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CITY OF SANTA BARBARA

COUNCIL ACTING AS SUCCESSOR AGENCY

TO THE CITY OF SANTA BARBARA

REDEVELOPMENT AGENCY

AGENDA REPORT
AGENDA DATE:
May 1, 2012
TO:
Mayor and Councilmembers

FROM:
Community Development Department
SUBJECT:
Adoption Of Second Recognized Obligation Payment Schedule And Redevelopment Obligation Retirement Fund Proposed Budget For The Period Of July 1, 2012, To December 31, 2012
RECOMMENDATION:  That Council, acting as the Successor Agency to the City of Santa Barbara Redevelopment Agency:
A.
Adopt, by reading of title only, A Resolution of the Council of the City of Santa Barbara, Acting as Successor Agency to the City of Santa Barbara Redevelopment Agency, Adopting the Second Recognized Obligation Payment Schedule for the Period of July 1, 2012, to December 31, 2012; and
B.
Approve the Redevelopment Obligation Retirement Fund Proposed Budget for the Period of July 1, 2012, to December 31, 2012.
DISCUSSION:

On January 10, 2012, the City Council designated itself as the successor agency to the Redevelopment Agency of the City of Santa Barbara. On January 31, 2012, in its final formal act, the Redevelopment Agency of the City of Santa Barbara adopted an enforceable obligation payment schedule (EOPS) to comply with AB X1 26 (the “Dissolution Act”). The Dissolution Act further required that a successor agency prepare an Initial Draft Recognized Obligation Payment Schedule (ROPS) by March 1, 2012. This Initial Draft ROPS was prepared and submitted to the County Auditor, the State Controller’s Office and the State Department of Finance on February 28, 2012. The Initial Draft ROPS is a schedule of obligations that replaces the interim EOPS and, as with the EOPS, the Initial Draft ROPS must list and provide specific information as to each obligation that a successor agency is obligated to pay. The Initial Draft ROPS covered the time period between February 1, 2012 and June 30, 2012. 

A Preliminary Recognized Obligation Payment Schedule (PROPS) was adopted by the Successor Agency to the City of Santa Barbara Redevelopment Agency on April 10, 2012 and submitted to the County Auditor Controller, State Controller’s Office and the State Department of Finance on April 12, 2012. The PROPS covered the time period of January 1, 2012 to June 30, 2012. 

The Second Recognized Obligation Payment Schedule covers the period from July 1, 2012, to December 31, 2012. Upon approval by the Successor Agency, the Second ROPS will be considered by the Oversight Board at a future meeting. Upon approval by the Oversight Board the Second ROPS will be submitted to the State Department of Finance, the County Auditor Controller, and the State Controller’s Office. 

Proposed Administrative Budget: Period of July 1, 2012 through December 31, 2012 of Fiscal Year 2013
The proposed Administrative Budget will cover the period of July 1, 2012 through December 31, 2012.  It includes personnel costs of employees administering the dissolution of the RDA and transferring remaining assets to the Successor Agency, ongoing legal costs pertaining to the dissolution of the RDA, supplies and materials, and other maintenance and support costs.  

The Successor Agency may receive an administrative allowance to fund administrative costs, subject to approval by the Oversight Board. This allowance is based on a percentage applied to property tax allocated to the successor agency to fund the ROPS; three percent for Fiscal Year 2013, and each year thereafter. This amount shall not be less than $250,000 for any fiscal year, unless negotiated by the Successor Agency and Oversight Board.  At a minimum, the Successor Agency will be eligible for an administrative allowance of $250,000. The total administrative budget for the period of July 1, 2012 through December 31, 2012 is $125,000, see attachment for additional details.

BUDGET/FINANCIAL INFORMATION:

There are no direct financial impacts to approving the Second ROPS as these are already current obligations of the Redevelopment Agency. 

ATTACHMENTS:
1.
Second Recognized Obligation Schedule


2.
Proposed Administrative Budget – July 1, 2012 through December 31, 2012

PREPARED/SUBMITTED BY:
Brian J. Bosse, Housing Manager

APPROVED BY:
City Administrator's Office
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