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CITY OF SANTA BARBARA


COUNCIL AGENDA REPORT

AGENDA DATE:
June 21, 2016
TO:
Mayor and Councilmembers

FROM:
Administration Division, Finance Department

SUBJECT:
Adoption Of The Operating And Capital Budget For Fiscal Year 2017
RECOMMENDATION:  That Council adopt, by reading of title only:

A. A Resolution of the Council of the City of Santa Barbara Adopting the Budget for the Fiscal Year 2017 by Appropriating Moneys for the Use and Support of Said City from the Funds and to the Purposes Herein Specified;

B. A Resolution of the Council of the City of Santa Barbara Establishing the City’s Appropriation Limitation for Fiscal Year 2017;

C. A Resolution of the Council of the City of Santa Barbara Establishing Certain City Fees and Rescinding Resolution No. 15-053;

D. A Resolution of the Council of the City of Santa Barbara Authorizing Classified and Unclassified Positions in the City’s Service Effective June 21, 2016, and Providing a Schedule of Classifications and Salaries for the Same in Accordance with the Operating Budget for the 2017 Fiscal Year;

E. A Resolution of the Council of the City of Santa Barbara Authorizing the Continuation of Capital and Special Project Appropriations to Fiscal Year 2017; 

F. A Resolution of the Council of the City of Santa Barbara Establishing Administrative Guidelines and Fines for Noise Violations Pursuant to Sections 9.16.020 and 9.16.030 of the Santa Barbara Municipal Code; and

G. A Resolution of the Council of the City of Santa Barbara Establishing Waterfront Harbor Slip, Mooring and User Fees and Rescinding Resolution No. 15-055.
EXECUTIVE SUMMARY

Staff is recommending the adoption of seven resolutions that, among other things, will officially adopt the Fiscal Year 2017 budget, which begins on July 1, 2016. This action is the culmination of seven public hearings during which Council reviewed in detail the City Administrator’s recommended budget filed on April 19, 2016. 

DISCUSSION:

Since the April 19, 2016 filing of the Recommended Operating and Capital Budget for Fiscal Year 2017, the City Council held seven special budget review meetings and public hearings to hear presentations from departments on their respective proposed budgets. In addition, Finance Committee held four separate meetings to review various aspects of the recommended budget in greater detail. 

At the June 1, 2016 Special Council Meeting and public hearing, City Council gave final direction to staff, which included approval of the staff recommended adjustments previously supported by the Finance Committee along with Council’s own adjustments to the budget. These adjustments include approval of:

1. Funding requests from community organizations.

2. Higher cost recovery for planning and other development-related fees.

3. Administrative fines for noise disturbances.
4. Reprogramming General Fund Capital for street pavement maintenance.

5. Funding for a new Analyst-level position in the Water Fund for grant writing, financial management, and rate making.

The budget that is scheduled for adoption incorporates all of these adjustments approved by Council, which are included in the attached Summary of Adjustments.

Budget Resolutions Subject to Adoption

Adoption of the seven budget-related resolutions, as contained in the staff recommendation to this agenda report, will accomplish the following: 

1. Adopt the annual operating and capital budget for Fiscal Year 2017;

2. Adopt the City’s appropriation limit for Fiscal Year 2017 pursuant to Article XIIIB of the California Constitution;

3. Adopt the master fee resolution for Fiscal Year 2017 establishing citywide fees in the various departments and funds. Included in the fee resolution for adoption are increases to the City’s wastewater and solid waste rates (water rate hearing postponed to August 2016). Pursuant to Proposition 218, notice of the proposed increases was sent to utility customers in late April 2016, including water, wastewater, and solid waste, and posted on the City’s website. Note that the implementation of new water rates will be reconsidered on August 9, 2016. As of June 8, 2016, eight written protests were received;
4. Approve the authorized positions for Fiscal Year 2017, including position changes presented in the budget and the salary ranges for each City classification. Included in these ranges are:
a. Salary increases, already negotiated and authorized, effective on or before June 21, 2016. Negotiated and authorized salary increases effective after June 21, 2016 are not included in this resolution, but the salary schedules that are available to the public and posted online are amended throughout the year so that they are always current. 
b. Recommended recruitment and retention adjustments to the salaries of the Finance Director (approximately 5.6%, placing it in the same salary range as the Community Development Director), and the Public Safety Communications Manager (approximately 3%);

5. Authorize the City Administrator to carryover Fiscal Year 2016 appropriations into Fiscal Year 2017 for capital and special projects that will not be completed before the end of the current fiscal year; and

6. Adopt administrative guidelines and fines for noise violations pursuant to Section 9.16.020 and 9.16.030 of the Santa Barbara Municipal Code. The new administrative fines associated with the Noise Ordinance enforcement are a key implementation measure recommended by the Santa Barbara City College Neighborhood Improvement Task Force in 2015. Modeled after a successful program in San Luis Obispo and supported by the Santa Barbara Rental Property Association, fines will be preceded by a warning and then progressively escalate if violations occur within a nine-month window.

Copies of all budget resolutions are available for public review in the Finance Department and available on the City’s website as part of the Council Agenda Packet.

ATTACHMENTS:
Summary of Adjustments, Recommended Budget for Fiscal Year 2017

PREPARED BY:
Michael Pease, Budget Manager
SUBMITTED BY:
Robert Samario, Finance Director

APPROVED BY:

City Administrator's Office
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