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CITY OF SANTA BARBARA

COUNCIL AGENDA REPORT

AGENDA DATE:
July 26, 2016
TO:
Mayor and Councilmembers

FROM:
Business & Property Division, Airport Department

SUBJECT:
Consent to Sublease Between Teledyne Reson, Inc., and Athena Contractors, Inc. at 94 Frederick Lopez Road
RECOMMENDATION:  
That Council approve and authorize the Airport Director to execute a Consent to Sublease Agreement between Teledyne Reson, Inc., and Athena Contractors, Inc., for 4,800 square feet of Building 223, and 4,020 square feet of adjacent yard at 94 Frederick Lopez Road, at the Santa Barbara Airport.
DISCUSSION:

The subject Premises are located north of Hollister Avenue in an Airport Industrial (AI-1) zone. The use conforms to existing zoning.

Reson, Inc. (formerly Acoustic Transducers) has been an Airport tenant in good standing, since March 1987, leasing space for an acoustical research and development business.  Reson, Inc. was acquired by Teledyne, Inc. in 2013 and a new entity, Teledyne Reson, Inc. was formed. Teledyne Reson, Inc. is scaling back their operations in Goleta, and has given notice that they will not exercise their option to extend their lease beyond November 28, 2017. 
Athena Contractors, Inc. has been a tenant in good standing at the Airport since November 1, 2011, leasing a yard at 6105-E Francis Botello Road.  The yard is part of the purchase and sale agreement with Direct Relief, and Athena’s lease was terminated July 1, 2016.  

At this time, Teledyne wishes to enter into a sublease agreement with Athena Contractors, Inc. for 4,800 square feet of Building 223 and 4,020 square feet of adjacent yard at 94 Frederick Lopez Road, effective May 26, 2016.  The sublease will allow Athena to consolidate its offices and yard in one location.  Teledyne will seek another subtenant for the 10,880 square feet of Building 114 at 100 Frederick Lopez Road. 
Airport Commission recommended approval of the Consent to Sublease on May 26, 2016.
REPARED BY:
Rebecca Fribley, Sr. Property Management Specialist
SUBMITTED BY:
Hazel Johns, Airport Director
APPROVED BY:
City Administrator’s Office
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