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CITY OF SANTA BARBARA


COUNCIL AGENDA REPORT

AGENDA DATE:
October 8, 2013
TO:
Mayor and Councilmembers

FROM:
Creeks Division, Parks and Recreation Department
SUBJECT:
Resolution And Appropriation Of $1,050,000 For Purchase Of Property At 3780 Foothill Road And Initial Planning Costs For A Creek Restoration And Water Quality Improvement Project
RECOMMENDATION:  That Council: 

A.
Adopt, by reading of title only, A Resolution of the Council of the City of Santa Barbara Accepting Real Property Located at 3780 Foothill Road, and Authorizing the Parks and Recreation Director to Execute an Agreement for Acquisition of Real Property with Escrow Instructions and All Related Documents That May Be Required, All Subject to Review and Approval as to Form by the City Attorney, Relating to a Future Creek Restoration and Water Quality Improvement Project, and Consenting to the Recordation of the Related Deed in the Official Records, County of Santa Barbara; and

B.
Increase appropriations by $1,050,000 in the Creeks Restoration and Water Quality Improvement Fund from available reserves to cover the purchase of real property located at 3780 Foothill Road and associated conservation and access easements, and related escrow, testing, inspection, and preliminary planning costs.

DISCUSSION:
The City’s Creek Restoration and Water Quality Improvement Division (Creeks Division) was established in 2001 to improve creek water quality and restore natural creek systems.  The purpose of this acquisition is to allow for the development of a creek restoration project on Barger Creek in the upper Arroyo Burro watershed, which will improve creek habitat and water quality and reduce stream bank erosion. Purchasing the property at 3780 Foothill Road and associated conservation and access easements over the adjacent property is a critical component of a successful Barger Creek/Arroyo Burro Restoration Program.

The 14.19 acre property, located at the intersection of Foothill Road and Barger Canyon Road, is an environmentally sensitive, but degraded site with approximately 1,800 linear feet of creek frontage on both banks of Barger Creek.  The property is upstream of a significant Creek Tree Restoration project on seven private properties, and includes an important scenic view corridor from Foothill Road up to the Los Padres National Forest.
The purchase price also includes a conservation easement over a portion of an adjacent property.  The conservation easement will allow the Creeks Division to design, restore, and protect an additional 290 linear foot reach of Barger Creek, bringing the total restored area to approximately 15 acres.  The conservation easement will prevent future development near the creek in perpetuity.
The property was listed for sale in March 2013.  In May 2013, the City hired Schott & Company, a real estate appraisal and consulting firm, to prepare an independent appraisal report estimating the fair market value of the property.  The appraisal was updated in August 2013 after the property owner agreed to provide the City with an access easement across an adjacent property and disclosed additional information about the property that affected the fair market value.  The appraisal took into consideration the highest and best use of the property and consideration of all factors that influence its fair market value.  The proposed purchase price of $900,000 is within the price range identified in the City’s appraisal.
BUDGET/FINANCIAL INFORMATION:
As a Creeks Division restoration and water quality improvement project, Measure B funds will be used for this real property acquisition.  In addition to the property acquisition cost of $900,000, an estimated $150,000 will be needed for escrow, testing, inspection, and preliminary restoration project planning costs. There are sufficient reserve funds available in the Creeks Fund to cover these costs. The Creeks Division will also work to secure grant funds for project design and implementation.
ATTACHMENT:
3780 Foothill Road Aerial Photo
PREPARED BY:
Cameron Benson, Creeks Restoration/Clean Water Manager
SUBMITTED BY:
Nancy Rapp, Parks and Recreation Director
APPROVED BY:

City Administrator's Office
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