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CITY OF SANTA BARBARA


COUNCIL AGENDA REPORT

AGENDA DATE:
May 22, 2007
TO:
Mayor and Councilmembers

FROM:
Engineering Division, Public Works Department

SUBJECT:
Status Report On Underground Utility Assessment Districts (UUAD) And Adoption Of Resolution Confirming Initiation Of UUAD Ferrelo Road
RECOMMENDATION: 
That Council:
A. Receive an update and status report of Underground Utility Assessment Districts; and

B. Adopt, by reading of title only, A Resolution of the Council of the City of Santa Barbara Initiating Proceedings for the Formation of an Underground Utility Assessment District (UUAD) for the 1200 block of Ferrelo Road.
DISCUSSION:
Background 
The UUAD Program was established to help neighborhoods accomplish the undergrounding of existing overhead utilities.  In 2006, Council adopted Resolution No. 06-025 which details the City policy and staff support for the creation of UUADs.  On September 26, 2006, Council approved the contract to hire an Assessment Engineer and initiate utility company design services for the Ferrelo Road UUAD.  If the UUAD is ultimately approved, the City will be reimbursed for all Assessment Engineer, utility design services, and City staff support costs which will be made part of the assessment levied against the properties that are part of the benefit assessment district.
UUAD Process

Santa Barbara Municipal Code Chapter 4.60 outlines the steps and procedures for the initiation and formation of a benefit assessment district.  Additionally, the combined procedures of Proposition 218 (Article XII of the State Constitution and the Municipal Improvement Act of 1913) are also followed in establishing a benefit assessment district.  As an overview, the UUAD process consists of multiple neighborhood meetings, utility design services, an Assessment Engineer’s Report, three separate Council actions, and weighted voting by property owners.  Questions and concerns raised by property owners are inherent to this process, and staff is responsive to them.
UUAD Progress To Date
Since the Council’s adoption of the program, staff has been contacted by, and is working with, multiple neighborhoods.  In addition to the Ferrelo Road UUAD, staff is currently meeting and working with five additional neighborhoods interested in forming their own UUADs.  These locations include Eucalyptus Hill Road, Roble Lane, Arbolado Road, Rubio Road, and Chapala Street.  These neighborhoods are in the early stages of initiating a UUAD.  
Ferrelo Road UUAD Status

The residents of a portion of Ferrelo Road (between 1234 and 1280 Ferrelo Road), submitted a petition signed by 14 of the 16 property owners requesting that a UUAD be formed.  On September 26, 2006, Council authorized the issuance of purchase orders to hire consultants, including the Assessment Engineer, utility company design services, and project management services.  Southern California Edison has completed their preliminary design and the Assessment Engineer has completed the preliminary Assessment Engineer’s Report.  On March 13, 2007, a neighborhood meeting was held with the property owners to discuss the preliminary utility design and the preliminary Assessment Engineer’s Report.  Next steps include finalizing the utility companies’ design, updating the project cost estimate and Assessment Engineer’s Report, reconvening with the neighborhood to review costs, and, if there is continued neighborhood support, then bidding the project. 
Municipal Code Chapter 4.60.100(C) states that proceedings for the formation of a benefit assessment district shall be initiated by a Resolution of the City Council.  The Resolution was inadvertently omitted on the September 26, 2006 Council Agenda Report.  Council adoption of the accompanying Resolution will satisfy the Municipal Code requirement.

Conclusion
The UUAD program is of great interest to many City residents and initial interaction with the neighborhoods has generally been successful, as evidenced by six neighborhoods currently in various stages of the UUAD process.

To further assist neighborhood organizers and the public, staff has prepared additional handouts containing key information for initial and subsequent distribution, and it is anticipated that more specific and timely dissemination of information will contribute to the success of the UUAD Program.  
SUSTAINABILITY IMPACT:  

Undergrounding overhead utilities within the City contributes to the safety and sustainability of the City power and communication systems.
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