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CITY OF SANTA BARBARA


COUNCIL AGENDA REPORT

AGENDA DATE:

September 11, 2007
TO:



Mayor and Councilmembers
FROM:


Administration Division, Finance Department

SUBJECT:

Authorization To Invest In The State Of California’s Local Agency Investment Fund (LAIF)
RECOMMENDATION:

That Council Adopt, By Reading of Title Only, A Resolution of The Council of The City of Santa Barbara Authorizing the Investment of Monies of the City of Santa Barbara and the Redevelopment Agency of the City of Santa Barbara in the State Of California’s Local Agency Investment Fund.
DISCUSSION:
The City’s Investment Policy authorizes the investment of City and Redevelopment Agency funds in the State of California’s Local Agency Investment Fund (LAIF), a multi-billion dollar money market fund run by the State Treasurer’s office for the benefit of the State and local governments. The City has been using LAIF as the primary short-term investment vehicle for both the City and the Redevelopment Agency for more than two decades. Pursuant to State law and the City’s Investment Policy, the City and Redevelopment Agency investment limit in LAIF is $40 million each, although rarely, if ever, has the City had that much on deposit in LAIF. Generally, the City’s LAIF balance runs between $5 million and $20 million. LAIF offers the City very competitive returns with same-day availability. That is, the City can deposit or withdraw funds from LAIF on a same-day basis.
Until now, LAIF would accept a copy of the City’s annually adopted Investment Policy as evidence of the names and job titles of the persons authorized to conduct business with LAIF on behalf of the City and Redevelopment Agency. On August 21, 2007, the City received a letter from LAIF explaining that, effective immediately, LAIF would no longer accept investment policies as authorization. Rather, a resolution of the City Council would be required. A copy of the letter from LAIF is included as an attachment to this agenda report.
If approved, the recommendation will adopt a resolution authorizing the City and Redevelopment Agency’s continued use of LAIF and will name the City Administrator, the Finance Director and the Treasury Manager as the positions authorized to conduct business with LAIF on behalf of the City. These are the same positions currently authorized by the City’s Investment Policy to transact business with LAIF on behalf of the City.
ATTACHMENT:
Letter Dated August 21, 2007 from the Office of the State Treasurer
SUBMITTED BY:
Robert D. Peirson, Finance Director

APPROVED BY:
City Administrator's Office
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