RESOLUTION NO. _________

A RESOLUTION OF THE COUNCIL OF THE CITY OF SANTA BARBARA RATIFYING FEDERAL CONTRACT NO. 05-WC-20-2923, PROVIDING FOR THE REPAYMENT OF FUNDS EXPENDED FOR THE FEDERALLY PERFORMED SAFETY OF DAMS ACT MODIFICATION PROGRAM AT LAURO DAM AND RESERVOIR

WHEREAS, the Cachuma Operation and Maintenance Board (“COMB”) has entered into Contract No. 05-WC-20-2923 with the United States of America obligating COMB to repay to the United States of America a percentage of the funds expended by the United States of America in carrying out certain modifications to the Lauro Dam and Reservoir under the Federal Safety of Dams Act;
WHEREAS, the Lauro Dam and Reservoir is operated and maintained for the benefit of the four South Coast member units, Goleta Water District, City of Santa Barbara, Montecito Water District and Carpinteria Valley Water District;
WHEREAS, Article IV, section 4.2 of the “1996 Amended And Restated Agreement For The Establishment Of A Board Of Control To Operate And Maintain The Cachuma Project - Operation and Maintenance Board” as further amended September 2003, (“JPA”) provides:

“4.2 Cachuma Project Costs. Parties shall divide and pay the administrative costs, the storage and operation and maintenance costs, conveyance and operation and maintenance costs, including the payment of any loan or obligations incurred by the Cachuma Operation and Maintenance Board pursuant to the provisions of Article I, section 1.3(h) iv) and section 1.3(i) according to the use of the facilities and the participation in the benefit of the annual yield of the Cachuma Project. Such costs shall be assessed to the parties upon a schedule approved by the Cachuma Operation and Maintenance Board.”

WHEREAS, member unit Santa Ynez River Water Conservation District, Improvement District No. 1 (“ID #1”), receives no benefit from the operation of the Lauro Dam and Reservoir;

WHEREAS, the member units of COMB have determined that ID No.1 should not be obligated to pay any part of the obligations under said contract;

WHEREAS, although it was not anticipated that the repayment percentage would exceed $1,000,000.00, current estimates by the United States of America indicate that the repayment percentage may exceed that amount.

WHEREAS, to the extent that Article I, section 1.3(i) of the JPA requires that, if the repayment percentage exceeds $1,000,000, such obligation shall not be effective unless it has been ratified by resolution approved by all of the parties; and 

WHEREAS, this resolution is not intended to be an amendment to the JPA.

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF SANTA BARBARA AS FOLLOWS:

SECTION 1.  To the extent necessary pursuant to the provision of Article I, Section 1.3(i) of the JPA, the City of Santa Barbara hereby ratifies Contract No. 05-WC-20-2923.

SECTION 2.  That the obligations incurred by COMB under Contract No. 05-WC-20-2923 between COMB and the United States of America shall be borne and paid by the four South Coast member units: Goleta Water District, City of Santa Barbara, Montecito Water District and Carpinteria Valley Water District pursuant to the provisions of Article IV, Section 4.2 of the JPA as quoted above.

SECTION 3.  That ID No.1 shall not be obligated to pay any part of the obligations under Contract No. 05-WC-20-2923.
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