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JANUARY 26, 2016
AGENDA

ORDER OF BUSINESS: Regular meetings of the Finance Committee and the Ordinance Committee begin at 12:30 p.m.
The regular City Council meeting begins at 2:00 p.m. in the Council Chamber at City Hall.

REPORTS: Copies of the reports relating to agenda items are available for review in the City Clerk's Office, at the Central
Library, and http://www.SantaBarbaraCA.gov. In accordance with state law requirements, this agenda generally contains
only a brief general description of each item of business to be transacted or discussed at the meeting. Should you wish
more detailed information regarding any particular agenda item, you are encouraged to obtain a copy of the Council Agenda
Report (a "CAR") for that item from either the Clerk's Office, the Reference Desk at the City's Main Library, or online at the
City's website (http://www.SantaBarbaraCA.gov). Materials related to an item on this agenda submitted to the City Council
after distribution of the agenda packet are available for public inspection in the City Clerk’s Office located at City Hall, 735
Anacapa Street, Santa Barbara, CA 93101, during normal business hours.

PUBLIC COMMENT: At the beginning of the 2:00 p.m. session of each regular City Council meeting, and at the beginning
of each special City Council meeting, any member of the public may address the City Council concerning any item not on
the Council's agenda. Any person wishing to make such address should first complete and deliver a “Request to Speak”
form prior to the time that public comment is taken up by the City Council. Should City Council business continue into the
evening session of a regular City Council meeting at 6:00 p.m., the City Council will allow any member of the public who did
not address them during the 2:00 p.m. session to do so. The total amount of time for public comments will be 15 minutes,
and no individual speaker may speak for more than 1 minute. The City Council, upon majority vote, may decline to hear a
speaker on the grounds that the subject matter is beyond their jurisdiction.

REQUEST TO SPEAK: A member of the public may address the Finance or Ordinance Committee or City Council
regarding any scheduled agenda item. Any person wishing to make such address should first complete and deliver a
“Request to Speak” form prior to the time that the item is taken up by the Finance or Ordinance Committee or City Council.

CONSENT CALENDAR: The Consent Calendar is comprised of items that will not usually require discussion by the City
Council. A Consent Calendar item is open for discussion by the City Council upon request of a Councilmember, City staff,
or member of the public. Items on the Consent Calendar may be approved by a single motion. Should you wish to comment
on an item listed on the Consent Agenda, after turning in your “Request to Speak” form, you should come forward to speak
at the time the Council considers the Consent Calendar.

AMERICANS WITH DISABILITIES ACT: If you need auxiliary aids or services or staff assistance to attend or participate
in this meeting, please contact the City Administrator’'s Office at 564-5305. If possible, notification at least 48 hours prior to
the meeting will usually enable the City to make reasonable arrangements. Specialized services, such as sign language
interpretation or documents in Braille, may require additional lead time to arrange.

TELEVISION COVERAGE: Each regular City Council meeting is broadcast live in English and Spanish on City TV Channel
18 and rebroadcast in English on Wednesdays and Thursdays at 7:00 p.m. and Saturdays at 9:00 a.m., and in Spanish on
Sundays at 4:00 p.m. Each televised Council meeting is closed captioned for the hearing impaired. Check the City TV
program guide at www.citytvl8.com for rebroadcasts of Finance and Ordinance Committee meetings, and for any changes
to the replay schedule.



ORDER OF BUSINESS

12:30 p.m. - Finance Committee Meeting, David Gebhard Public Meeting Room,
630 Garden Street
12:30 p.m. - Ordinance Committee Meeting, Council Chamber

2:00 p.m. - City Council Meeting

FINANCE COMMITTEE MEETING - 12:30 P.M. IN THE DAVID GEBHARD PUBLIC
MEETING ROOM, 630 GARDEN STREET (120.03)

Subject: December 31, 2015, Investment Report And December 31, 2015, Fiscal
Agent Report (120.03)

Recommendation: That Finance Committee recommend that Council:
A. Accept the December 31, 2015, Investment Report; and
B. Accept the December 31, 2015, Fiscal Agent Report.

(See Council Agenda Item No. 7)

ORDINANCE COMMITTEE MEETING - 12:30 P.M. IN THE COUNCIL CHAMBER
(120.03)

Subject: Amendments To The Noise Ordinance (SBMC Chapter 9.16) Defining
Noise Disturbance And Administrative Citations For Violations (120.03)

Recommendation: That the Ordinance Committee review and comment upon proposed
amendments to the City's Noise Ordinance (SBMC Chapter 9.16) that would rewrite the
entire chapter, define noise disturbance and establish administrative citations to be
issued for violations.
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REGULAR CITY COUNCIL MEETING - 2:00 P.M.

CALL TO ORDER

PLEDGE OF ALLEGIANCE

ROLL CALL

CHANGES TO THE AGENDA

PUBLIC COMMENT

CONSENT CALENDAR

CITY COUNCIL

1.

Subject: Minutes

Recommendation: That Council waive further reading and approve the minutes
of the regular meeting of December 8, 2015, and the cancelled regular meeting
of January 19, 2016.

Subject: Adoption of Ordinance Regulating Cultivation of Marijuana
(640.09)

Recommendation: That Council adopt, by reading of title only, An Ordinance of
the Council of the City of Santa Barbara Adding Section 28.87.300 to the Santa
Barbara Municipal Code to Regulate Cannabis Cultivation.

Subject: Adoption Of Ordinance To Prohibit Parking Over 72 Hours In City-
Owned Parking Lots (640.07)

Recommendation: That Council adopt, by reading of title only, An Ordinance of
the Council of the City of Santa Barbara Amending the Municipal Code by Adding
Section 10.44.153 Regarding Penalties for Vehicle Parking Over 72 Hours Upon
Municipally-Owned Parking Lots, and Amending Section 10.44.152 Pertaining to
Regulation of Parking Upon Municipally-Owned and/or -Operated Parking Lots.
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CONSENT CALENDAR (CONT'D)

CITY COUNCIL (CONT'D)

4. Subject: Adoption Of Ordinance For The Grant Of Easements To The Santa
Barbara County Flood Control District, Cota Bridge Replacement Project
(330.03)

Recommendation: That Council adopt, by reading of title only, An Ordinance of
the Council of the City of Santa Barbara Approving the Granting of Easements on
City-Owned Properties Adjacent to Mission Creek to the County of Santa
Barbara Flood Control and Water Conservation District for Flood Control and All
Related Purposes, and Authorizing the City Administrator to Execute as
Necessary the Easement Deeds in a Form Approved by the City Attorney

5. Subject: Professional Services Agreement For Online Payment System For
Utility Bills (210.01)

Recommendation: That Council:

A. Approve and authorize the Finance Director to execute a professional
services agreement with Invoice Cloud, Inc., for a term of three years with
two optional two-year extensions, for electronic bill presentment and
payment services for the City's Advanced Utility Systems CIS Infinity
software and Infinity.Link online payment application; and

B. Approve and authorize the Finance Director to execute the third party
payment and credit card processing agreements and merchant
agreements with Sage Payment Solutions for a term of three years with
two optional two-year extensions.

6. Subject: Fiscal Year 2016 Interim Financial Statements For The Five
Months Ended November 30, 2015 (250.02)

Recommendation: That Council accept the Fiscal Year 2016 Interim Financial
Statements for the Five Months Ended November 30, 2015.

7. Subject: December 31, 2015, Investment Report And December 31, 2015,
Fiscal Agent Report (260.02)

Recommendation: That Council:
A. Accept the December 31, 2015, Investment Report; and
B. Accept the December 31, 2015, Fiscal Agent Report.
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CONSENT CALENDAR (CONT'D)

CITY COUNCIL (CONT'D)

8.

10.

Subject: Contract For Construction Of Chapala And Gutierrez Sewer
Improvement Project (540.13)

Recommendation: That Council award a contract with J & H Engineering
General Contractors, Inc., in their low bid amount of $117,000, for construction of
the Chapala and Gutierrez Sewer Improvement Project, Bid No. 3771; and
authorize the Public Works Director to execute the contract and approve
expenditures up to $11,700 to cover any cost increases that may result from
contract change orders for extra work and differences between estimated bid
guantities and actual quantities measured for payment.

Subject: Increase In Construction Funding For Elings Park Recycled Water
Pump Station (540.13)

Recommendation: That Council:
A. Approve a transfer of $86,866 from the Water Drought Fund to the Water

Capital Fund;
B. Increase appropriations and estimated revenues by $86,866 in the Water
Capital Fund for the Elings Park Recycled Water Pump Station Project;
C. Authorize an increase in the Public Works Director's change order

authority to approve expenditures for extra work for the Elings Park
Recycled Water Pump Station Contract No. 25,181, with Pacific Coast
Excavation, Inc., in the amount of $70,000, for a total project expenditure
authority of $455,264; and

D. Authorize an increase in the Public Works Director's change order
authority to approve expenditures for extra work for the Elings Park
Recycled Water Pump Station, Contract No. 24,879, for design services
with Stantec, in the amount of $5,000, for a total project expenditure
authority of $59,800.

Subject: Approval Of HD Supply Waterworks, Ltd., As The Sole Source
Vendor To Provide Large Diameter Water Meters (540.01)

Recommendation: That Council:

A. Find it to be in the City's best interest to waive the formal bid process as
authorized by Municipal Code Section 4.52.070(k), and approve HD
Supply Waterworks, Ltd., as the sole source City vendor for large-
diameter (four-inch and larger) ultrasonic water meters;

(Cont’d)
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CONSENT CALENDAR (CONT'D)

CITY COUNCIL (CONT'D)

10. (Cont'd)

B. Authorize the General Services Manager to issue a Purchase Order to HD
Supply Waterworks, Ltd., for $50,000 for the purchase of ultrasonic water
meters for Fiscal Year 2016; and

C. Find that it is in the best interest of the City, as permitted under Municipal
Code Section 4.52.070(L), to authorize the General Service Manager to
issue a Purchase Order to HD Supply Waterworks, Ltd., in subsequent
fiscal years through Fiscal Year 2020, if required, in an annual amount not
to exceed $100,000 per fiscal year, and subject to appropriation.

11. Subject: Compensation Survey For Treatment And Patrol Employees - New
Classification (530.01)

Recommendation: That Council adopt, by reading of title only, A Resolution of
the Council of the City of Santa Barbara Amending Resolution No. 15-056, the
Position and Salary Control Resolution for Fiscal Year 2016, Affecting the Public
Works Department Effective January 26, 2016.

SUCCESSOR AGENCY

12.  Subject: Adoption Of Ordinance For Transfer Of Calle Cesar Chavez
Property To Successor Agency (620.03)

Recommendation: That Council Adopt, by reading of title only, An Ordinance of
the Council of the City of Santa Barbara Approving the Transfer of All Right, Title
and Interest to the Real Property Commonly Known As the "Calle Cesar Chavez
Properties,” Owned by the City of Santa Barbara, a Municipal Corporation, and
the Successor Agency to the Redevelopment Agency of the City of Santa
Barbara, and Authorizing the City Administrator to Execute Such Documents as
Necessary to Effectuate Such Transfer of Real Property Interests to the
Successor Agency to the Redevelopment Agency of the City of Santa Barbara

NOTICES
13. The City Clerk has on Thursday, January 21, 2016, posted this agenda in the

Office of the City Clerk, on the City Hall Public Notice Board on the outside
balcony of City Hall, and on the Internet.
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CONSENT CALENDAR (CONT’'D)

NOTICES (CONT'D)

14.  Receipt of communication advising of vacancies created on the Neighborhood
Advisory Council with the resignation of Javier Limon and Community
Development and Human Services Committee with the resignation of Yesenia
Curiel. These vacancies will be part of the next recruitment.

This concludes the Consent Calendar.

REPORT FROM THE FINANCE COMMITTEE

REPORT FROM THE ORDINANCE COMMITTEE

CITY COUNCIL ADMINISTRATIVE AND ATTORNEY REPORTS

POLICE DEPARTMENT

15. Subject: Police Department Update (520.04)
Recommendation: That Council receive an oral presentation from the Police
Chief regarding the Santa Barbara Police Department.

MAYOR AND COUNCIL REPORTS

16. Subject: Advisory Groups Updates And Council Liaisons (130.01)

Recommendation: That Council consider the appointment of Council Liaisons to
Advisory Groups and Members of Regional Agencies.

QUASI-JUDICIAL HEARING RULES APPLY TO THIS AGENDA ITEM

PUBLIC HEARINGS

17 Subject: Appeal Of Historic Landmarks Commission Listing Of Building
Located At 29-37 E. Victoria Street On The Potential Historic Resource List
(640.07)

Recommendation: That Council deny the appeal of Virginia Rehling and uphold
the Historic Landmarks Commission's (HLC) decision to place the building at 29-
37 E. Victoria Street on the City's Potential Historic Resources List.
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COUNCIL AND STAFF COMMUNICATIONS

COUNCILMEMBER COMMITTEE ASSIGNMENT REPORTS

PUBLIC COMMENT (IF NECESSARY)

CLOSED SESSIONS
18. Subject: Conference With Labor Negotiator (440.03)

Recommendation: That Council hold a closed session, per Government Code
Section 54957.6, to consider instructions to City negotiator Kristine Schmidt,
Administrative Services Director, regarding negotiations with the General
Bargaining Unit, Firefighters Association, Supervisors Association, and Police
Officers Association.

Scheduling: Duration, 30 minutes; anytime

Report: None anticipated

19. Subject: Conference With Real Property Negotiators - Santa Barbara High
School (330.03)

Recommendation: That Council hold a closed session pursuant to the authority
of Government Code Section 54956.8 to consider direction regarding price and
terms of payment related to real property negotiations between the City and the
Santa Barbara Unified School District.
Negotiators: City Administrator's Office and City Attorney's Office
Negotiating Party: Superintendent of Schools' Office, Santa Barbara
Unified School District
Under Negotiation: Vacation of Street Easements and Fee Title Transfer
of Underlying Property
Scheduling: Duration, 15 minutes; anytime
Report: None anticipated

ADJOURNMENT
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Subject:

CITY OF SANTA BARBARA
FINANCE COMMITTEE

MEETING AGENDA

DATE: January 26, 2016

TIME: 12:30 P.M.

PLACE: David Gebhard Public Meeting Room
630 Garden Street

Paul Casey
City Administrator

Gregg Hart, Chair
Bendy White
Jason Dominguez

Robert Samario
Finance Director

ITEMS TO BE CONSIDERED:

Agent Report

Recommendation: That the Finance Committee recommend that Council:
Accept the December 31, 2015, Investment Report; and
Accept the December 31, 2015, Fiscal Agent Report.

A.
B.

(See Council Agenda Item No. 7)

File Code No. 120.03

December 31, 2015, Investment Report And December 31, 2015, Fiscal



File Code No. 120.03

CITY OF SANTA BARBARA

ORDINANCE COMMITTEE MEETING

MEETING AGENDA

DATE: January 26, 2016 Randy Rowse, Chair
TIME: 12:30 p.m. Frank Hotchkiss
PLACE: Council Chambers Cathy Muirillo

Office of the City Office of the City
Administrator Attorney

Kate Whan Ariel Pierre Calonne
Administrative Analyst City Attorney

ITEMS FOR CONSIDERATION

Subject: Amendments To The Noise Ordinance (SBMC Chapter 9.16)
Defining Noise Disturbance And Administrative Citations For Violations

Recommendation: That the Ordinance Committee review and comment upon proposed
amendments to the City’s Noise Ordinance (SBMC Chapter 9.16) that would rewrite the
entire chapter, define noise disturbance and establish administrative citations to be issued
for violations.



File Code No. 12003

CITY OF SANTA BARBARA

ORDINANCE COMMITTEE AGENDA REPORT

AGENDA DATE: January 26, 2015
TO: Ordinance Committee

FROM: Andrew Bermond, Project Planner
Ariel Calonne, City Attorney

SUBJECT: Amendments To The Noise Ordinance (SBMC Chapter 9.16)
Defining Noise Disturbance And Administrative Citations For
Violations

RECOMMENDATION:

That the Ordinance Committee review and comment upon proposed amendments to the
City’s Noise Ordinance (SBMC Chapter 9.16) that would rewrite the entire chapter, define
noise disturbance and establish administrative citations to be issued for violations.
DISCUSSION:

Problem Statement

This Noise Ordinance amendment is intended to address concerns from the Santa
Barbara City College Neighborhood Task Force; specifically party disturbances at night.
However, while addressing those issues staff took the opportunity to review and revise
the entire ordinance which in its current form dates back to the 1980’s and earlier.

Enforcement of the current noise ordinance is very difficult, and as a result rarely
occurs. Currently, police officers have the option of issuing a warning to the offender,
or issuing a misdemeanor disturbing the peace citation. Disturbing the peace citations
are rarely issued because they require a signed complaint from the affected person and
result in a criminal record for the offender.

The Neighborhood Task Force identified the Noise Ordinance of the City of San Luis
Obispo as a model that was well suited to the needs of that community, specifically the
creation of an escalating administrative fine that could be issued to tenants and
landlords for violations without the need for a complaining party or a criminal record.



Ordinance Committee Report

Amendments To The Noise Ordinance Defining Noise Disturbance And Administrative
Citations For Violations

January 26, 2015

Page 2

Proposed Code Amendments

The proposed changes to the Noise Ordinance amendment would establish new
regulations on noise levels and establish new enforcement measures such as
administrative fines.

Noise Disturbance: One of the basic strategic changes is a move away from decibel-
based noise standards which require specialized equipment and training for
enforcement. The proposed ordinance relies instead upon the practical experiences of
those affected adversely by noise. Accordingly, “Noise Disturbance” would be defined
as the making or permitting to be made any noise that is plainly audible by a person of
ordinary sensitivity at a distance of fifty feet (50’) from the noise source. Specific
conduct that would constitute a disturbance includes the operating of televisions, music
players, loud speakers, amplification, or musical instruments that create a disturbance
across a property line between the hours of 10 p.m. and 7 a.m. Keeping of animals
which cause a disturbance across a property line could also constitute a violation.

Exclusions: Noise Disturbance violations would not be issued to events sponsored or
permitted by the City, the County, or any school. Noise complaints should be resolved
with the relevant institution rather than through the City Police Department.

Enforcement: Criminal enforcement through misdemeanor citations is cumbersome
and costly. This fact results in limited noise enforcement. The proposed Noise
Ordinance amendment would empower police and zoning enforcement staff to issue
abatement orders and administrative citations if the violation is not removed. Continued
violations within a nine month period would result in escalating fines. The proposed fine
schedule would be:

First Violation $350
Second Violation $750
Third and Subsequent | $1,000
Violations

Revenue generated could be used to provide funding for additional staff to enforce this
ordinance. In San Luis Obispo, revenue generation is sufficient to meet all program-
related expenses. Detailed discussion of staffing will be presented at a future date.

Other Noise Issues

Comments from the public on the draft Noise Ordinance amendment brought up bar and
nightclub noise downtown and special event noise at Elings Park. These issues are not
addressed specifically in the Noise Ordinance amendment. Council may wish to provide
staff with direction on how to proceed with these noise issues.
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Amendments To The Noise Ordinance Defining Noise Disturbance And Administrative
Citations For Violations
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CONCLUSION:

Staff believes the proposed changes to the existing ordinance place reasonable
restrictions on nuisance noise and empowers law enforcement to improve enforcement
and better respond to complaints. Potential noise disturbances from special events at
excluded City facilities will be addressed in the near future through an update of the
Parks rental agreements and permits.

ATTACHMENT(S): Draft Ordinance
PREPARED BY: Andrew Bermond, Project Planner

SUBMITTED BY: George Buell, Community Development Director
Ariel Calonne, City Attorney

APPROVED BY: City Administrator's Office



STAFF DRAFT 01/26/16
SHOWING CHANGES FROM CURRENT CODE

AN ORDINANCE OF THE COUNCIL OF THE CITY OF
SANTA BARBARA AMENDING CHAPTER 9.16 OF THE
SANTA BARBARA MUNCIPAL CODE IN ITS ENTIRETY
PERTAINING TO NOISE

THE CITY COUNCIL OF THE CITY OF SANTA BARBARA DOES ORDAIN AS
FOLLOWS:

SECTION 1. Findings and Intent. It is hereby declared to be the policy of the
City of Santa Barbara to minimize the exposure of residents to the harmful physiological
and psychological effects of excessive noise. It is the express intent of the City Council
to control the level of noise in a manner which promotes commerce, the use, value and
enjoyment of property, sleep and repose, and the quality of the environment. The City
Council finds that the occurrence of loud or disturbing noises in the City of Santa
Barbara constitutes an immediate and ongoing threat to the public health, safety, and
welfare of the residents of the City. As a matter of legislative determination and public
policy, the provisions, regulations and prohibitions of this ordinance are in pursuit of and
for the purpose of securing and promoting the public health, safety, and welfare and the
peace and quiet of the City of Santa Barbara and its residents. Moreover, the City
Council finds that this ordinance is in furtherance of, and consistent with, the Santa

Barbara General Plan, including specifically Noise Policy ER31.

SECTION 2. Chapter 9.16 of Title 9 of the Santa Barbara Municipal Code is
amended in its entirety to read as follows:

9.16.010 Generally.



STAFF DRAFT 01/26/16
SHOWING CHANGES FROM CURRENT CODE

A. CAUSING ANNOYANCE, DISCOMFORT OR DISTURBING THE PEACE:

~Execessive-or-Unreasonable Neoise. It is shall be unlawful for any person to make,
cause or suffer or permit to be made or caused, upon any premises owned, occupied or
controlled by him said person in the City, any uanreecessary-noises or sounds which
cause arephysically-annoeying-annoyance or discomfort to persons of ordinary

sensttiveness sensitivity or which-are-se-harsh-or-so-prolonged-orunnatural-orunasaalk

City-er-any-number-thereof which disturb the peace and quiet of any neighborhood.

B. FACTORS USED IN DETERMINING WHETHER A VIOLATION HAS
OCCURRED. The factors which shall be considered by the City in determining whether
to issue a citation for a violation and whether a violation of this Section has occurred
shall include, but not be limited to, the following:

1. The volume of the noise, music, or related sound;

2. The intensity of the noise, music, or related sound;

3. The duration, continuousness or repetitive nature of the noise, music, or
related sound;

4. Whether the nature of the noise, music, or related sound is unusual for

54. Whether the origin of the noise, music, or related sound is natural or
unnatural to the area in which it occurs;

65. The volume and intensity of the background noise or sound, if any;

#6. The proximity of the noise, music, or related sound to residential

sleeping facilities or to overnight accommodations, such as hotels and motels;

2



STAFF DRAFT 01/26/16
SHOWING CHANGES FROM CURRENT CODE

87. The proximity to offices, places of business or other areas where work
is known to be carried on, of the noise, music, or related sound;

98. The nature and zoning of the area within which the noise, music, or
related sound emanates;

109. The time of day or night the noise, music, or related sound occurs
and the relationship of this time to the normal activities of the area in which it occurs and
in relation to the other factors listed in this subsection;

102. Whether the noise, music, or related sound is recurrent, intermittent,
or constant;

113. Whether the noise, music, or related sound is produced by a
commercial or a noncommercial activity;

124. Whether the person or business responsible for the noise, music, or
related sound has been previously recently warned that complaints have been received
about the noise, music, or related sound and such person or business has failed to
reduce it to an appropriate level.

9.16.020 Noise Disturbance Prohibited.

No person shall make, continue or cause to be made or continued, or permit or

allow to be made or continued, any noise disturbance in such a manner as to be plainly

audible by a person of ordinary sensitivity at a distance of fifty (50) feet from the noise

source; provided, nothing in this section shall be construed to prohibit any noise which

does not penetrate beyond the boundaries of the noise source’s own premises or does

not constitute an unreasonable disturbance to people lawfully on those premises.

3



STAFF DRAFT 01/26/16
SHOWING CHANGES FROM CURRENT CODE

9.16.030 Specific Conduct Prohibited.

A. The following subsections set forth specific conduct which shall be

unlawful:

1. Radios, Television Sets, Musical Instruments and Similar

Devices. Operating, playing or permitting the operation or playing of any radio,

television set, phenegraph music player, drum, musical instrument, or similar device

which produces or reproduces sound between the hours of ten (10) pP.mM. and seven

(7) aA.M. in such a manner as to create a noise disturbance audible by a person of

ordinary sensitivity across a residential or commercial real property line.

2. Loudspeakers and Amplified Sound. Using or operating for any

purpose any loudspeaker, loudspeaker system or similar device between the hours of

ten (10) P.M. and seven (7) A.M. ten-p-m—and-severam- in such a manner that the

sound creates a noise disturbance audible by a person of ordinary sensitivity across a

residential real property line.

3. Animals and Birds. Keeping, maintaining or possessing or

harboring any animal or bird which frequently or for long duration, howls, barks, meows,

squawks or makes other sounds which create a noise disturbance audible by a person

of ordinary sensitivity across a residential or commercial real property line.

B. EXCLUSIONS.

1. Amplification of sound by a person as part of an event or activity

sponsored or approved by the County of Santa Barbara on property owned by or leased

to the County, provided the County has adopted or approved a sound control plan for

the property which is applicable to the event or activity.

4



STAFF DRAFT 01/26/16
SHOWING CHANGES FROM CURRENT CODE

2. Amplification of sound by a person as a part of an event or activity

sponsored or approved by the County of Santa Barbara on property owned by or leased

to the County of Santa Barbara and for which property the County has not developed a

sound control plan.

3. Amplification of sound by a person as part of an activity or event

sponsored or approved by the City of Santa Barbara on property owned by or leased to

the City of Santa Barbara.

4, Amplification of sound by a person as part of an activity or event

sponsored by or approved by a nursery school or day care, elementary school,

secondary school or college or university on property owned by or leased to the

educational institution.

5. Amplification of sound by a person as part of an activity or event

sponsored by or approved by a public entity on property owned by or leased to the

public entity.

9.16.645040 Construction Work at Night_Prohibited.

It shall be unlawful for any person, between the hours of 8:00 p-#-P.M. of any

day and 7:00 a-+w-A.M. of the following day to erect, construct, demolish, excavate for,

alter or repair any building or structure if-the-neise-level-created-thereby-isin-excess-of-

residential-purpeses unless a special permit therefor-has been applied for and granted
by the Chief efBuilding and-Zening Official. In granting such special permit, the Chief of
Building and-Zening Official shall consider if construction noise in the vicinity of the
proposed work site would be less objectionable at night than during daytime because of

5



STAFF DRAFT 01/26/16
SHOWING CHANGES FROM CURRENT CODE
different population levels or different neighboring activities, if obstruction and
interference with traffic, particularly on streets of major importance, would be less
objectionable at night than during daytime, if the kind of work to be performed emits
noises at such a low level as to not cause significant disturbance in the vicinity of the
work site, if the neighborhood of the proposed work site is primarily residential in
character wherein sleep could be disturbed, if great economic hardship would occur if
the work were spread over a longer time, if the work will abate or prevent hazard to life
or property, if the proposed night work is in the general public interest; and he shall
prescribe such conditions, working times, types of construction equipment to be used,
and permissible noise emissions, as he deems to be required in the public interest. This
section shall not be applicable to activities of public or private utilities when restoring
utility service following a public calamity or when doing work required to protect persons
or property from an imminent exposure to danger.
9.16.0250 Leaf Blowers - Restriction on Use.
A. DEFINITIONS.
1. LEAFBLOWER Leaf Blower. Any device used, designed or
operated to produce a current of air by fuel, electricity or other means to push, propel or

blow cuttings, refuse or debris.

2. NOISE-LEVEL-STANDARDS Noise Level Standards.

Measured in accordance with those standards developed under the supervision of the
American National Standards Institute's (ANSI) "Committee for Sound Level Labeling
Standard for Hand Held and Back Pack Gasoline Engine Powered Blowers" presently

adopted as ANSI B-175.2-1990 with the maximum noise level of 65 decibels.
6



STAFF DRAFT 01/26/16
SHOWING CHANGES FROM CURRENT CODE

B. PROHIBITION IN RESIDENTIAL ZONES.

It is unlawful for any person to operate a leaf blower within two hundred and fifty
feet (250') of any residential zone, as that term is defined in Title 28 of this Code, before
9:00 a-m—A.M. or after 5:00 p-m-P.M. Monday through Saturday or at any time on
Sundays or national holidays, provided that the City Parks and Recreation Department
employees shall be allowed to use leaf blowers between the hours of 7:00 a-m-A.M. and
9:00 a=m-A.M. Monday through Saturday when cleaning parking lots adjacent to the
City's Beachfront parks.

C. CLEAN-UP OF DEBRIS.

It is unlawful for any person operating any type of leaf blower to blow cuttings,
refuse or debris onto a neighboring property or into a street or gutter. It is also unlawful
for any person operating any leaf blower to fail to properly dispose of accumulated
debris, leaves, or refuse in a sealed trash or refuse container.

D. PHASE-OUT OF CERTAIN LEAF BLOWERS.

1. Existing Leaf Blowers. The use of leaf blowers which are not
manufactured to meet or exceed the Noise Level Standards is prohibited in all areas of
the City under all circumstances, after October 9, 1997.

2. Sale of New Leaf Blowers. It is unlawful to sell or offer for sale
within the City of Santa Barbara leaf blowers which are not manufactured to meet or
exceed the Noise Level Standards of 65 decibels.

E. CERTIFICATION.

Owners and operators will present equipment to the City Parks and Recreation

Director or his-designee, with an application and reasonable fee, for noise testing

7
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according to ANSI testing criteria in the Noise Level Standards. Leaf Blowers which
generate 65 decibels or less according to the test will be issued a certification sticker,
which is valid for one year following the date of testing. The use of a leaf blower, without
a current and valid certification sticker affixed to it, within the City after July 1, 1998 is an
infraction. All sound level measurements described in this section shall be taken with a
Sound Level Meter.

F. GUIDELINES FOR THE PROPER USE OF LEAF BLOWERS.

The City Parks and Recreation Director is hereby authorized and directed to
adopt guidelines for the proper use of leaf blowers which guidelines shall promote the
safe and efficient use of leaf blowers, while also mitigating, to the extent possible, the
noise and nuisance effects of leaf blowers. The Finance Department is hereby directed
to provide a copy of this ordinance and the leaf blower guidelines to each person
obtaining a City business license for the operating of a gardening or landscaping
maintenance service or business within the City. The operator of every business
establishment selling leaf blowers within the City of Santa Barbara shall post in a
conspicuous location and shall distribute to all purchasers a copy of this ordinance and
the guidelines.

9.16.02160 Use of Gasoline Powered Leaf Blowers Prohibited.

Measure D97, adopted November 4, 1997, provides: In order to secure and
promote the public health, comfort, safety and welfare, and to protect the rights of its
citizens to privacy and freedom from nuisance, it is the purpose of this ordinance to
prohibit unnecessary, excessive and annoying noises at levels which are detrimental to
the health and welfare of the community, and to minimize airborne dust and pollen.

8



STAFF DRAFT 01/26/16
SHOWING CHANGES FROM CURRENT CODE
It shall be unlawful for any person within the City to use or operate any portable
machine powered with a gasoline engine, or gasoline powered generator, to blow
leaves, dirt, and other debris off sidewalks, driveways, lawns, or other surfaces.

9.16.6256070 Regulation of Noise Affecting Parcels Zoned or Used for
Residential Purposes.

A. HOURS OF OPERATION. Hours of operation on property zoned for

agricultural use and used for planting, grading, vegetation removal, harvesting, sorting,

cleaning, packing, shipping, and pesticide application shall be limited to 7:00 A.M. to
7:00 P.M. Monday through Saturday. Hours of operation for the above-stated activities
shall be limited to 8:00 A.M. to 7:00 P.M. on Sunday and holidays.

B. MOTOR VEHICLE HORNS AND SIGNALING DEVICES. The following

acts and the causing thereof are declared to be in violation of this ordinance:

1. The sounding of any horn or other auditory signaling device on or in

any motor vehicle on any public right-of-way or public space except as a warning of

danger as provided in Section 27000 of the California Vehicle Code.

2. The sounding of any horn or other auditory signaling device which

produces a sound level in excess of 60 dB(A) at a distance of 200 feet.

3. Exception. Emergency vehicles may be equipped with and use

auditory signaling devices that do not comply with the requirements of this section.

B—C. MECHANICAL EQUIPMENT. Mechanical equipment other than vehicles
and equipment which is operated by electricity obtained from an electricity utility
company shall not be used outside before 8:00 A.M. or after 7:00 P.M. on Saturday,

Sunday or holidays or before 7:00 A.M. or after 7:00 P.M. Monday through Friday.
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S&—0D. NOISE LIMITATIONS. All mechanical equipment other than vehicles
(including heating, ventilation, and air conditioning systems) shall be insulated. Sound at
the property line of any adjacent parcel used or zoned for residential, institutional, or

park purposes shall not exceed sixty A-weighted decibels using the Community Noise

Equivalent Level (60 dB(A) CNEL). All wind machines are prohibited in the City.

9.16.656080 Sound Amplification.

No person shall amplify sound using sound amplifying equipment contrary to any
of the following:

A.a) The only amplified sound permitted shall be either music or the human
voice or both.

B.(b} Sound emanating from any public park or place shall not be amplified
above the ambient noise level so as to be audible within any hospital, rest home,
convalescent hospital, or church while services therein are being conducted.

C.{e) The volume of amplified sound shall not exceed the-neise-levels-setforth-
herein 60dB(A) when measured outdoors at or beyond the property line of the property
from which the sound emanates.

. iod
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60-dBA-

D.¢éy The volume of amplified sound inside a structure shall not exceed 45dB(A)
the-noise-levels-setforth-hereinr when measured inside a building used for residential
purposes. This maximum noise level shall not apply to the dwelling unit from which the
sound is emanating.

Fime Period-

45dBA
E.e} The limits set forth above shall not apply to the following:

1.4 Amplification of sound by a person as part of an event or activity

sponsored or approved by the County of Santa Barbara on property owned by or leased
to the County, provided the County has adopted or approved a sound control plan for
the property which is applicable to the event or activity.

2.2y Amplification of sound by a person as a part of an event or activity

sponsored or approved by the County of Santa Barbara on property owned by or leased
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to the County of Santa Barbara and for which property the County has not developed a
sound control plan.

3.63) Amplification of sound by a person as part of an activity or event

sponsored or approved by the City of Santa Barbara on property owned by or leased to
the City of Santa Barbara.

4.(4y Amplification of sound by a person as part of an activity or event sponsored
by or approved by a nursery school, elementary school, secondary school or college or
university on property owned by or leased to said educational institution.

5.(5) Amplification of sound by a person as part of an activity or event

sponsored by or approved by a public entity on property owned by or leased to said
public entity.
9.16.6606090 Definitions.

Unless the context otherwise clearly requires, technical words and phrases used

in this chapter are defined as follows:

A.(A)y SOUND AMPLIFYING EQUIPMENT. "Sound amplifying equipment" shall

mean any machine or device for the amplification of the human voice, music, or any
other sound. "Sound amplifying equipment" shall not include standard automobile radios
when used and heard only by the occupants of the vehicle in which the automobile radio
is installed. "Sound amplifying equipment” as used in this chapter, shall not include
warning devices on authorized emergency vehicles or horns or other warning devices
on any vehicle used only for traffic safety purposes and shall not include communication

equipment used by public or private utilities when restoring utility service following a

12
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public calamity or when doing work required to protect persons or property from an
imminent exposure to danger.

B.(BY AMBIENT NOISE. "Ambient noise" is the all-encompassing noise

associated with a given environment, being usually composed of sounds from many
sources near and far. For the purpose of this ordinance, ambient noise level is the level
obtained when the noise level is averaged over a period of five (5) minutes without
inclusion of noise from isolated identifiable sources, at the location and time of day near
that at which a comparison is to be made.

C. NOISE DISTURBANCE. “Noise disturbance” shall mean any sound which (a)

endangers or injures the safety or health of human beings or animals, or (b) annoys or

disturbs reasonable persons of normal sensitivities, or (c) endangers or injures personal

or real property, or (d) violates the factors set forth in Section 9.16.010 of this Chapter.

Compliance with the guantitative standards as listed in this Chapter shall constitute

elimination of a noise disturbance.

D.(S) DECIBEL. "Decibel" (dB) shall mean an intensity unit which denotes the

ratio between two (2) quantities which are proportional to power; the number of decibels
corresponding to the ratio is ten (10) times the common logarithm of this ratio.

E.{B) SOUND LEVEL. "Sound level" (noise level) in decibels is the value of a

sound measurement using the "A" weighting network of a sound level meter. Slow
response of the sound level meter needle shall be used except where the sound is
impulsive or rapidly varying in nature in which case fast response shall be used.

F.¢(E) PERSON. "Person" shall mean a person, firm, association, co-partnership,

joint venture, corporation, or any entity, public or private in nature.
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G.(F SOUND LEVEL METER. "Sound level meter" shall mean an instrument

including a microphone, an amplifier, an output meter, and frequency weighting
networks for the measurement of sound levels which satisfies the pertinent
requirements in American National Standards Institute's specification S1.4 1971 2014 or
the most recent revision thereof for type S-2A general purpose sound level meters.

H.(G) SUPPLEMENTARY DEFINITIONS OF TECHNICAL TERMS. Definitions

of technical terms not defined herein shall be obtained from the American National
Standards Institute's Acoustical Terminology S1-1-1971 1994 or the most recent
revision thereof.

9.16.6#6100 Measurement Methods.

&A. Any decibel measurement made pursuant to the provisions of this Chapter
shall be based on a reference sound pressure of twenty (20) micronewtons per square
meter (0.0002 microbar) as measured with a sound level meter using the "A" weighting,
and using the slow meter response.

b)B. Unless otherwise provided, outdoor measurements shall be taken with the
microphone located at any point on the property line of the noise source, but no closer
than five (5) feet from any wall or vertical obstruction and three (3) to five (5) feet above
ground level whenever possible.

{€)C. Unless otherwise provided, indoor measurements shall be taken inside the
structure with the microphone located at any point as follows: (1) no less than three (3)
feet above floor level; (2) no less than five (5) feet from any wall or vertical obstruction;
and (3) not under common possession and control with the building or portion of the
building from which the sound is emanating.
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9.16.110 Enforcement.

A. PRIMA FACIE VIOLATION. Any noise exceeding the noise level limits in

Section 9.16.080, or the prohibited actions as provided in Sections 9.16.010, 9.16.020

and 9.16.030, shall be deemed to be prima facie evidence of a violation of the

provisions of this Chapter.

B. VIOLATIONS. Any violation of the provisions of this Chapter shall be a

misdemeanor or be subject to administrative code enforcement pursuant to Chapter

1.25 of this code. Each hour such violation is committed or permitted to continue shall

constitute a separate offense and shall be punishable as such.

C. ABATEMENT ORDERS.

1. In lieu of issuing a notice of violation as provided for in subsection B of

this section, the zoning enforcement or police department staff responsible for

enforcement of any provision of this Chapter may issue an order requiring abatement of

a sound source alleged to be in violation, within a reasonable time period and according

to guidelines which the police department may prescribe.

2. No complaint or further action shall be taken in the event that the cause

of the violation has been removed, the condition abated or fully corrected within the time

period specified in the written notice.

D. CONTINUED VIOLATIONS. Once a violation of any provision of this

Chapter has been verified by a zoning enforcement or police department staff, the

owner(s) of the property where the violation occurred may be subject to administrative

action or misdemeanor citation for allowing a subsequent violation of this Chapter to
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occur on the property within nine (9) months after the date of a previous violation,

provided the property owner has received notification from the City of the previous

violation and at least fourteen (14) days have passed since the date the notification was

mailed to the property owner(s).

9.16.696120 Violations - Additional Remedies - Injunctions.

As an additional remedy, the operation or maintenance of any sound amplifying
equipment, device, instrument, vehicle, or machinery in violation of any provision of this
Chapter, which operation or maintenance causes discomfort or annoyance to
reasonable persons of normal sensitiveness or which endangers the comfort, repose,
health or peace of residents in the area, shall be deemed and is declared to be, a public
nuisance and may be subject to abatement summarily by a restraining order or

injunction issued by a court of competent jurisdiction.
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CITY OF SANTA BARBARA
CITY COUNCIL MINUTES

REGULAR MEETING
December 8, 2015
COUNCIL CHAMBER, 735 ANACAPA STREET

CALL TO ORDER

Mayor Helene Schneider called the meeting to order at 2:00 p.m. (The Ordinance
Committee met at 12:30 p.m. The Finance Committee, which ordinarily meets at 12:30
p.m., did not meet on this date.)

PLEDGE OF ALLEGIANCE
Mayor Schneider.
ROLL CALL

Councilmembers present: Dale Francisco, Gregg Hart, Frank Hotchkiss, Cathy Murillo,
Randy Rowse, Bendy White, Mayor Schneider.

Councilmembers absent: None.

Staff present: City Administrator Paul Casey, City Attorney Ariel Pierre Calonne,
Deputy City Clerk Deborah L. Applegate.

CEREMONIAL ITEMS
1. Subject: Employee Recognition - Service Award Pins (410.01)

Recommendation: That Council authorize the City Administrator to express the
City's appreciation to employees who are eligible to receive service award pins for
their years of service through December 31, 2015.

Documents:
December 8, 2015, report from the Administrative Services Director.

Speakers:
Staff: City Administrator Paul Casey, Award Recipient Human Resources
Manager Susan Gonzalez and Engineering Technician Il Patricia Vogel.
(Cont'd)
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1. (Cont’'d)

By consensus, the Council approved the recommendation, and the following
employees were recognized.

5-Year Pin
Jeannie Darbison, Accounting Assistant, Finance Department
Federico Hernandez, Custodian, Public Works Department
Margaret Heinrich, Water Reclamation/Cross Connection Specialist,
Public Works Department
Ryan Quiroga, Water Treatment Plant Operator Ill, Public Works Department
Randall Rowse, Councilmember, Mayor & City Council
10-Year Pin
Anthony Boughman, Assistant Planner, Community Development Department
Blake Burgard, Police Officer, Police Department
Jose Cosio, Streets Maintenance Worker I, Public Works Department
Tina Diaz, Administrative Specialist, Public Works Department
Baldomero Garcia, Custodian, Public Works Department

15-Year Pin

Jose Rojas, Equipment Operator, Parks and Recreation Department
20-Year Pin

Jason Valenzuela, Custodial Supervisor, Public Works Department
25-Year Pin

Susan Gonzalez, Human Resources Manager, Administrative Services Department
Rodolfo Villanueva, Water Treatment Chief Operator, Public Works Department
Patricia Vogel, Engineering Technician Il, Public Works Department

PUBLIC COMMENT

Speakers: Michael Baker, United Boys and Girls Clubs; Ken Bortolazzo; Laura Capps,
No Kid Hungry; Howard Green; Rev. Alan Haynes; Tom Widroe, City Watch; Nancy
McCradin; Bob Hansen; Richard Robinson; Courtney Caswell-Peyton.

CONSENT CALENDAR (Iltems Nos. 2 — 16)

The titles of ordinances and resolutions related to the Consent Calendar items were read.

Motion:
Councilmembers Murillo/Rowse to approve the Consent Calendar as

recommended.
Vote:
Unanimous roll call vote.
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2. Subject: Minutes

Recommendation: That Council waive further reading and approve the minutes of
the adjourned regular meeting of November 16, 2015, the regular meeting of
November 17, 2015, and the regular meeting (cancelled) of December 1, 2015.

Action: Approved the recommendation.

3. Subject: Introduction Of Ordinance For A Lease Agreement With Breakwater
Restaurant (570.03)

Recommendation: That Council introduce and subsequently adopt, by reading of
title only, An Ordinance of the Council of the City of Santa Barbara Approving a
Five-Year Lease Agreement with Two Five-Year Options Dated as of December
8, 2015, with Stephen and Sharon DeDecker, Doing Business As Breakwater
Restaurant, at an Average Initial Base Rent of $8,794.36 per Month, Allocated
Seasonally, for the 4,053 Square-Foot Restaurant Located at 107 Harbor Way,
Effective January 15, 2016.

Action: Approved the recommendation; (December 8, 2015, report from the
Waterfront Director; proposed ordinance).

4. Subject: Five-Year Office Lease Agreement With Harbor Fuel Dock Manager
Bob Meyer (330.04)

Recommendation: That Council approve a five-year lease agreement with Bob
Meyer for a 218 square-foot office located on the second floor at 125 Harbor Way,
#12, at a rate of $538.85 per month, subject to annual Cost of Living increases.

Action: Approved the recommendation; Agreement No. 25,373 (December 8,
2015, report from the Waterfront Director).

5. Subject: Five-Year Lease Agreement With Marine Services (330.04)

Recommendation: That City Council approve a two-year lease agreement and
three, one-year options with Marine Services for 490 square feet of commercial
space at 117-G Harbor Way in the Santa Barbara Harbor at a rent of $1,200 per
month.

Action: Approved the recommendation; Agreement No. 25,374 (December 8,
2015, report from the Waterfront Director).

12/8/2015 Santa Barbara City Council Minutes Page 3



6. Subject: Introduction Of Ordinance To Establish A Definition For "Vessel"
For Craft Berthed, Moored Or Anchored In The Harbor District (330.04)

Recommendation: That Council introduce and subsequently adopt, by reading of
title only, An Ordinance of the Council of the City of Santa Barbara Amending the
Santa Barbara Municipal Code by Amending Section 17.04.010 and Adding
Section 17.12.050 Establishing a Definition of "Vessel" for Craft Berthed, Moored
or Anchored in the Harbor District.

Action: Approved the recommendation (December 8, 2015, report from the
Waterfront Director; proposed ordinance).

7. Subject: Amendment To Public Safety Dispatcher Recruitment Incentive
Program (520.04)

Recommendation: That Council adopt, by reading of title only, A Resolution of the
Council of the City of Santa Barbara Amending Resolution 15-089 Establishing a
Public Safety Dispatcher Recruitment Incentive Program Providing Referral
Incentives for City Employees and Hiring Incentives for New Public Safety
Dispatchers.

Action: Approved the recommendation; Resolution No. 15-094 (December 8,
2015, report from the Chief of Police; proposed resolution).

8. Subject: Agreements For Franceschi Park And Skofield Park Resident
Caretakers (570.05)

Recommendation: That Council:

A. Authorize the Parks and Recreation Director to execute a Caretaker Rental
Agreement for Franceschi Park with Charles Christman, commencing
January 1, 2016, through December 31, 2016; and

B. Authorize the Parks and Recreation Director to execute a Caretaker Rental
Agreement for Skofield Park with James Rumbley, commencing January 1,
2016, through December 31, 2016.

Action: Approved the recommendations; Agreement Nos. 25,375 and 25,376
(December 8, 2015, report from the Acting Parks and Recreation Director).

9. Subject: Authorization Of Increase Of State Revolving Fund Loan For
Wastewater Plant Upgrades To $35 Million (540.13)

Recommendation: That Council adopt, by reading of title only, A Resolution of the
Council of the City of Santa Barbara to Amend Resolution 13-009 Stating the City's
Intent to Reimburse Expenditures Paid Prior to Either the Issuance of Obligations
or the Approval by the State Water Resources Control Board of the Project Funds
for the Secondary Treatment Process Improvements Project at the El Estero
Wastewater Treatment Plant. (Cont’d)
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10.

11.

12.

(Cont’d)

Action: Approved the recommendation Resolution No. 15-095 (December 8, 2015,
report from the Public Works Director; proposed resolution).

Subject: City Of Santa Barbara And Santa Barbara City College Joint Use
Agreement (150.05)

Recommendation: That Council authorize the City Administrator to enter into a
Joint Use Agreement with Santa Barbara City College for the shared use of
facilities for recreational and educational purposes.

Action: Approved the recommendation; Agreement No. 25,377 (December 8,
2015, report from the Acting Parks and Recreation Director).

Subject: Approval Of Parcel Map And Execution Of Agreements For 33 West
Victoria Street (640.08)

Recommendation: That Council approve and authorize the City Administrator to
execute and record Parcel Map Number 20,810, and standard agreements relating
to the approved subdivision at 33 West Victoria Street; and authorize the City
Engineer to record, upon completion of any required public improvements, a recital
document stating that the public improvements have been completed, and that the
previously recorded Land Development Agreement may be removed from the title
document.

Action: Approved the recommendation; Agreement Nos. 25,378, 25,379 and
25,380 (December 8, 2015, report from the Public Works Director).

Subject: Memorandum Of Understanding With The Community Action
Commission For The South Coast Youth Task Force On Youth Gangs
(520.04)

Recommendation: That Council authorize the City Administrator to execute a
Memorandum of Understanding providing $67,665 for the Community Action
Commission for their work coordinating the South Coast Task Force on Youth
Gangs for Fiscal Year 2016.

Speakers:
- Staff: Neighborhood & Outreach Services Senior Supervisor Mark
Alvarado.
- Members of the Public: South Coast Task Force on Youth Gangs
Coordinator Saul Serrano.

Action: Approved the recommendation; Agreement No. 25,381 (December 8,
2015, report from the Assistant City Administrator).
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13. Subject: Contract For Construction Of Santa Barbara High School Wellhead
Project (540.10)

Recommendation: That Council award a contract with Sansone Company, Inc., in
their low bid amount of $400,700 for construction of the Santa Barbara High School
Wellhead Project, Bid No. 3772; and authorize the Public Works Director to
execute the contract and approve expenditures up to $40,070 to cover any cost
increases that may result from contract change orders for extra work and
differences between estimated bid quantities and actual quantities measured for
payment.

Action: Approved the recommendation; Agreement No. 25,382 (December 8,
2015, report from the Public Works Director).

14. Subject: Request To Initiate Expansion Of Residential Permit Parking Near
Santa Barbara City College (550.01)

Recommendation: That Council direct the Transportation Engineer to conduct a
public hearing and undertake the surveys and studies necessary to prepare a
report and recommendations to City Council regarding the expansion of Permit
Parking Area M near Santa Barbara City College.

Speakers:
Staff: Transportation Manager Browning Allan.

Action: Approved the recommendation (December 8, 2015, report from the
Public Works Director).

15. Subject: Contract For Downtown Parking Video Camera Installation And
Video Storage Project (550.01)

Recommendation: That Council authorize the Public Works Director to execute a
City Professional Services contract with Metro Video Systems, Inc., in the amount
of $326,955 for the Downtown Parking Video Camera Installation And Video
Storage Project, and approve expenditures of up to $32,695 for extra services that
may result from necessary changes in the scope of work.

Action: Approved the recommendation; Agreement No. 25,383 (December 8,
2015, report from the Public Works Director).

NOTICES

16. The City Clerk has on Thursday, December 3, 2015, posted this agenda in the
Office of the City Clerk, on the City Hall Public Notice Board on the outside balcony
of City Hall, and on the Internet.

This concluded the Consent Calendar.
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REPORT FROM THE ORDINANCE COMMITTEE

Ordinance Committee Chair Randy Rowse stated that the Ordinance Committee met to
review draft amendments to the Regulation of Parking Upon Municipally Owned and/or
Operated Parking Lots Ordinance and the Taxicab Stands — Curb Markings and Parking
Ordinance. The proposed ordinances will be presented to Council in the future.

MAYOR AND COUNCIL REPORTS

17.

Subject: Appointments To City Advisory Groups (140.05)

Recommendation: That Council make appointments to the City's advisory
groups.

Documents:
December 8, 2015, report from the Administrative Services Director.

Access Advisory Committee:

Motion:

Councilmembers Francisco/Hotchkiss to appoint James R. Marston.
Vote:

Unanimous voice vote.

Appointment:
James R. Marston was appointed as Architectural/Engineering/Building
Community representative for a term expiring December 31, 2017.

Architectural Board of Review:

Motion:
Councilmembers Hotchkiss/Hart to re-appoint Kirk B. Gradin and appoint
Kevin Moore.

Vote:
Unanimous voice vote.

Appointment:
Kirk B. Gradin was re-appointed for a term expiring December 31, 2019.
Kevin Moore was appointed as for a term expiring December 31, 2019.

Arts Advisory Committee:

Nominees:
William Smithers, Nathan Vonk, Margie Yahyavi, Thea A. Palencia, Darian
Bleecher, Nancy Lewis.
(Cont'd)
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17.

(Cont’d)

Vote:

- For Smithers: Councilmembers Francisco, Hotchkiss, Murillo, Rowse,
White.

- For Vonk: Councilmembers Francisco, Hart, Hotchkiss, Murillo, Rowse,
White, Mayor Schneider.

- For Yahyavi: Councilmembers Hart, Murillo, Rowse, Mayor Schneider.

- For Palencia: Councilmember Hotchkiss.

- For Bleecher: Councilmembers Hart, Mayor Schneider.

- For Gifford: Councilmember White.

Appointment:
William Smithers, Nathan Vonk, and Margie Yahyavi were appointed for
terms expiring December 31, 2019.

Civil Service Commission:

Motion:
Councilmembers Murillo/Rowse to re-appoint Alan T. Kasehagen and
Donna Lewis.

Vote:
Unanimous voice vote.

Appointment:
Alan T. Kasehagen and Donna Lewis were re-appointed for terms expiring
December 31, 2019.

Community Development and Human Services Committee:

Motion:
Councilmembers Murillo/White to appoint Veronica Loza and Nicolas M.
Crisosto and re-appoint Doedy Orchowski.

Vote:
Unanimous voice vote.

Appointment:
Veronica Loza was appointed as the Human Services Agencies
representative for a term expiring December 31, 2018; Nicolas M. Crisosto
was appointed as the Eastside Neighborhood representative for a term
expiring December 31, 2019; and Doedy Orchowski was re-appointed as
the Senior Community representative for a term expiring December 31,
2019.
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(Cont’d)

Community Events and Festivals Committee:

Motion:
Councilmembers Murillo/Rowse to re-appoint Katrina Carl, Barry Dorsey,
Brad Nack and appoint Antoinette Chartier.

Vote:
Unanimous voice vote.

Appointment:

Katrina Carl was re-appointed as the Business/Lodging/Retail Industry
representative for a term expiring December 31, 2019. Antoinette Chartier
was appointed as the Business/Lodging/Retail Industry representative for a
term ending December 31, 2019. Barry Dorsey was re-appointed as the
Business/Lodging/Retail Industry representative for a term ending
December 31, 2019. Brad Nack was re-appointed as the Cultural Arts
representative for a term expiring December 31, 2019.

Creeks Advisory Committee:

Motion:
Councilmembers Hotchkiss/Rowse to re-appoint James Hawkins, Lee
Moldaver, Kathleen “Betsy” Weber.

Vote:
Unanimous voice vote.

Appointment:
James Hawkins, Lee Molaver, and Kathleen “Betsy” Weber were re-
appointed for terms expiring December 31, 2019.

Downtown Parking Committee:

Motion:

Councilmembers Murillo/Hotchkiss to re-appoint Ed France.
Vote:

Unanimous voice vote.

Appointment:
Ed France was re-appointed for a term expiring December 31, 2019.

Fire and Police Commission:

Motion:
Councilmembers White/Rowse to re-appoint Jennifer Christensen and John
J. Torell. (Cont'd)
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17. (Cont'd)

Vote:
Unanimous voice vote.

Appointment:
Jennifer Christensen and John J. Torell were re-appointed for terms
expiring December 31, 2019.

Fire and Police Pension Commission:

Motion:

Councilmembers Hart/Murillo to re-appoint Scott Tracy.
Vote:

Unanimous voice vote.

Appointment”
Scott Tracy was re-appointed for a term expiring December 31, 2018.

Harbor Commission:

Motion:

Councilmembers Hart/Hotchkiss to re-appoint Stephen Macintosh.
Vote:

Unanimous voice vote.

Appointment:
Stephen Macintosh was re-appointed for a term expiring December 31,
2019.

Historic Landmarks Commission:

Motion:
Councilmembers Rowse/Hart to re-appoint Michael Drury and appoint
Anthony Grumbine as the Public at Large representatives.

Vote:
Unanimous voice vote.

Appointment:
Michael Drury was re-appointed and Anthony Grumbine was appointed for
terms expiring December 31, 2019.

County of Santa Barbara Library Advisory Committee, City of Santa Barbara
Representative:

Motion:
Councilmembers White/Hart to appoint Patricia Saley. (Cont'd)
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(Cont’d)

Vote:
Unanimous voice vote.

Appointment:
Patricia Saley was appointed for a term expiring June 30, 2016.

Parks and Recreation Commission:

Motion:

Councilmembers Murillo/Hart to re-appoint LeeAnne French.
Vote:

Unanimous voice vote.

Appointment:
LeeAnne French was re-appointed for a term expiring December 31, 2019.

Planning Commission:

Motion:
Councilmembers Hart/Hotchkiss to re-appoint John P. Campanella and
Addison Thompson.

Vote:
Unanimous voice vote.

Appointment:
John P. Campanella and Addison Thompson were re-appointed for terms
expiring December 31, 2019.

Rental Housing Mediation Board:

Motion:
Councilmembers Murillo/White to re-appoint Lynn E. Goebel as Tenant,
City representative.

Vote:
Unanimous voice vote.

Appointment:

Lynn E. Goebel was re-appointed as Tenant, City representative for a term
expiring December 31, 2019.

(Cont’d)
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17.

(Cont’d)

Single Family Design Board:

Motion:
Councilmembers Francisco/Murillo to re-appoint Fred Sweeney as the
Licensed Architect representative and Lisa E. James as the Professional
Quialifications representative.

Vote:
Unanimous voice vote.

Appointment:
Fred Sweeney and Lisa E. James were re-appointed for terms expiring
June 30, 2019.

Water Commission:

Motion:
Councilmembers Hotchkiss/White to re-appoint Megan Birney and Barry
Keller.

Vote:
Unanimous voice vote.

Appointment:
Megan Birney and Barry Keller were re-appointed for terms expiring
December 31, 2019.

CITY COUNCIL ADMINISTRATIVE AND ATTORNEY REPORTS

COMMUNITY DEVELOPMENT DEPARTMENT

18.

Subject: Possible Short-Term Home Sharing Rental Ordinance (640.09)

Recommendation: That Council:

A. Receive an update on the proposal to define, permit, regulate and tax short-
term home sharing rentals in the City; and
B. Provide direction to staff regarding the development of a short-term home

sharing rental ordinance.

Documents:
- December 8, 2015, report from the Community Development Director.
- December 8, 2015, PowerPoint presentation prepared and made by Staff.
- November 24, 2015, letter from Stephen and Diane Pearson.
- November 24, 2015, letter from Dorothy Wallstein.
- December 1, 2015, letter from Ken Bortolazzo.
- December 2, 2015, email from Ernie Salomon.
(Cont’d)
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18. (Cont'd)

Documents (Cont'd):
- December 3, 2015, email from Anna Marie Gott.
- December 6, 2015, email from Sybil Rosen.
- December 7, 2015, email from Sally Sphar.
- December 7, 2015, email from Allan Hendrix.
- December 7, 2015, letter from Jack Ucciferri.
- December 8, 2015, comments from Todd Jacobs.
- December 8, 2015, copies of Home-Share Journal from Denise and
Sheridan.
- December 8, 2015, letter from the Boudreaux Family.
- December 8, 2015, email from Mike Conaway.
- December 8, 2015, packet from Erica — Turnkey Management Services.

Speakers:

- Staff: Project Planner Elizabeth Limon, City Planner Renee Brooke,
Finance Director Bob Samario.

- Members of the Public: Todd Jacobs; Tiffany Haller, Village Properties and
Santa Barbara Association of Realtors; John; Lena; Denise; Willie Quinn;
Joel S. Crosby, Esq.; Nena Quiros, Airbnb Host; Tom Widroe, City Watch,;
Bradley Roberts, Home Sharers Democratic Club; Dorothy Wallstein;
Deborah Pentland; Reyne Stapelmann, Santa Barbara Association of
Realtors; Donna Bayet; Mike Conaway; Mickey Flacks; Steve Pearson;
Diane Pearson; Anna Marie Gott; Lee Moldauer; Bob Hart, Santa Barbara
Association of Realtors; Theo Kracke; Kathy Hay; Sandy Campbell;
Courtney Caswell-Deyton; Brian Kenny; Bill Dinklage; Brad Bennett.

Motion:
Councilmembers Rowse/White to direct staff to analyze and explain the
process of conversion to vacation rentals in R4 Zones and report back to
Council.

Amended Motion:
Councilmembers Rowse/White to direct staff to report back to Council in the
form of a memo the process of conversion to vacation rentals in R4 Zones and
applicable commercial zones.

Vote:
Unanimous voice vote.
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COUNCILMEMBER COMMITTEE ASSIGNMENT REPORTS

Information:

Councilmember Murillo mentioned her attendance at the following events: 1)
meeting at the Zoning Ordinance Subcommittee; 2) Independent’s Local Heroes
Luncheon; and 3) two community workshops discussing the proposed student
dormitory plan for the Mesa and Bicycle Master Plan.

Councilmember Francisco commented on his attendance at the Fall Convention
of the Association of California Water Agencies in Palm Desert.

Councilmember Rowse mentioned his attendance at the Zoning Ordinance
Subcommittee meeting.

Councilmember Hotchkiss reported on his attendance of the Milpas Community
Association event where they lit the twenty-five feet Christmas tree.

Mayor Schneider acknowledged the Santa Barbara Downtown Association for
their organization of the Holiday Parade and the Waterfront Department for the
Parade of Lights.

RECESS

The Mayor recessed the meeting at 4:58 p.m. in order for the Council to reconvene in
closed session for Item No. 19. She stated that no reportable action is anticipated.

CLOSED SESSIONS

19.

Subject: Conference with City Attorney - Anticipated Litigation (160.01)

Recommendation: That Council hold a closed session to consider anticipated
litigation pursuant to subsections 54956.9(d)(2) & (e)(2) of the Government Code
and take appropriate action as needed. Significant exposure to litigation arising
out of the Carpinteria Valley Water District's demand related to laboratory costs at
the Cater Water Treatment Plant (Facts known to Plaintiff).

Scheduling: Duration, 30 minutes; anytime

Report: None anticipated

Documents:
December 8, 2015, report from the City Attorney.

Time:
4:58 p.m. —5:17 p.m.

No report was made.
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ADJOURNMENT

Mayor Schneider adjourned the meeting at 5:58 p.m.

SANTA BARBARA CITY COUNCIL SANTA BARBARA
CITY CLERK'S OFFICE

ATTEST:

HELENE SCHNEIDER DEBORAH L. APPLEGATE
MAYOR DEPUTY CITY CLERK
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CITY OF SANTA BARBARA
CITY COUNCIL MINUTES

REGULAR MEETING
January 19, 2016
COUNCIL CHAMBER, 735 ANACAPA STREET

The regular meeting of the City Council, scheduled for 2:00 p.m. on January 19, 2016,
was cancelled by the Council on November 24, 2015.

The next regular meeting of the City Council is scheduled for January 26, 2016, at

2:00 p.m. in the Council Chamber.

SANTA BARBARA CITY COUNCIL SANTA BARBARA
CITY CLERK'S OFFICE

ATTEST:
HELENE SCHNEIDER DEBORAH L. APPLEGATE
MAYOR DEPUTY CITY CLERK
1/19/2016 Santa Barbara City Council Minutes Page 1
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ORDINANCE NO.

AN ORDINANCE OF THE COUNCIL OF THE CITY OF
SANTA BARBARA ADDING SECTION 28.87.300 TO THE
SANTA BARBARA MUNICIPAL CODE TO REGULATE
CANNABIS CULTIVATION

The City Council of the City of Santa Barbara does ordain as follows:

SECTION 1. Findings.

A. The Medical Marijuana Regulation and Safety Act (MMRSA) comprising
Assembly Bill 243, Assembly Bill 266, and Senate Bill 643 was enacted on October 9,
2015 and will become effective on January 1, 2016. MMRSA establishes a state licensing
program for commercial medical cannabis related activities, including the dispensing and
cultivation of cannabis. AB 266, through the addition of Chapter 3.5, Division 8
(Commencing with section 19300) of the Business and Professions Code, allows local
jurisdiction to adopt and enforce local regulations and permitting requirements relating to
commercial medical cannabis activities so long as they meet the minimum state licensing
standards and regulations;

B. Assembly Bill 243 adds Article 6 (commencing with section 19331) to Chapter
3.5 of Division 8 of the Business and Professions Code, which requires the Department
of Food and Agriculture to promulgate regulations and standards for the cultivation of
cannabis to address the associated environmental impacts. The bill further adds section
11362.777 to the Health and Safety Code, which provides that the Department of Food
and Agriculture shall establish the Medical Cannabis Cultivation Program to license
commercial cultivation of cannabis and that unless a local jurisdiction has a land use
regulation or ordinance regulating or prohibiting the cultivation of cannabis before March
1, 2016, then the State shall be the sole licensing authority for medical marijuana
cultivation applicants in that jurisdiction; and

C. Pursuant to Santa Barbara Municipal Code section 28.87.030 C., and due to
the environmental impacts and negative health and safety impacts associated with
commercial cultivation and personal cultivation of more than one hundred square feet of
cannabis, the City Council finds that such uses are obnoxious and detrimental to the
welfare of the community and that it is in the best interest of the public to retain local
control over cultivation of cannabis by permitting small-scale cultivation for personal
medical use and prohibiting any commercial cultivation with the City of Santa Barbara.

JAN 26 2016 #2
(640.09)



SECTION 2. The Santa Barbara Municipal Code is amended to add section 28.87.300
to read as follows:

28.87.300 Cannabis Cultivation
A. Definitions.

For the purposes of this section, the following word and phrases shall be defined as set
forth below:

1. “Cannabis” shall have the meaning set forth in California Business and Professions
Code section 19300.5(f), the Medical Marijuana Regulation and Safety Act, as it
was enrolled in 2015 in A.B. 266.

2. “Commercial” shall have the meaning set forth in section 28.04.180 of the Zoning
Ordinance.

3. “Cultivation” shall have the meaning set forth in California Business and
Professions Code section 19300.5(l) of the Medical Marijuana Regulation and
Safety Act, as it was enrolled in 2015 in A.B. 266.

4. “Cultivation site” means a facility where medical cannabis is planted, grown,
harvested, dried, cured, graded, or trimmed, or that does all or any combination of
those activities.

5. “Parcel” shall have the meaning set forth in section 28.04.515 of the Zoning
Ordinance.

6. “Personal Medical Use” shall mean non-commercial cannabis cultivation by a
qualified patient for their personal use.

7. “Qualified Patient” shall have the meaning set forth in California Health and Safety
Code section 11362.7, and shall not include primary caregivers.

8. “Residential unit” shall have the meaning set forth in section 28.04.590 of the
Zoning Ordinance.

B. Cannabis Cultivation for Personal Medical Use. A qualified patient is
permitted to engage in indoor or outdoor cannabis cultivation for personal medical use on
a single contiguous cultivation site, existing in a horizontal plane not exceeding a footprint
of one hundred (100) square feet in area, in any zone, provided that the parcel is occupied
by the qualified patient living in a lawful residential unit, but in no event may more than
one cultivation site be permitted at any single lawful residential unit.

C. Commercial Cannabis Cultivation Prohibited. ¥ Commercial cannabis
cultivation for any purpose or use is prohibited in all zones.

D. All Other Cannabis Cultivation Prohibited. Except to the extent expressly
permitted by this section, cannabis cultivation of any kind and for any purpose shall not
be construed as a permitted agricultural or other use in any zone under the Zoning
Ordinance.

E. Permissive Zoning. For the purposes of California Health and Safety Code
section 11362.777(b)(3), the Zoning Ordinance shall be construed as establishing



permissive zoning so that cannabis cultivation is permitted only where expressly allowed
by this section.

F. Nuisance. Nothing in this section shall be construed to permit the
establishment or maintenance of any use which constitutes a public nuisance.

SECTION 3. Coastal Zone. This ordinance enacts a citywide policy that does not affect,
burden, or otherwise conflict with the goals of the California Coastal Act, as set forth in
Public Resources Code section 30001.5, and is not subject to Public Resources Code
section 30514. Further, this ordinance limits marijuana cultivation activity that would
otherwise be more broadly permitted under State law, including within the Coastal Zone,
and is intended to regulate nuisance activity within the City of Santa Barbara. This
ordinance is exempt from certification or review by the Coastal Commission under Public
Resources Code section 30005.

SECTION 4. CEQA Findings. This ordinance is exempt from CEQA pursuant to State
CEQA Guidelines section 15305, minor alterations in land use limitations in areas with an
average slope of less than 20% that do not result in any changes in land use or density,
and section 15061(b)(3) which is the general rule that CEQA applies only to projects
which have the potential for causing a significant effect on the environment and CEQA
does not apply where it can be seen with certainty that there is no possibility that the
activity may have a significant effect on the environment.



ORDINANCE NO.

AN ORDINANCE OF THE COUNCIL OF THE CITY OF
SANTA BARBARA AMENDING THE MUNICIPAL CODE BY
ADDING SECTION 10.44.153 REGARDING PENALTIES
FOR VEHICLE PARKING OVER 72 HOURS UPON
MUNICIPALLY-OWNED PARKING LOTS, AND AMENDING
SECTION 10.44.152 PERTAINING TO REGULATION OF
PARKING UPON MUNICIPALLY-OWNED  AND/OR
-OPERATED PARKING LOTS

THE CITY COUNCIL OF THE CITY OF SANTA BARBARA DOES ORDAIN AS
FOLLOWS:

SECTION 1. Chapter 10.44 of Title 10 of the Santa Barbara Municipal Code is
amended by adding Section 10.44.153 to read as follows:

10.44.153 Penalties for Vehicle Parking Over 72 Hours in Parking Lots,

A. PENALTIES FOR VEHICLE PARKING OVER 72 HOURS, OR PARKING
OF INOPERABLE VEHICLES, UPON MUNICIPALLY OWNED PARKING LOTS. In
the event a vehicle is parked, stopped or left standing in any of the municipally owned
parking lots, except as permitted per Section 10.44.152 (h), in excess of a period of
seventy-two (72) consecutive hours, the vehicle may be cited and the vehicle may be
removed from the municipally owned parking lots by any member of the Police
Department authorized by the Chief of Police in the manner and consistent with the

requirements of the California Vehicle Code.
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SECTION 2. Section 10.44.152 of Chapter 10.44 of Title 10 of the Santa Barbara
Municipal Code is amended to read as follows:

10.44.152 Regulation of Parking Upon Municipally Owned and/or
Operated Parking Lots.

(@) No person shall park a motor vehicle in a municipally owned and/or
operated parking lot and fail to pay the parking fee established by resolution and
posted for the use of said lot. Said fee shall be paid no later than time of departure
from the lot, except that a person departing a lot with no parking attendant present
shall deposit said fee or mail said fee in accordance with the instructions on the
envelope securely attached to the vehicle by the parking attendant before his
departure from the lot; said fee to be mailed or delivered within three (3) days.

(b) It shall be unlawful for any person to use or permit or cause to be used a
monthly parking permit by a person not authorized in the permit agreement.

(c) Any person removing a vehicle from the lot and re-entering a lot for the
sole purpose of avoiding payment of parking fees shall pay a parking fee as if said
vehicle had not departed the lot.

(d) It shall be unlawful to present a subsequent, counterfeit, or other
substitute evidence of entry into any municipally owned and/or operated parking lot for
the purpose of reducing or avoiding the parking fee established for the use of said lot.

(e) In an action for violation of this section, proof that a person was the
registered owner of a motor vehicle at the time the vehicle was parked unattended in
a municipally owned and/or operated lot is prima facie evidence that the registered
owner was the person who parked the vehicle. The registered owner shall be given

written notice of the violation and an opportunity to respond as provided in Section



40202 of the Vehicle Code of the State of California as it exists today and may be
amended in the future.

) In addition to the penalties provided for violation of this code, the use of
a municipally owned and/or operated parking lot in violation of this Municipal Code,
the regulations established by the Transportation Engineer, or the applicable fee
requirements, shall be subject to use fees that are twice the fees for proper use.

(9) The Transportation Engineer shall make provision to mark, chalk,
photograph, record or otherwise identify such use of municipally owned and/or operated
parking lots as may be required for the reasonable enforcement of this Chapter. (Ord.
5061, 1998; Ord. 4760, 1992; Ord. 3864, 1976.)

(h) No person who owns, or has possession, custody or control of any vehicle
shall park, stop or leave the vehicle in excess of a period of seventy-two (72)
consecutive hours in a municipally owned parking lot.(i) Notwithstanding (h), the Public
Works Director may issue a permit allowing for parking in excess of seventy-two (72)

consecutive hours in a municipally owned parking lot.



ORDINANCE NO.

AN ORDINANCE OF THE COUNCIL OF THE CITY OF
SANTA BARBARA APPROVING THE GRANTING OF
EASEMENTS ON CITY-OWNED PROPERTIES ADJACENT
TO MISSION CREEK TO THE COUNTY OF SANTA
BARBARA FLOOD CONTROL AND WATER
CONSERVATION DISTRICT FOR FLOOD CONTROL AND
ALL RELATED PURPOSES, AND AUTHORIZING THE CITY
ADMINISTRATOR TO EXECUTE AS NECESSARY THE
EASEMENT DEEDS IN A FORM APPROVED BY THE CITY
ATTORNEY

WHEREAS, the City has acquired fee ownership of properties that were necessary for
the completion of the Cota Street Bridge Replacement Project;

WHEREAS, the City is in the process of completing construction and replacement of the
bridge at Cota Street;

WHEREAS, the City and the County of Santa Barbara Flood Control and Water
Conservation District (SBFCD) are working jointly to improve water conveyance and
flood control within a portion of Mission Creek beginning at Canon Perdido Street and
continuing to Cabrillo Boulevard known as the Lower Mission Creek Flood Control
Project (LMCFCP) as originally designed by the US Army Corp of Engineers; and

WHEREAS, the intent between both the City and SBFCD has been to permanently
grant easements and or other property rights acquired by the City that may allow for
enhanced access and flood control purposes by SBFCD within Mission Creek, and that
the City and SBFCD have agreed to transfer and accept those certain easement
interests as particularly described by the respective Grant Deeds to be executed by
both parties subsequent to the approval of this Ordinance.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF SANTA BARBARA
DOES ORDAIN AS FOLLOWS:

SECTION 1. The City hereby grants to SBFCD easements for access, flood control,
and related purposes on the City fee owned properties as particularly described and
shown in the existing Grant Deeds to City, filed as Instruments Nos. 2013-0033385
dated May 20, 2013; 2013-0058033 dated August 29, 2013; and 2013-0033387 dated
May 20, 2015, of Official Records, in the Office of County of the County Recorder,
County of Santa Barbara, State of California.

SECTION 2. The City Administrator is authorized to execute, in the form approved by
the City Attorney, the above referenced Easement Grant Deeds, and other related
documents as maybe necessary.
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SECTION 3. Following the effective date of this ordinance, the City Clerk is hereby
authorized to cause the recordation of said Easement Grant Deeds in the Official

Records, in the Office of the County Recorder, County of Santa Barbara, State of
California.
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Agenda Item No. 5

File Code No. 21001

CITY OF SANTA BARBARA

COUNCIL AGENDA REPORT

AGENDA DATE: January 26, 2016

TO: Mayor and Councilmembers

FROM: Treasury Division, Finance Department

SUBJECT: Professional Services Agreement For Online Payment System For
Utility Bills

RECOMMENDATION:

That Council:

A. Approve and authorize the Finance Director to execute a professional services
agreement with Invoice Cloud, Inc., for a term of three years with two optional two-
year extensions, for electronic bill presentment and payment services for the City’s
Advanced Utility Systems CIS Infinity software and Infinity.Link online payment
application; and

B. Approve and authorize the Finance Director to execute the third party payment and
credit card processing agreements and merchant agreements with Sage Payment
Solutions for a term of three years with two optional two-year extensions.

DISCUSSION:
Background

The Finance Department bills and collects revenue for City water, wastewater, and solid
waste services. In 2007, Council approved a software implementation contract for utility
billing with Advanced Utility Systems for their CIS Infinity software, which went live in
2008. In 2012, the City implemented the Infinity.Link online payment application, which,
for the first time, allowed customers to view and pay their water, wastewater, and solid
waste bill online. Since 2012, the City has partnered with TransFirst, LLC, a payment
processing company that was able to integrate its payment processing system with the
Infinity.Link online payment application.

While the current payment platform is functional, the City identified several additional
features that have become common in the marketplace—features that our customers
have come to expect as standard in an online payment processing application.
Examples of such features include the following: (1) the ability to accept payment from
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multiple types of platforms, devices, and web browsers; (2) the ability to pay by either
credit card or e-check (also known as Electronic Funds Transfer); (3) the ability to
schedule payments in the future, and store bank or credit card information; (4) the ability
to pay by phone, text, or email; and (5) receiving due date reminders and payment
receipts by email or text.

Last year, a project team was formed to explore the various alternatives in the
marketplace. The team issued a request for proposals (RFP) in March 2015 and four
proposals were received in May 2015. The proposals were reviewed, references
checked, and, after several in-person demonstrations, Invoice Cloud, Inc. was
unanimously chosen as the best solution for online bill presentment and payment
processing services based on cost, level of service and system reliability.

Selection of Invoice Cloud, Inc.

During contract negotiations, Invoice Cloud offered a no-cost implementation. Similar to
other payment processing contracts at the City, Invoice Cloud charges a combination of
per-item and gross-charge fees that cover all maintenance support costs, and
interchange fees. With a similar volume of payments, costs are estimated at
approximately $65,000 annually. Included in these costs are fees that will be paid to
Sage Payment Solutions through secondary agreements with the City for payment and
credit card processing. Sage Payment Solutions is the third party payment and credit
card processor for Invoice Cloud.

The Invoice Cloud application addresses all the limitations of the current system, but
also provides other features needed by the City to conduct its business. Some of these
are as follows:

e |tis a system developed, maintained, enhanced, and supported by the vendor.

e It matches all current payment processing functionality and more—including the
ability to pay on multiple platforms and devices, the ability to pay by phone, text, or
email; and the ability to store payment information and schedule future payments.

e The ability to send email alerts, bill reminders, and payment receipts by email or text.

e The latest behind the scenes technical architecture that allows for single sign-on
capability and a “Pump engine” that eliminates the risk of dropped payments.

e |t provides easy-to-use reporting tools for non-technical staff.

e Information is easily transferred to Microsoft Word and Excel for custom reporting
and analysis.

Based on several vendor demonstrations, reference checks and a thorough review of
the four proposed solutions, staff is confident that Invoice Cloud offers the most reliable
and complete online payment application of the four options. Invoice Cloud has
integrated over 30 billing platforms, including existing real-time integration with
Advanced CIS Infinity, the City’s current billing software.
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The company has over 400 clients and specializes in utilities and local government
electronic bill presentment and payment solutions. All of the clients that staff surveyed
consistently gave Invoice Cloud high marks for quality service delivery, customer
service and responsiveness to client needs.

Project Implementation Timeline

The project implementation is scheduled to begin in February 2016 with a “go-live” date
in spring 2016. Staff plans to return to Council upon implementation to provide a live
demonstration of the online payment system.

BUDGET/FINANCIAL INFORMATION:

The City budgets payment processing fees in the “credit card fees” accounts for each
department that processes credit cards. Currently, for utility bills, these charges are
paid out of the Water, Wastewater, and Solid Waste operating funds. The City has
already budgeted $79,117 related to credit card fees for Fiscal Year 2016. As outlined
above, staff expects ongoing costs to total approximately $65,000 annually at current
processing levels. However, processing costs will increase as more customers move
from in-person payments and payments via mail in favor of online payments. Staff
believes that existing appropriations will cover the costs of the project.

SUSTAINABILITY IMPACT:

With a more user-friendly and flexible online payment management system, staff
expects that online bill presentment will become a more popular feature among utility
customers. Increased e-bill and online payment adoption will reduce bill printing and
mailing costs, as well as the processing and storage of physical checks.

PREPARED BY: Julie Nemes, Treasury Manager

SUBMITTED BY: Robert Samario, Finance Director

APPROVED BY: City Administrator's Office



Agenda Item No. 6

File Code No. 25002

CITY OF SANTA BARBARA

COUNCIL AGENDA REPORT

AGENDA DATE: January 26, 2016

TO: Mayor and Councilmembers
FROM: Accounting Division, Finance Department
SUBJECT: Fiscal Year 2016 Interim Financial Statements For The Five Months

Ended November 30, 2015
RECOMMENDATION:

That Council accept the Fiscal Year 2016 Interim Financial Statements for the Five
Months Ended November 30, 2015.

DISCUSSION:

The interim financial statements for the five months ended November 30, 2015 (41.7%
of the fiscal year) are attached. The interim financial statements include budgetary
activity in comparison to actual activity for the General Fund, Enterprise Funds, Internal
Service Funds, and select Special Revenue Funds.

ATTACHMENT: Interim Financial Statements For The Five Months Ended
November 30, 2015

PREPARED BY: Jennifer Tomaszewski, Accounting Manager
SUBMITTED BY: Robert Samario, Finance Director

APPROVED BY: City Administrator's Office



ATTACHMENT

CITY OF SANTA BARBARA
Interim Statement of Revenues and Expenditures
Summary by Fund
For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

Annual YTD Encum- Remaining Percent of
Budget Actual brances Balance Budget

GENERAL FUND
Revenue " 124,763,159 42,382,097 - 82,381,062 34.0%
Expenditures 125,916,082 51,084,462 4,096,355 70,735,266 43.8%
Addition to / (use of) reserves (1,152,923) (8,702,365) (4,096,355)

SOLID WASTE FUND
Revenue 20,952,792 8,511,018 - 12,441,775 40.6%
Expenditures 20,999,104 8,221,429 138,661 12,639,014 39.8%
Addition to / (use of) reserves (46,312) 289,589 (138,661)

WATER OPERATING FUND
Revenue 45,448,662 18,825,280 - 26,623,382 41.4%
Expenditures 52,607,764 19,422,594 2,200,053 30,985,117 41.1%
Addition to / (use of) reserves (7,159,102) (597,314) (2,200,053)

WASTEWATER OPERATING FUND
Revenue 18,580,927 7,915,319 - 10,665,608 42.6%
Expenditures 21,183,782 8,160,976 1,504,763 11,518,043 45.6%
Addition to / (use of) reserves (2,602,855) (245,657) (1,504,763)

DOWNTOWN PARKING
Revenue 8,383,944 3,526,806 - 4,857,138 421%
Expenditures 8,894,872 3,544,684 489,622 4,860,567 45.4%
Addition to / (use of) reserves (510,928) (17,878) (489,622)

AIRPORT OPERATING FUND
Revenue 16,338,411 6,685,670 - 9,652,741 40.9%
Expenditures 17,726,517 6,657,597 1,380,083 9,688,837 45.3%
Addition to / (use of) reserves (1,388,1086) 28,073 (1,380,083)

GOLF COURSE FUND
Revenue 2,266,957 886,579 - 1,380,378 39.1%
Expenditures 2,329,493 979,478 18,549 1,331,465 42.8%
Addition to / (use of) reserves (62,536) (92,899) (18,549)

INTRA-CITY SERVICE FUND
Revenue 7,284,170 3,074,493 - 4,209,676 42.2%
Expenditures 7,298,574 2,775,596 262,357 4,260,621 41.6%
Addition to / (use of) reserves (14,404) 298,898 (262,357)
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ATTACHMENT

CITY OF SANTA BARBARA
Interim Statement of Revenues and Expenditures
Summary by Fund
For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

Annual YTD Encum- Remaining Percent of
Budget Actual brances Balance Budget

FLEET REPLACEMENT FUND
Revenue 3,245,667 1,421,855 - 1,823,812 43.8%
Expenditures 6,598,649 1,260,163 1,020,560 4,317,927 34.6%
Addition to / (use of) reserves (3,352,982) 161,692 (1,020,560)

FLEET MAINTENANCE FUND
Revenue 2,722,761 1,149,537 - 1,673,224 42.2%
Expenditures 2,850,287 1,167,828 230,256 1,452,204 49.1%
Addition to / (use of) reserves (127,526) (18,291) (230,256)

SELF INSURANCE TRUST FUND
Revenue 7,068,083 2,948,122 - 4,119,961 M.7%
Expenditures 6,935,627 2,388,944 163,725 4,382,858 36.8%
Addition to / (use of) reserves 132,556 559,178 (163,725)

INFORMATION SYSTEMS ICS FUND
Revenue 3,204,557 1,335,425 - 1,869,133 41.7%
Expenditures 3,682,136 1,611,357 87,764 1,983,015 46.1%
Addition to / (use of) reserves (477,579) (275,933) (87,764)

WATERFRONT FUND
Revenue . 13,458,598 6.607,286 - 6,851,312 49.1%
Expenditures 14,233,529 6,014,033 749,863 7,469,633 47.5%
Addition to / (use of) reserves (774,931) 593,253 (749,863)

TOTAL FOR ALL FUNDS
Revenue 273,718,688 105,269,487 - 168,449,201 38.5%
Expenditures 291,256,317 113,289,140 12,342,611 165,624,566 43.1%
Addition to / (use of) reserves (17,537,630) (8,019,653) (12,342,611)

** It is City policy to adopt a balanced budget. In most cases, encumbrance balances exist at year-end. These encumbrance balances are obligations
of each fund and must be reported at the beginning of each fiscal year. In addition, a corresponding appropriations entry must be made in order to
accommodate the ‘carried-over’ encumbrance amount. Most differences between budgeted annual revenues and expenses are due to these
encumbrance carryovers.
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TAXES
Sales and Use
Property Taxes
Utility Users Tax
Transient Occupancy Tax
Business License
Real Property Transfer Tax
Total

LICENSES & PERMITS
Licenses & Permits
Total

FINES & FORFEITURES
Parking Violations
Library Fines
Municipal Court Fines
Other Fines & Forfeitures
Total

USE OF MONEY & PROPERTY
Investment Income
Rents & Concessions
Total

INTERGOVERNMENTAL
Grants
Vehicle License Fees
Reimbursements
Total

FEES & SERVICE CHARGES
Finance
Community Development
Recreation
Public Safety
Public Works
Library
Reimbursements
Total

OTHER REVENUES
Miscellaneous
Franchise Fees
Indirect Allocations
Operating Transfers-In
Anticipated Year-End Variance
Total

TOTAL REVENUES

CITY OF SANTA BARBARA

General Fund
Interim Statement of Budgeted and Actual Revenues
For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

ATTACHMENT

Annual YTD Remaining Percent Previous
Budget Actual Balance Received YTD
23,367,961 6,988,981 16,378,980 29.9% 6,764,204
28,742,300 3,512,433 25,229,867 12.2% 3,467,345
7,219,700 2,995,580 4,224 120 41.5% 3,027,729
19,707,100 9,696,836 10,010,264 49.2% 9,688,676
2,624,400 799,748 1,824,652 30.5% 809,123
659,100 332,690 326,410 50.5% 225,389
82,320,561 24,326,268 57,994,293 29.6% 23,882,466
219,700 59,377 160,324 27.0% 87,329
219,700 59,377 160,324 27.0% 87,329
2,701,987 1,169,818 1,632,169 43.3% 1,140,580
89,500 28,407 61,093 31.7% 43,163
100,000 26,100 73,900 26.1% 9,674
310,000 139,504 170,496 45.0% 144,981
3,201,487 1,363,829 1,837,658 42.6% 1,338,398
633,743 229,984 403,759 36.3% 230,215
419,316 151,309 268,007 36.1% 157,605
1,053,059 381,293 671,766 36.2% 387,820
260,568 52,102 208,466 20.0% 72,901
35,000 - 35,000 0.0% 38,585
437,900 508,031 (70,131) 116.0% 75,439
733,468 560,133 173,335 76.4% 186,925
961,454 402,719 558,735 41.9% 393,473
4,817,843 2,311,509 2,506,334 48.0% 1,772,092
3,189,480 1,720,645 1,468,835 53.9% 1,174,229
611,342 191,269 420,073 31.3% 236,951
6,357,295 2,643,667 3,713,628 41.6% 2,494,838
873,320 373,298 500,022 42.7% 326,081
4,760,907 1,913,290 2,847,617 40.2% 2,092,456
21,571,641 9,556,397 12,015,244 44.3% 8,490,120
1,750,818 790,248 960,570 451% 917,471
3,219,400 1,770,460 1,448,940 55.0% 1,811,465
7,180,832 2,996,204 4,184,628 41.7% 2,671,314
1,512,193 577,889 934,304 38.2% 349,921
2,000,000 - 2,000,000 0.0% -
15,663,243 6,134,801 9,528,442 39.2% 5,750,171
124,763,159 42,382,097 82,381,062 34.0%
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ATTACHMENT

CITY OF SANTA BARBARA
General Fund
Interim Statement of Appropriations, Expenditures and Encumbrances
For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

YTD
Expended
Annual YTD Encum- Remaining and Previous
Budget Actual brances Balance Encumbered YTD
GENERAL GOVERNMENT

Mayor & City Council
MAYOR & CITY COUNCIL 803,842 336,829 7,719 459,294 42.9%
ARTS AND COMMUNITY PROMOTIONS 2,638,967 1,460,062 1,144,402 34,504 98.7%

Total 3,442,809 1,796,891 1,152,121 493,797 85.7% 1,862,061
City Attorney
CITY ATTORNEY-ADMINISTRATION 566,513 262,663.61 58,873 244,977 56.8%
CITY ATTORNEY-ADVISORY 1,023,883 377,464 - 646,419 36.9%
CITY ATTORNEY-CIVIL LITIGATION 738,668 293,322 - 445,346 39.7%
CITY ATTORNEY-CODE ENFORCEMENT 228,540 58,523 - 170,017 25.6%

Total 2,557,604 991,973 58,873 1,506,759 41.1% 974,747
Administration
CITY ADMINISTRATOR 1,606,155 570,642 22,708 1,012,805 36.9%
CITY TV 590,939 247,129 30,702 313,108 47.0%

Total 2,197,094 817,771 53,410 1,325,913 39.7% 838,726
Administrative Services
ADMINISTRATION 384,471 111,241 8,597 264,634 31.2%
CITY CLERK 545,235 237,462 13,029 294,744 45.9%
ELECTIONS 301,479 152,202 90,247 59,030 80.4%
HUMAN RESOURCES 1,537,040 540,049 53,067 943,924 38.6%
EMPLOYEE DEVELOPMENT 49,447 9,472 6,367 33,608 32.0%

Total 2,817,672 1,050,426 171,306 1,595,939 43.4% 755,196
Finance
ADMINISTRATION 248,839 109,777 11,016 128,046 48.5%
REVENUE & CASH MANAGEMENT 508,976 188,909 33,463 286,604 43.7%
CASHIERING & COLLECTION 513,575 205,782 - 307,793 40.1%
LICENSES & PERMITS 528,331 203,890 14,068 310,372 41.3%
BUDGET MANAGEMENT 480,869 192,581 - 288,288 40.0%
ACCOUNTING 873,398 316,738 39,626 517,034 40.8%
PAYROLL 375,143 149,388 - 225,755 39.8%
ACCOUNTS PAYABLE 281,116 104,521 838 175,757 37.5%
CITY BILLING & CUSTOMER SERVICE 698,988 252,340 134,663 311,985 55.4%
PURCHASING 727,260 289,235 2,515 435,509 40.1%
CENTRAL WAREHOUSE 203,235 87,928 524 114,782 43.5%
MAIL SERVICES 120,721 49,030 150 71,541 40.7%

Total 5,560,451 2,150,120 236,863 3,173,467 42.9% 2,018,188

TOTAL GENERAL GOVERNMENT 16,575,630 6,807,181 1,672,574 8,095,875 51.2% 6,448,918
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ATTACHMENT

CITY OF SANTA BARBARA
General Fund
Interim Statement of Appropriations, Expenditures and Encumbrances
For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

YTD
Expended
Annual YTD Encum- Remaining and Previous
Budget Actual brances Balance Encumbered YTD
PUBLIC SAFETY

Police
CHIEF'S STAFF 1,161,521 478,256 2,960 670,305 41.8%
SUPPORT SERVICES 723,816 268,958 82,298 372,560 48.5%
RECORDS BUREAU 1,497,490 603,138 17,856 876,497 41.5%
ADMIN SERVICES 1,254,526 474,519 35,596 744,411 40.7%
PROPERTY ROOM 229,172 82,551 279 146,342 36.1%
TRAINING/RECRUITMENT 517,615 200,296 28,953 288,365 44.3%
RANGE 1,487,388 608,961 40,379 838,048 43.7%
COMMUNITY & MEDIA RELATIONS 854,936 308,676 - 546,260 36.1%
INFORMATION TECHNOLOGY 1,337,136 696,783 53,359 586,994 56.1%
INVESTIGATIVE DIVISION 5,119,083 1,824,126 7,433 3,287,524 35.8%
CRIME LAB 169,633 72,141 - 97,492 42.5%
PATROL DIVISION 16,015,045 6,485,152 165,595 9,364,297 41.5%
TRAFFIC 1,429,012 439,583 550 988,879 30.8%
SPECIAL EVENTS 884,414 721,252 200 162,963 81.6%
TACTICAL PATROL FORCE 1,683,590 772,670 - 910,920 45.9%
STREET SWEEPING ENFORCEMENT 360,574 148,004 - 212,570 41.0%
NIGHT LIFE ENFORCEMENT 315,189 132,817 - 182,372 42.1%
PARKING ENFORCEMENT 1,016,030 364,321 - 651,709 35.9%
COMBINED COMMAND CENTER 2,741,873 982,316 - 1,759,557 35.8%
ANIMAL CONTROL 754,588 229,577 6,782 518,229 31.3%

Total 39,542,631 15,894,097 442,239 23,206,295 41.3% 15,695,325
Fire
ADMINISTRATION 946,445 411,569 1,857 533,019 43.7%
EMERGENCY SERVICES AND PUBLIC ED 317,867 128,244 - 189,623 40.3%
PREVENTION 1,287,740 537,746 - 749,994 41.8%
WILDLAND FIRE MITIGATION PROGRAM 209,358 77,955 6,276 125,127 40.2%
OPERATIONS 19,394,663 9,014,639 31,875 10,348,149 46.6%
TRAINING AND RECRUITMENT 722,633 289,776 - 432,857 40.1%
ARFF 2,013,700 915,714 - 1,097,986 45.5%

Total 24,892,406 11,375,642 40,008 13,476,756 45.9% 10,033,396

TOTAL PUBLIC SAFETY 64,435,037 27,269,739 482,247 36,683,052 43.1% 25,728,721
PUBLIC WORKS

Public Works
ADMINISTRATION 1,136,473 414,562 5,949 715,962 37.0%
ENGINEERING SVCS 5,639,233 2,296,918 130,065 3,212,251 43.0%
PUBLIC RT OF WAY MGMT 1,196,363 480,375 15,819 700,169 41.5%
ENVIRONMENTAL PROGRAMS 571,383 118,979 186,391 266,013 53.4%

Total 8,543,452 3,310,834 338,223 4,894,395 42.7% 2,968,687

TOTAL PUBLIC WORKS 8,543,452 3,310,834 338,223 4,894,395 42.7% 2,968,687
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ATTACHMENT

CITY OF SANTA BARBARA
General Fund
Interim Statement of Appropriations, Expenditures and Encumbrances
For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

YTD
Expended
Annual YTD Encum- Remaining and Previous
Budget Actual brances Balance Encumbered YTD
COMMUNITY SERVICES
Parks & Recreation
REC PROGRAM MGMT 800,514 311,207 5,988 483,319 39.6%
FACILITIES & SPECIAL EVENTS 799,181 333,593 1,680 463,908 42.0%
YOUTH ACTIVITIES 1,141,433 595,149 5,819 540,465 52.7%
ACTIVE ADULTS 803,135 312,847 1,509 488,778 39.1%
AQUATICS 1,397,010 732,525 33,039 631,446 54.8%
SPORTS 591,369 230,057 12,218 349,094 41.0%
TENNIS 268,345 104,373 9,400 154,572 42.4%
NEIGHBORHOOD & OUTREACH SERV 1,328,751 581,072 - 747,679 43.7%
ADMINISTRATION 821,741 286,542 1,472 533,727 35.0%
PROJECT MANAGEMENT TEAM 566,412 174,897 - 381,515 31.4%
PARK OPERATIONS MANAGEMENT 692,576 262,350 1,749 428,477 38.1%
GROUNDS & FACILITIES MAINTENANCE 4,835,187 1,833,300 76,466 2,925,421 39.5%
FORESTRY 1,327,068 556,028 79,357 691,683 47.9%
BEACH MAINTENANCE 162,124 60,016 17,457 84,651 47.8%
MEDIANS PARKWAYS & CONTRACTS 1,272,162 491,220 437,894 343,049 73.0%
Total 16,797,006 6,865,177 . 684,046 9,247,783 44.9% 6,406,761
Library
ADMINISTRATION 557,882 206,642 - 351,240 37.0%
PUBLIC SERVICES 2,989,203 1,098,470 - 1,890,733 36.7%
SUPPORT SERVICES 1,738,471 705,714 37,690 995,066 42.8%
Total 5,285,555 2,010,827 37,690 3,237,039 38.8% 2,008,830
TOTAL COMMUNITY SERVICES 22,082,562 8,876,003 721,736 12,484,822 43.5% 8,415,591
COMMUNITY DEVELOPMENT
Community Development
ADMINISTRATION 940,815 358,886 590 581,340 38.2%
RENTAL HOUSING MEDIATION 220,324 93,944 - 126,380 42.6%
HUMAN SERVICES 1,068,760 258,575 746,600 63,585 94.1%
HOUSING PRESERVATION AND DEV 25,152 2,615 19,596 2,941 88.3%
LONG RANGE PLAN & SPEC STUDY 880,739 343,218 4,471 533,050 39.5%
DEVEL & ENVIRONMENTAL REVIEW 1,479,691 555,469 26,149 898,073 39.3%
ZONING INFO & ENFORCEMENT 1,631,429 559,120 2,787 969,522 36.7%
DESIGN REV & HIST PRESERVATION 1,176,685 464,140 21,389 691,156 41.3%
BLDG INSP & CODE ENFORCEMENT 1,218,282 502,527 468 715,288 41.3%
RECORDS ARCHIVES & CLER SVCS 588,810 230,834 2172 355,803 39.6%
BLDG COUNTER & PLAN REV SVCS 1,677,579 673,364 57,353 946,863 43.6%
Total 10,808,266 4,042,692 881,574 5,884,000 45.6% 3,988,523
TOTAL COMMUNITY DEVELOPMENT 10,808,266 4,042,692 881,574 5,884,000 45.6% 3,988,523
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ATTACHMENT

CITY OF SANTA BARBARA
General Fund
Interim Statement of Appropriations, Expenditures and Encumbrances
For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

YTD
Expended
Annual YTD Encum- Remaining and Previous
Budget Actual brances Balance Encumbered YTD
NON-DEPARTMENTAL
Non-Departmental
OTHER - 1,749 - (1,749) 100.0%
TRANSFERS OUT 239,991 109,616 - 130,375 45.7%
DEBT SERVICE TRANSFERS 344,402 310,398 - 34,004 90.1%
CAPITAL OUTLAY TRANSFER 855,000 356,250 - 498,750 41.7%
APPROP.RESERVE 2,031,742 - - 2,031,742 0.0%
Total 3,471,135 778,013 - 2,693,122 22.4% 1,117,906
TOTAL NON-DEPARTMENTAL 3,471,135 778,013 - 2,693,122 22.4% 1,117,906
TOTAL EXPENDITURES 125,916,082 51,084,462 4,096,355 70,735,266 43.8% 48,668,346

** The legal level of budgetary control is at the department level for the General Fund. Therefore, as long as the department as a whole is within
budget, budgetary compliance has been achieved. The City actively monitors the budget status of each department and takes measures fo address
potential over budget situations before they occur. )

For Enterprise and Internal Service Funds, the level of budgetary control is at the fund level. The City also monitors and addresses these fund
types for potential over budget situations.
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ATTACHMENT

CITY OF SANTA BARBARA
Interim Statement of Revenues and Expenditures
Special Revenue Funds
For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

Annual YTD Encum- Remaining Percent of
Budget Actual brances Balance Budget
TRAFFIC SAFETY FUND
Revenue 525,000 154,950 - 370,050 29.5%
Expenditures 525,000 154,950 - 370,050 29.5%

Revenue Less Expenditures - - - -

CREEK RESTORATION/WATER QUALITY IMPRVMT

Revenue 4,070,672 1,997,448 - 2,073,224 49.1%
Expenditures 6,513,439 1,262,918 348,355 4,902,165 24.7%
Revenue Less Expenditures (2,442,767) 734,530 (348,355) (2,828,942)

COMMUNITY DEVELOPMENT BLOCK GRANT

Revenue 1,833,936 122,144 - 1,711,792 6.7%
Expenditures 2,109,112 184,708 120,557 1,803,848 14.5%
Revenue Less Expenditures (275,176) (62,564) (120,557) (92,056)

COUNTY LIBRARY

Revenue 2,098,550 599,035 - 1,499,515 28.5%
Expenditures 2,294,884 902,133 4,549 1,388,202 39.5%
Revenue Less Expenditures (196,334) (303,098) (4,549) 111,313

STREETS FUND

Revenue 9,717,290 4,029,864 - 5,687,426 41.5%
Expenditures 10,676,518 4,317,861 269,428 6,089,229 43.0%
Revenue Less Expenditures (959,228) (287,997) (269,428) (401,802)
MEASURE A
Revenue 3,669,665 1,196,117 - 2,473,548 32.6%
Expenditures 3,938,441 1,558,810 591,957 1,787,674 54.6%
Revenue Less Expenditures (268,776) (362,693) (591,957) 685,874
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For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

REVENUES

Service charges
Other Fees & Charges
Investment Income
Miscellaneous
TOTAL REVENUES

EXPENSES

Salaries & Benefits
Materials, Supplies & Services
Special Projects
Transfers-Out
Equipment
Other
Appropriated Reserve
TOTAL EXPENSES

CITY OF SANTA BARBARA
Interim Statement of Revenues and Expenditures

SOLID WASTE FUND

ATTACHMENT

Annual YTD Encum- Remaining Percent of Previous
Budget Actual brances Balance Budget YTD

20,341,706 8,497,048 - 11,844,658 41.8% 8,424,237
361,642 - - 361,642 0.0% -
12,200 9,103 - 3,097 74.6% 3,773
237,244 4,867 - 232,377 2.1% 2,026
20,952,792 8,511,018 - 12,441,775 40.6% 8,430,036
998,573 364,871 - 633,702 36.5% 383,737
19,131,521 7.810,705 132,757 11,188,059 41.5% 7,597,091
597,261 3.370 2,440 591,451 1.0% 8,762
50,000 20,833 - 29,167 41.7% 20,833
156,749 21,649 3,464 131,636 16.0% 10,533
40,000 - - 40,000 0.0% -
25,000 - - 25,000 0.0% -
20,999,104 8,221,429 138,661 12,639,014 39.8% 8,020,956

Page 9



ATTACHMENT

CITY OF SANTA BARBARA
Interim Statement of Revenues and Expenditures
For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

WATER OPERATING FUND
Annual YTD Encum- Remaining Percent of Previous
Budget Actual brances Balance Budget YTD
REVENUES

Water Sales- Metered 41,800,000 17,608,408 - 24,191,592 42.1% 15,546,657
Service Charges 651,100 284,165 - 366,935 43.6% 323,030
Cater JPA Treatment Charges 1,680,000 554,257 - 1,125,743 33.0% 378,087
Investment Income 437,950 91,651 - 346,299 20.8% 191,539
Rents & Concessions 22,872 9,530 - 13,342 41.7% 9,530
Reimbursements 745,740 251,218 - 494,522 33.7% 308,200
Miscellaneous 111,000 26,051 - 84,949 23.5% 25,646

TOTAL REVENUES 45,448,662 18,825,280 - 26,623,382 41.4% 16,782,689

EXPENSES

Salaries & Benefits 9,311,184 3,570,844 - 5,740,340 38.4% 3,401,994
Materials, Supplies & Services 11,678,899 3,578,118 2,019,792 5,980,989 48.3% 3,464,684
Special Projects 1,080,948 150,955 106,372 823,621 23.8% 88,220
Water Purchases 8,644,749 2,791,200 30,046 5,823,503 32.6% 3,379,096
Debt Service 4,692,620 2,089,434 - 2,603,186 44.5% 1,715,388
Transfer-Out 9,686,101 3,994,209 - 5,591,892 41.7% 986,346
Capital Outlay Transfers 7,220,795 3,181,212 - 4,039,583 44.1% 5,862,178
Equipment 167,576 11,138 1,784 154,654 7.7% 40,872
Capitalized Fixed Assets 145,892 29,277 41,059 75,556 48.2% 8,011
Other 29,000 26,206 1,000 1,794 93.8% 23,756
Appropriated Reserve 150,000 - - 150,000 0.0% -

TOTAL EXPENSES 52,607,764 19,422,594 2,200,053 30,985,117 41.1% 18,970,545

NOTE-These figures reflect the operating fund only. Though the capital fund is excluded, the current year contribution
from the operating fund is shown in the Capital Transfers.
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ATTACHMENT

CITY OF SANTA BARBARA
Interim Statement of Revenues and Expenditures
For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

WASTEWATER OPERATING FUND

Annual YTD Encum- Remaining Percent of Previous
Budget Actual brances Balance Budget YTD
REVENUES

Service Charges 17,844,201 7,440,384 - 10,403,817 41.7% 7,277,806
Fees 533,668 351,796 - 181,873 65.9% 385,938
Investment Income 162,700 67,172 - 95,528 41.3% 66,093
Rents & Concessions 34,358 14,584 - 19,774 42.4% -
Miscellaneous 6,000 41,383 - (35,383) 689.7% 15,706

TOTAL REVENUES 18,580,927 7,915,319 - 10,665,608 42.6% 7,745,543

EXPENSES

Salaries & Benefits 5,917,398 2,363,671 - 3,553,727 39.9% 2,236,322
Materials, Supplies & Services 7,502,196 2,478,411 1,273,043 3,750,742 50.0% 2,585,303
Special Projects 635,271 58,568 189,354 387,349 39.0% 77,242
Transfer-Out 900,000 900,000 - - 100.0% -
Debt Service 1,794,917 619,269 - 1,175,648 34.5% 632,914
Capital Outlay Transfers 4,150,000 1,729,167 - 2,420,833 41.7% 1,636,875
Equipment 71.610 7,241 15,494 48,875 31.7% 3,790
Capitalized Fixed Assets 59,390 1,929 26,872 30,588 48.5% 216
Other 3,000 2,720 - 280 90.7% 2,750
Appropriated Reserve 150,000 - - 150,000 0.0% -

TOTAL EXPENSES 21,183,782 8,160,976 1,504,763 11,518,043 45.6% 7,175,412

NOTE-These figures reflect the operating fund only. Though the capital fund is excluded, the current year contribution
from the operating fund is shown in the Capital Transfers.
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For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

REVENUES

Improvement Tax
Parking Fees
Other Fees & Charges
Investment Income
Rents & Concessions
Miscellaneous
Operating Transfers-In
TOTAL REVENUES

EXPENSES

Salaries & Benefits
Materials, Supplies & Services
Special Projects
Transfer-Out
Capital Outlay Transfers
Equipment
Appropriated Reserve
TOTAL EXPENSES

NOTE-These figures reflect the operating fund only. Though the capital fund is excluded, the current year contribution

CITY OF SANTA BARBARA

Interim Statement of Revenues and Expenditures

ATTACHMENT

from the operating fund is shown in the Capital Transfers.
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DOWNTOWN PARKING FUND
Annual YTD Encum- Remaining Percent of Previous
Budget Actual brances Balance Budget YTD

1,080,000 493,422 - 586,578 45.7% 533,016
7,034,826 2,900,606 - 4,134,220 41.2% 2,782,400
6,918 2,882 - 4,036 41.7% 1,509
104,200 48,741 - 55,459 46.8% 42,190
107,000 44,583 - 62,417 41.7% 47,330
7,500 18,447 - (10,947) 246.0% 22,551
43,500 18,125 - 25,375 41.7% 80,625
8,383,944 3,526,806 - 4,857,138 42.1% 3,509,621
4,352,940 1,798,158 - 2,554,782 41.3% 1,732,721
2,371,221 931,051 162,629 1,277,541 46.1% 802,731
469,656 135,514 326,993 7.149 98.5% 184,175
318,399 132,666 - 185,733 41.7% 128,802
1,305,000 543,750 - 761,250 41.7% 404,167
27,000 3,545 - 23,455 13.1% 6,285
50,657 - - 50,657 0.0% -
8,894,872 3,544,684 489,622 4,860,567 45.4% 3,258,881



ATTACHMENT

CITY OF SANTA BARBARA
Interim Statement of Revenues and Expenditures
For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

AIRPORT OPERATING FUND
Annual YTD Encum- Remaining Percent of Previous
Budget Actual brances Balance Budget YTD
REVENUES

Leases-Commercial/lndustrial 4,488,390 1,821,214 - 2,667,176 40.6% 1,757,210
Leases-Terminal 4,884,637 2,024,391 - 2,860,246 41.4% 2,085,604
Leases-Non-Commercial Aviation 2,093,650 854,956 - 1,238,694 40.8% 776,687
Leases-Commercial Aviation 4,544,034 1,914,976 - 2,629,058 42.1% 1,920,513
investment Income 106,600 46,747 - 59,853 43.9% 43,674
Miscellaneous 216,300 18,586 - 197,714 8.6% 132,670
Operating Transfers-In 4,800 4,800 - - 100.0% -

TOTAL REVENUES 16,338,411 6,685,670 - 9,652,741 40.9% 6,716,358

EXPENSES

Salaries & Benefits 6,006,251 2,303,121 - 3,703,130 38.3% 2,200,048
Materials, Supplies & Services 8,305,343 2,850,595 1,378,399 4,076,349 50.9% 2,926,373
Special Projects 48,415 625 35 47,755 1.4% 136
Transfer-Out 12,662 5,276 - 7,386 41.7% 8,481
Debt Service 1,816,586 756,911 - 1,059,675 41.7% 756,549
Capital Outlay Transfers 1,313,733 729,269 - 584,464 55.5% -
Equipment 138,902 11,800 1,650 125,452 9.7% 18,556
Other - - - - 0.0% 364
Appropriated Reserve 84,626 - - 84,626 0.0% -

TOTAL EXPENSES 17,726,517 6,657,597 1,380,083 9,688,837 45.3% 5,910,507

NOTE-These figures reflect the operating fund only. Though the capital fund is excluded, the current year contribution
from the operating fund is shown in the Capital Transfers.
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REVENUES

Fees & Card Sales
Investment Income
Rents & Concessions
Miscellaneous

Operating Transfers-in
TOTAL REVENUES

EXPENSES

Salaries & Benefits

Materials, Supplies & Services

Special Projects
Debt Service

Capital Outlay Transfers

Other

TOTAL EXPENSES

NOTE-These figures reflect the operating fund only. Though the capital fund is excluded, the current year contribution

ATTACHMENT

CITY OF SANTA BARBARA
Interim Statement of Revenues and Expenditures
For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

GOLF COURSE FUND
Annual YTD Encum- Remaining Percent of Previous
Budget Actual brances Balance Budget YTD

1,753,034 694,004 - 1,059,030 39.6% 673,139
7,900 3,694 - 4,206 46.8% 3,286
325,523 113,294 - 212,229 34.8% 126.778
500 587 - (87) 117.5% 1,047
180,000 75,000 - 105,000 41.7% -
2,266,957 886,579 - 1,380,378 39.1% 804,250
1,146,810 433,636 - 713,174 37.8% 465,437
654,604 264,966 18,541 371,098 43.3% 250,884
9 - 9 - 100.0% -
262,122 169,538 - 92,584 64.7% 169,522
265,048 110,437 - 154,611 41.7% 33,636
900 901 - 1) 100.1% 901
2,329,493 979,478 18,549 1,331,465 42.8% 920,380

from the operating fund is shown in the Capital Transfers.
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ATTACHMENT

CITY OF SANTA BARBARA
Interim Statement of Revenues and Expenditures
For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

INTRA-CITY SERVICE FUND

Annual YTD Encum- Remaining Percent of Previous
Budget Actual brances Balance Budget YTD
REVENUES
Service Charges 3,787,803 1,578,251 - 2,209,552 41.7% 1,099,321
Work Orders - Bldg Maint. 3,401,421 1,483,674 - 1,917,747 43.6% 1,033,733
Miscellaneous 94,946 12,569 - 82,377 13.2% 28,950
Operating Transfers-In - - - - 0.0% 2,083
TOTAL REVENUES 7,284,170 3,074,493 - 4,209,676 42.2% 2,164,087
EXPENSES
Salaries & Benefits 3,801,207 1,549,457 - 2,251,750 40.8% 1,455,486
Materials, Supplies & Services 2,481,334 806,387 65,068 1,609,878 35.1% 640,782
Special Projects 545,379 247,206 195,799 102,374 81.2% 199,945
Capital Outlay Transfers 410,612 171,088 - 239,524 41.7% -
Equipment 15,000 260 - 14,740 1.7% 4,319
Capitalized Fixed Assets 11,201 1,197 1,490 8,514 24.0% 2,861
Appropriated Reserve 33,841 - - 33,841 0.0% -
TOTAL EXPENSES 7,298,574 2,775,596 262,357 4,260,621 41.6% 2,303,393
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For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

REVENUES

Vehicle Rental Charges
Investment Income
Rents & Concessions
Miscellaneous

TOTAL REVENUES

EXPENSES

Salaries & Benefits

Materials, Supplies & Services

Special Projects

Capitalized Fixed Assets
TOTAL EXPENSES

CITY OF SANTA BARBARA

Interim Statement of Revenues and Expenditures

ATTACHMENT

Page 16

FLEET REPLACEMENT FUND
Annual YTD Encum- Remaining Percent of Previous
Budget Actual brances Balance Budget YTD

2,809,765 1,240,013 - 1,569,752 44.1% 935,057
116,700 52,442 - 64,258 44.9% 48,096
146,084 60,868 - 85,216 41.7% 97,486
173,118 68,531 - 104,587 39.6% 66,439
3,245,667 1,421,855 - 1,823,812 43.8% 1,147,078
207,466 81,634 - 125,832 39.3% 76,026
1,243 518 - 725 41.7% 760
698,567 12,694 61,307 624,566 10.6% 1,475
5,691,373 1,165,316 959,253 3,566,804 37.3% 1,006,290
6,598,649 1,260,163 1,020,560 4,317,927 34.6% 1,084,551



For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

REVENUES

Vehicle Maintenance Charges
Reimbursements
Miscellaneous

TOTAL REVENUES

EXPENSES

Salaries & Benefits
Materials, Supplies & Services
Special Projects
Debt Service
Equipment
Capitalized Fixed Assets
Appropriated Reserve
TOTAL EXPENSES

CITY OF SANTA BARBARA
Interim Statement of Revenues and Expenditures

ATTACHMENT

"FLEET MAINTENANCE FUND
Annual YTD Encum- Remaining Percent of Previous
Budget Actual brances Balance Budget YTD

2,609,691 1,102,220 - 1,507,471 42.2% 1,053,178
10,000 4,167 - 5,833 41.7% 4,167
103,070 43,150 - 59,920 41.9% 50,807
2,722,761 1,149,537 - 1,573,224 42.2% 1,108,152
1,359,285 550,212 - 809,073 40.5% 485,304
1,227,978 511,779 223,150 493,050 59.8% 467,442
81,308 10,424 4,863 66,021 18.8% 7,492
43,070 17,946 - 25,124 41.7% 17,946
89,307 48,010 - 41,297 53.8% -
35,338 29,457 2,243 3,639 89.7% 25,449
14,000 - - 14,000 0.0% -
2,850,287 1,167,828 230,256 1,452,204 49.1% 1,003,633
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ATTACHMENT

CITY OF SANTA BARBARA
Interim Statement of Revenues and Expenditures
For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

SELF INSURANCE TRUST FUND

Annual YTD Encum- Remaining Percent of Previous
Budget Actual brances Balance Budget YTD -
REVENUES
Insurance Premiums 3,156,625 1,315,260 - 1,841,365 41.7% 1,160,426
Workers’ Compensation Premiums 3,342,571 1,393,380 - 1,949,191 41.7% 1,411,736
OSH Charges 231,057 96,274 - 134,783 41.7% 84,776
Unemployment Insurance Premium 221,805 92,419 - 129,386 41.7% -
Investment Income 40,200 16,695 - 23,505 41.5% 16,249
Miscellaneous - 2,500 - (2,500) 100.0% 2,515
Operating Transfers-In 75,825 31,594 - 44,231 41.7% 31,594
TOTAL REVENUES 7,068,083 2,948,122 - 4,119,961 41.7% 2,707,296
EXPENSES
Salaries & Benefits 597,085 229,557 - 367,528 38.4% 194,636
Materials, Supplies & Services 6,338,439 2,159,388 163,722 4,015,329 36.7% 2,878,659
Special Projects 3 - 3 - 100.0% -
Equipment - - - - 0.0% 245
TOTAL EXPENSES 6,935,527 2,388,944 163,725 4,382,858 36.8% 3,073,540

The Self Insurance Trust Fund is an internal service fund of the City, which accounts for the cost of providing workers’ compensation, property and
liability insurance as well as unemployment insurance and certain self-insured employee benefits on a city-wide basis. Internal Service Funds charge
other funds for the cost of providing their specific services.
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CITY OF SANTA BARBARA
Interim Statement of Revenues and Expenditures
For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

INFORMATION SYSTEMS ICS FUND

ATTACHMENT

Annuai YTD Encum- Remaining Percent of Previous
Budget Actual brances Balance Budget YTD
REVENUES
Service charges 3,204,557 1,335,425 - 1,869,133 41.7% 1,300,245
TOTAL REVENUES 3,204,557 1,335,425 - 1,869,133 41.7% 1,300,245
EXPENSES
Salaries & Benefits 1,953,525 777,918 - 1,175,607 39.8% 713,655
Materials, Supplies & Services 1,087,157 575,834 87,183 424,139 61.0% 338,310
Special Projects 18,481 2,323 581 15,577 15.7% -
Capital Outlay Transfers 604,000 251,667 - 352,333 41.7% 143,333
Equipment 2,750 3,615 - (865) 131.5% 2,731
Capital Fixed Assets - - - - 0.0% 14
Appropriated Reserve 16,223 - - 16,223 0.0% -
TOTAL EXPENSES 3,682,136 1,611,357 87,764 1,883,015 46.1% 1,198,043

NOTE-These figures reflect the operating fund only. Though the capital fund is excluded, the current year contribution

from the operating fund is shown in the Capital Transfers.
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For the Five Months Ended November 30, 2015 (41.7% of Fiscal Year)

REVENUES

Leases - Commercial
Leases - Food Service
Slip Rental Fees
Visitors Fees
Slip Transfer Fees
Parking Revenue
Wharf Parking
Grants
Other Fees & Charges
Investment income
Rents & Concessions
Reimbursements
Miscellaneous

TOTAL REVENUES

EXPENSES

Salaries & Benefits
Materials, Supplies & Services
Special Projects
Debt Service
Capital Outlay Transfers
Equipment
Capital Fixed Assets
Other
Appropriated Reserve
TOTAL EXPENSES

CITY OF SANTA BARBARA
Interim Statement of Revenues and Expenditures

ATTACHMENT

WATERFRONT FUND
Annual YTD Encum- Remaining Percent of Previous
Budget Actual brances Balance Budget YTD
1,428,787 794,687 - 634,100 55.6% 824,334
2,844,333 1,565,205 - 1,279,128 55.0% 1,639,974
4,288,834 1,803,460 - 2,485,374 42.1% 1,772,335
500,000 233,531 - 266,469 46.7% 240,601
575,000 293,925 - 281,075 51.1% 679,800
2,385,820 1,183,551 - 1,202,269 49.6% 1,131,816
262,258 72,798 - 189,460 27.8% 120,502
10,000 - - 10,000 0.0% -
242,304 125,987 - 116,317 52.0% 113,107
95,700 51,891 - 43,809 54.2% 37,991
310,770 143,150 - 167,620 46.1% 129,207
- 1,777 - (1,777) 100.0% -
514,792 337,323 - 177,469 65.5% 279,563
13,458,598 6,607,286 - 6,851,312 49.1% 6,969,230
6,272,587 2,451,688 - 3,820,899 39.1% 2,478,998
4,151,182 1,755,975 685,471 1,709,736 58.8% 1,622,690
265,629 86,402 57,805 121,422 54.3% 40,529
1,841,620 1,093,705 - 747,915 59.4% 1,095,838
1,453,144 605,477 - 847,667 41.7% 577,083
112,262 19,411 5,587 87,264 22.3% 24,095
37,104 - - 37,104 0.0% -
- 1,375 1,000 (2,375) 100.0% 1,375
100,000 - - 100,000 0.0% -
14,233,529 6,014,033 749,863 7,469,633 47.5%

NOTE - These figures reflect the operating fund only. Though the capital fund is exciuded, the current year contribution
from the operating fund is shown in the Capital Transfers.
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Agenda Item No. 7

File Code No. 26002

CITY OF SANTA BARBARA

COUNCIL AGENDA REPORT

AGENDA DATE: January 26, 2016

TO: Mayor and Councilmembers
FROM: Treasury Division, Finance Department
SUBJECT: December 31, 2015, Investment Report And December 31, 2015,

Fiscal Agent Report
RECOMMENDATION: That Council:
A. Accept the December 31, 2015, Investment Report; and
B. Accept the December 31, 2015, Fiscal Agent Report.
DISCUSSION:
On a quarterly basis, staff submits a comprehensive report on the City’s portfolio and
related activity pursuant to the City’s Annual Statement of Investment Policy. The

current report covers the investment activity for the three-month period of October
through December 2015.

All Treasury ylelds U.S. Treasury Market
were higher by the end Cumulative
of the quarter. As 9/30/2015 | 10/31/2015 | 11/30/2015 | 12/31/2015 | Change
shown in the table to 3 Month 0.00% 0.08% 0.22% 0.16% 0.16%
the right, the change in 6 Month 0.08% 0.23% 0.42% 0.49% 0.41%
Treasury vields ranged 1 Year 0.33% 0.34% 0.51% 0.65% 0.32%
yy 9 2 Year 0.64% 0.75% 0.94% 1.06% 0.42%
from an increase of 14 3 0.92% 1.05% 1.24% 1.31% 0.39%
basis points on the 30- 4 Year 1.13% 1.27% 1.43% 1.53% 0.40%
Year Treasury note to 5 Year 1.37% 1.52% 1.65% 1.76% 0.39%
an increase of 42 basis 10 Year 2.06% 2.16% 2.21% 2.27% 0.21%
points on the 2-Year 30 Year 2.87% 2.93% 2.98% 3.01% 0.14%
Treasury note LAIF 0.32% 0.37% 0.37% 0.37% 0.05%

(excluding LAIF). Shorter term maturities between 6 months and 5 years saw the most
significant increases in Treasury yield, including the 5-Year note which increased by 39
basis points.

The City generally invests in securities of one to five years in duration. Within this
duration, interest rates range from 0.65% to 1.76% for Treasury securities. While the
U.S. economy is currently relatively strong and the Federal Reserve increased the
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Federal Funds rate for the first time in seven years in December 2015, impacts from
changes in the global economy may be affecting U.S. interest rate increases. Even if
interest rates continue to increase and the Federal Reserve raises rates again within the
year, it will take several years before we realize a material increase in interest earnings
as existing securities mature and are replaced with higher-yielding securities.

Investment Activity

As shown in the Investment Activity table below, the City invested $20 million during the
quarter. The purchases consisted of $16 million in “AAA” rated Federal Agency callable
securities, $2 million in “AA-" rated corporate note bullets (Toyota Motor Credit Corp),
and $2 million in “AAA” rated Institutional U.S. Treasury Money Market Funds. The
purchases replaced $14 million in Federal Agency securities that were called, $2 million
in Federal Agency securities that matured, $2 million in United States Treasury Notes
that matured, $6 million in corporate notes (General Electric Capital Corp, Procter &
Gamble, Berkshire Hathaway Fin) that matured, and $2 million in a Non-Negotiable
Certificate of Deposit from Montecito Bank & Trust that matured over the quarter. In
addition, the portfolio also received $141,615 in a semi-annual principal payment on the
Airport promissory note at the end of December. The outstanding balance on the Airport
promissory note is $4.919 million.

Face Purchase Final Call Yield Yield
Issuer Amount Date Maturity Date To Call To Maturity
Purchases:
Federal National Mortgage Association (FNMA) | $ 2,000,000 10/29/15 10/29/20 04/29/16 1.500% 1.766%
Toyota Motor Credit (TOYOTA) 2,000,000 11/20/15 07/13/18 - - 1.408%
Federal Home Loan Mortgage Corp (FHLMC) 2,000,000 11/25/15 05/25/18 05/25/16 1.050% 1.050%
Federal National Mortgage Association (FNMA) 2,000,000 11/27/15 11/28/18 11/28/16 1.200% 1.200%
Federal National Mortgage Association (FNMA) 2,000,000 11/27/15 11/27/19 11/27/17 1.125% 1.678%
Federal Home Loan Mortgage Corp (FHLMC) 2,000,000 11/30/15 05/24/19 02/24/16 1.550% 1.550%
Federal National Mortgage Association (FNMA) 2,000,000 11/30/15 11/25/20 08/25/16 1.000% 2.015%
Federal Home Loan Mortgage Corp (FHLMC) 2,000,000 12/28/15 12/28/20 06/28/16 1.500% 2.365%
Federal Home Loan Mortgage Corp (FHLMC) 2,000,000 12/29/15 06/29/18 06/29/16 1.200% 1.200%
Blackrock Treasury Trust Inst. Funds (TTTXX) 2,000,000 12/29/15 - - - 0.100%
$ 20,000,000
Calls:
Federal Home Loan Bank (FHLB) $ 4,000,000 01/16/13 01/16/18 10/16/15 1.000% 1.000%
Federal Home Loan Mortgage Corp (FHLMC) 4,000,000 01/16/13 01/16/18 10/16/15 1.050% 1.050%
Federal National Mortgage Association (FNMA) 2,000,000 11/08/12 11/08/17 11/08/15 1.000% 1.000%
Federal National Mortgage Association (FNMA) 2,000,000 11/08/12 11/08/17 11/08/15 1.000% 1.000%
Federal Farm Credit Bank (FFCB) 2,000,000 12/16/14 12/16/19 12/16/15 2.000% 2.000%
$ 14,000,000
Sales/Maturities:
Federal National Mortgage Association (FNMA) | $ 2,000,000 12/10/10 10/26/15 - - 2.067%
United States Treasury Note (USTN) 2,000,000 10/25/12 10/31/15 - - 0.397%
General Electric Capital Corporation (GECC) 2,000,000 11/10/20 11/09/15 - - 2.250%
Proctor & Gamble (PGAMBL) 2,000,000 09/20/11 11/15/15 - - 1.085%
Montecito Bank & Trust CD (MBTCD) 2,000,000 11/18/13 11/18/15 - - 0.600%
Berkshire Hathaway Fin (BERK) 2,000,000 12/15/10 12/15/15 - - 2.530%
Airport Promissory Note - Partial Redemption 141,615 07/14/09 06/30/29 - - 4.195%
$ 12,141,615
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Summary of Cash and Investments

The book rate of return, or portfolio yield, measures
the rate of return of actual earnings generated from Mo. _ Days to
the portfolio. As shown in the table to the right, |-=nded | Yield 1 Maturity

during the quarter the City’'s book rate of return 12222812 15;22 22(7)
increased by 1.9 basis points from 1.111 percent at [77,30/2015 1137% 701
September 30, 2015 to 1.130 percent at December [75/31/2015 1.130% 704

31, 2015.

The portfolio’s average days to maturity, including the long-term Airport promissory
note, increased by 47 days from 657 to 704 days. Excluding the Airport note, the
portfolio’s average days to maturity is 557 days, reflecting reinvestment of maturities
and calls during the quarter in the one-to-five year range in accordance with the City’s
Annual Statement of Investment Policy. The Annual Statement of Investment Policy
requires that the average days to maturity on the portfolio not exceed 2.5 years,
excluding any investments with a final maturity longer than 5 years that were separately
authorized by Council, such as the Airport promissory note.

The average LAIF rate at which the City earned interest for funds invested was at 0.37
percent for the quarter ended December 31, 2015, which was up from last quarter by 5
basis points. The City’s LAIF holdings at the end of the quarter were $37 million. Staff
expects to reinvest a portion of the LAIF balances in fixed-term or callable securities
during the next quarter.

Credit Quality on Corporate Notes

There were no credit quality changes to the three corporate issuers of the medium-term
notes held in the portfolio (i.e., Berkshire Hathaway, Inc., General Electric Capital Corp,
and Toyota Motor Credit), and the ratings of all corporate notes remain within the City’s
Investment Policy guidelines of “A” or better.

Portfolio Market Gains/Losses

As shown in the Investment Yields chart on the next page, the City’s portfolio continues
to be in line and above the three benchmark measures (the 90-day T-Bill, 2-year T-Note
and LAIF). The benchmarks serve as indicators of the City’s performance; and trends
over time that substantially deviate from these benchmarks would warrant further
analysis and review. At December 31, 2015, the portfolio had an overall unrealized
market gain of approximately $27,000.
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INVESTMENT YIELDS
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Gain/Loss
(Dollarsin
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Millions)

—o— City Portfolio —0—2-Year USTN
—A—90-Day T-Bill —%—LAIF Rate

Dec'l4 Jan'l5 Feb'l5 Marl5 Apr'l5 May1l5 Jun'l5 Jul'l5 Aug'l5 Sep'l5 Oct'l5 Nov'l5 Dec'l5
Market $0.085 $0.750 $0.357 $0.575 $0.552 $0.506 $0.379 $0.411 $0.313 $0.498 $0.401 $0.201 $0.027

On a quarterly basis, staff reports the five securities with the largest percentage of
unrealized losses as shown in the table below. However, because securities in the

City’'s portfolio are held to maturity, no market losses would be realized.

Issuer Face Amount Maturity $ Mkt Change| % Mkt Change
FEDERAL NATL MORTGAGE ASSN $2,000,000 10/29/20 -$20,400 -1.02%
FEDERAL NATL MORTGAGE ASSN $2,000,000 02/05/18 -$14,940 -0.75%
FEDERAL HOME LOAN MTG CORP $2,000,000 05/25/18 -$13,980 -0.70%
FEDERAL NATL MORTGAGE ASSN $2,000,000 11/28/18 -$13,500 -0.68%
TOYOTA MOTOR CREDIT $2,000,000 07/13/18 -$11,744 -0.59%

On a quarterly basis, staff also reports all securities with monthly market declines of
greater than 1 percent compared to the prior month. There were no securities in the

portfolio with a market decline of greater than 1 percent compared to the prior month.
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Additional Reporting Requirements

The following confirmations are made pursuant to California Code Sections 53600 et
seq.: (1) the City’s portfolio as of December 31, 2015, is in compliance with the City’s
Statement of Investment Policy; and (2) there are sufficient funds available to meet the
City’s expenditure requirements for the next six months.

Fiscal Agent Investments

In addition to reporting requirements for public agency portfolios, a description of any of
the agency’s investments under the management of contracted parties is also required
on a quarterly basis. Attachment 2 includes bond funds and the police and fire service
retirement fund as of December 31, 2015.

ATTACHMENTS: 1. December 31, 2015, Investment Report
2. December 31, 2015, Fiscal Agent Report

PREPARED BY: Julie Nemes, Treasury Manager
SUBMITTED BY: Robert Samario, Finance Director

APPROVED BY: City Administrator's Office



INVESTMENT ACTIVITY

CITY OF SANTA BARBARA
Activity and Interest Report
December 31, 2015

PURCHASES OR DEPOSITS

12/16 LAIF Deposit - City

12/28 Federal Home Loan Mortgage Corp (FHLMC)

12/29 Federal Home Loan Mortgage Corp (FHLMC)

12/29 Blackrock Treasury Trust Inst. Funds (TTTXX)
Total

SALES, MATURITIES, CALLS OR WITHDRAWALS

12/15 Berkshire Hathaway Fin (BERK) - Maturity

12/16 Federal Farm Credit Bank (FFCB) - Call

12/30 LAIF Withdrawal - City

12/31 Airport Promissory Note - Partial Redemption
Total

ACTIVITY TOTAL

4,000,000
2,000,000
2,000,000
2,000,000
10,000,000

(2,000,000)
(2,000,000)
(4,000,000)

(141,615)
(8,141,615)

1,858,385

INVESTMENT INCOME

POOLED INVESTMENTS

Interest Earned on Investments
Amortization
Total

INCOME TOTAL

$ 142,763

(9,833)
$ 132,930
$ 132,930

T# INJWHOVLL1VY



CITY OF SANTA BARBARA

Summary of Cash and Investments

ENDING BALANCE AS OF NOVEMBER 30, 2015

December 31, 2015

Yield to Percent Average

Book Maturity of Days to

Description Value (365 days) Portfolio Maturity

MUFG Union Bank NA Checking Account $ 19,367,437 0.400% 13.04% 1

State of California LAIF 37,000,000 0.374% 24.92% 1

Certificates of Deposit 7,000,000 1.644% 4.71% 916

Treasury Securities 6,056,212 0.517% 4.08% 298

Federal Agency Issues - Coupon 64,001,572 1.442% 43.10% 1,006

Corporate/Medium Term Notes 10,013,133 1.907% 6.74% 640

143,438,353 1.029% 96.59% 551

SB Airport Promissory Note 5,061,003 4.195% 3.41% 4,960

Totals and Averages $ 148,499,356 1.137% 100.00% 701

Total Cash and Investments $ 148,499,356
NET CASH AND INVESTMENT ACTIVITY FOR DECMBER 2015 $ (1,762,781)
ENDING BALANCE AS OF DECEMBER 31, 2015

Yield to Percent Average

Book Maturity of Days to

Description Value (365 days) Portfolio Maturity
MUFG Union Bank NA Checking Account $ 15,756,103 0.400% 10.74% 1
State of California LAIF 37,000,000 0.400% 25.22% 1 @
Money Market Funds 2,000,000 0.010% 1.36% 1 @

Certificates of Deposit 7,000,000 1.644% 4.77% 885

Treasury Securities 6,047,041 0.517% 4.12% 267

Federal Agency Issues - Coupon 66,001,479 1.446% 44.98% 985

Corporate/Medium Term Notes 8,012,564 1.752% 5.46% 765

141,817,187 1.024% 96.65% 557

SB Airport Promissory Note 4,919,388 4.195% 3.35% 4,929

Totals and Averages $ 146,736,575 1.130% 100.00% 704

Note: (1)

Total Cash and Investments

$ 146,736,575

Interest earnings allowance is provided at the rate of 0.400% by MUFG Union Bank, N.A. to help offset banking fees.
(2) The average life of the LAIF portfolio as of December 31, 2015 is 179 days.
(3) The av