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CITY OF SANTA BARBARA


COUNCIL AGENDA REPORT

AGENDA DATE:

August 15, 2006
TO:



Mayor and Councilmembers

FROM:


Business Division, Waterfront Department

SUBJECT:

Assignment of Lease Agreement No. 20,453




Deli Sushi Go Go
RECOMMENDATION:  That Council:
A. Approve an assignment of Lease Agreement No. 20,453 from David Kim and Wal Jo Kim, d.b.a. Deli Sushi Go Go, to Kyung Wang and Sarah Wang, for the 198 square foot restaurant located at 119-B Harbor Way; and
B. Introduce and subsequently adopt, by reading of title only, An Ordinance of the Council of the City of Santa Barbara Approving an Assignment of Lease Agreement No. 20,453 from David Kim and Wal Jo Kim, d.b.a. Deli Sushi Go Go, to Kyung Wang and Sarah Wang, for the 198 Square Foot Restaurant Located at 119-B Harbor Way, Commencing on September 22, 2006.
DISCUSSION:
 

Mr. and Mrs. Kim have operated Deli Sushi Go Go since September 2003. The current lease will expire on November 30, 2006, with the right to extend the lease on the same terms and conditions for one five-year term ending on November 30, 2011. The base rent is currently $575.10 ($2.90 /square foot), subject to annual Cost of Living increases based on the Consumer Price Index. The lease requires a percentage rent of 11.4% of sales, or the base rent, whichever is greater. The use of the site is limited to the retail and wholesale sales of seafood, fish, fish products, smoked fish, Asian food items, sushi, and ice cream. The sale of beer and wine for on-site consumption is also permitted.

In June 2006, David Kim of Deli Sushi Go Go requested to assign their lease to Mr. and Mrs. Wang.  The Department has run a credit check and has received the lease assignment review fee, financial information, and other documentation relevant to the transaction.  Mr. and Mrs. Wang have been involved in the food service business for seven years. They opened and operated a sushi restaurant in Alhambra, California, for three years, which they sold in January 2006.  Additionally, Mr. Wang has a Bachelor’s degree in Business Management.

The Wangs intend to expand the variety of the menu and replace the tables and chairs to make the restaurant more appealing. Deli Sushi will continue to be a family-run business; Mr. and Mrs. Wang will work the restaurant themselves.

The Kims are considered tenants in good standing for the purpose of assigning the lease since they have no default notices on file and are prompt with rent payments. The CPA firm of Pyne, Waltrip, Decker and McCoy completed a revenue examination (audit) of Deli Sushi Go Go on July 31, 2006. 

In accordance with the Department’s lease assignment procedure, no changes to the business terms of the lease will occur as part of this lease assignment.

The Harbor Commission recommended approval of the lease assignment at the July 20, 2006, meeting.

ATTACHMENTS:
Site Plan
PREPARED BY:
Scott Riedman, Waterfront Business Manager

SUBMITTED BY:
John N. Bridley, Waterfront Director

APPROVED BY:
City Administrator's Office
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