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CITY OF SANTA BARBARA


COUNCIL AGENDA REPORT

AGENDA DATE:

December 19, 2006
TO:



Mayor and Councilmembers

FROM:


Business Division, Waterfront Department

SUBJECT:

Lease Agreement With Neil And Judi Bruskin, Doing Business As Mother Stearns Candy Company
RECOMMENDATION:  
That Council approve the lease and introduce and subsequently adopt, by reading of title only, An Ordinance of the Council of the City of Santa Barbara Approving a Five-Year Lease Agreement with One Five-Year Option with Neil and Judi Bruskin, Doing Business As Mother Stearns Candy Company, Commencing on February 1, 2007, at an Average Rent of $1,976 Per Month, $5.04 Per Square Foot,  or 10% of Gross Sales, Whichever is Greater, for a 392 Square Foot Retail Space Located at 219-B Stearns Wharf.
DISCUSSION:
 

Neil and Judi Bruskin purchased Mother Stearns Candy Company from Steve and Brian Tharp and assumed the lease through an assignment process in May 2006, with four months left on the lease. The existing lease expired on September 30, 2006.
The basic lease terms of the proposed lease are as follows:

· Five-year term (November 30, 2011), with one five-year option
· Average base rent of $1,976 per month ($5.04 p.s.f.), subject to annual CPI increases (no change)
· Base rent is allocated seasonally (Attachment)
· Percentage rent 10% of gross sales (no change)
Permitted Uses:
· Primary Specialty: Tenant shall use the Premises as a store carrying candy and popcorn.

· Secondary Specialty: Tenant shall also use the Premises for the sale of film,  tobacco, gift items associated with candy and tobacco, snack foods,  nuts, dried food snacks and drinks (juices, bottled water, sports drinks, canned and bottled soda, and ice tea) limited to a maximum of twenty percent (20%) of inventory display area. Tenant may carry one model of T-shirt, sweatshirt and hat that carries a design/logo featuring the name of the shop. The sale of hot coffee and hot coffee drinks is not permitted under this lease.

The base rent for Mother Stearns Candy Company has been changed to allow for a seasonal allocation of the base rent, similar to other Waterfront Department leases. 
All other business terms remain unchanged other than adding certain snack foods and specific non-alcoholic drinks to the secondary permitted uses.
The Bruskins are in good standing.  Rent is paid promptly and no lease compliance problems are on file. 

The Harbor Commission recommended approval of the lease agreement for Mother Stearns Candy at the November 16, 2006, meeting.

ATTACHMENTS:
1.  Base Rent Schedule




2.  Site Plan
PREPARED BY:
Scott Riedman, Waterfront Business Manager

SUBMITTED BY:
John N. Bridley, Waterfront Director

APPROVED BY:
City Administrator's Office
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