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CITY OF SANTA BARBARA


COUNCIL AGENDA REPORT

AGENDA DATE:
June 18, 2013
TO:
Mayor and Councilmembers

FROM:
Administration Division, Finance Department
SUBJECT:
Santa Barbara South Coast Tourism Business Improvement District Annual Report

RECOMMENDATION: 
That Council receive the Annual Report from the Santa Barbara South Coast Tourism Business Improvement District.
DISCUSSION:
On September 28, 2010 the Santa Barbara City Council established the Santa Barbara South Coast Tourism Business Improvement District. (TBID) and approved the TBID Management District Plan.  The TBID is a special benefit assessment district designed to increase tourism by creating a supplemental funding source for marketing the south coast region of Santa Barbara County. The TBID region includes the Cities of Santa Barbara, Goleta, and Carpinteria, and the nearby unincorporated areas of the County of Santa Barbara, with the City of Santa Barbara designated as the lead jurisdiction.  
The lodging establishments within this TBID assess a fee at the time of occupancy from the hotel guests.   The annual assessment rate is as follows: lodging businesses with an average daily rate (ADR) of under $100 shall be assessed $0.50 per occupied room per night; lodging businesses with an ADR between $100 and $150 shall be assessed $1.00 per occupied room per night; lodging businesses with an ADR over $150 and up to $200 shall be assessed $1.50 per occupied room per night; and lodging businesses with an ADR over $200 shall be assessed $2.00 per occupied room per night.  Lodging properties with 3 or less units are exempt from the assessment. No changes to the assessment rates are proposed.
Based on the benefit received, assessments are not collected on lodging stays of more than 30 consecutive days, occupancies by federal government employees on government business, stays at time shares, and stays booked or contracted for and paid for prior to January 1, 2011. The ADR figures are updated annually based on a previous full year of room rates.
The Property and Business Improvement District Law of 1994 provides for the administration of the district by a separate non-profit entity. The City of Santa Barbara entered into an agreement with the Santa Barbara Conference and Visitors’ Bureau and Film Commission (CVB) to manage the district on behalf of the City and the consenting jurisdictions.  The funds are administered by the CVB.  As a requirement of the agreement between the City and the CVB, the CVB must provide the City with annual report which includes the actual expenditures and program accomplishments of the District for Fiscal Year 2012.  The annual budget for the TBID for Fiscal Year 2012 was estimated at $1.8 million. 
Note that this is the first annual report since the creation of the TBID. As such, additional time was spent by both Finance and CVB staff to ensure the report was in compliance with the financial reporting requirements stipulated in the agreement.  In addition, staffing changes in the Treasury Division of the Finance Department also delayed the review and approval of the final annual report provided by the CVB. Staff expects subsequent annual reports will be submitted to the City within the 120 days as specified in the agreement and presented to Council shortly thereafter.

Kathy Janega-Dykes, President/CEO of the CVB, has provided the first Annual Report of the TBID which also includes the Strategic Marketing Plan for the District.
ATTACHMENT:
Santa Barbara South Coast Tourism Business Improvement District Annual Report
PREPARED BY:
Genie Wilson, Treasury Manager
SUBMITTED BY:
Robert Samario, Finance Director
APPROVED BY:
City Administrator's Office
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