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CITY OF SANTA BARBARA


COUNCIL AGENDA REPORT

AGENDA DATE:

March 27, 2007

TO:



Mayor and Councilmembers

FROM:


Airport Administration, Airport Department

SUBJECT:

Appropriate State Loan To Airport T-Hanger Fund
RECOMMENDATION:  
That Council increase appropriations and estimated revenues in the newly created Airport T-hangar Fund by $2,450,339 for the construction of 24 T-hangars, funded from a low interest loan from the California Department of Transportation, Division of Aeronautics.
DISCUSSION:
 

Background

On October 24, 2006, Council approved Resolution No. 06-089 authorizing the submittal of a loan application, and execution of a loan agreement with the California Department of Transportation for the construction of 24 T-hangars at the Airport.  This previous resolution did not increase estimated revenues or appropriations related to this project.

Prior to requesting Council’s approval, Airport staff had to meet the loan requirements which included:

1. Creation of a separate fund to account for the loan proceeds, construction costs, debt service, and rental revenue to be used for 17 annual debt service payments on the loan;

2. Development of T-hangar rules and regulations and a waiting list policy; Council approved these policies on June 13, 2006;

3. Solicitation of applications and deposits to show feasibility of project; Airport requested applications from July 19 through August 18, 2006 and received fifty-nine applications; and
4. Completion of the design and calculation of the final project costs based on construction bids. On November 7, 2006, Council awarded a $3,896,153 contract to construct the taxilane, infrastructure improvements, and the T-
hangars. The contract will be funded with $1,445,814 from FAA AIP-34 grant and $2,450,339 from a California Department of Transportation low interest loan.

In November, Airport staff received verbal approval from the State that the loan application had been approved by the Department of Transportation Board and loan documents would be mailed upon receipt of an FAA airspace study for the T-hangars.

All of the California Department of Transportation and FAA requirements have been met for this project and proceeds from the low interest loan will be received by the City within the next 30-60 days.

PREPARED BY:
Hazel Johns, Assistant Airport Director

SUBMITTED BY:
Karen Ramsdell, Airport Director

APPROVED BY:
City Administrator's Office
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