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CITY OF SANTA BARBARA 
 
 REDEVELOPMENT AGENCY AGENDA REPORT 

 
 
AGENDA DATE: October 16, 2007 
 
TO: Chairperson and Boardmembers 
 
FROM: Housing & Redevelopment Division, Community Development 

Department 
 
SUBJECT: Request From Domestic Violence Solutions For Loan Amendment 

RECOMMENDATION: 

That the Redevelopment Agency Board approve amendments to the Agency’s 1993 loan 
to Domestic Violence Solutions in order to forgive accrued interest of $324,000 and reduce 
the interest rate from 4.5% to zero percent on the $430,000 loan. 
 

DISCUSSION: 
Staff has received a letter from Rebecca Robertson, Executive Director of Domestic 
Violence Solutions (DVS), requesting that the terms of the Agency’s 1993 loan in the 
principal amount of $430,000 be amended so that the interest is lowered from 4.5% to 
zero percent and accrued interest of $324,000 is forgiven. Staff supports this request. A 
copy of the letter is attached. 
The City and Agency had a long history of supporting Domestic Violence Solutions 
(formerly known as Shelter Services for Women). The 1993 loan that is the subject of this 
request was a portion of a larger financing package that enabled DVS to acquire and 
rehabilitate a 15-unit apartment complex in the City to serve as a shelter for battered 
women and their children. At that time, the City also provided two grants of federal CDBG 
and HOME funds that totaled $331,546. In 2003 the City approved Housing Rehabilitation 
Loan Program grants of $260,000 to fund substantial rehabilitation of the property. These 
were structured as grants rather than loans in recognition of the fact that DVS serves very 
low income households and has no foreseeable ability to make payments on loans. If the 
1993 financing were to come before the Agency today, staff would recommend that it be 
structured as a grant.  
Even at the low rate of 4.5%, interest has accrued quickly, and the current balance of the 
$430,000 loan is nearly $754,000. It will grow to nearly $1.6 million by 2023. The 
forgiveness of the $324,000 in interest and conversion to zero-percent interest would help 
DVS in important ways, especially with regard to fundraising. Potential donors may be 
concerned with seeing such a growing liability on their books.  
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The current loan terms state that repayment of the loan is due on “residual receipts” basis 
which means that payments are due only to the extent that DVS has positive cash flow 
from the property available after payment of all operating expenses and other obligations.  
Thirty years after the date of the loan (2023), a balloon payment is due in the principal 
amount plus all accrued interest.  
 
The forgiveness of the accrued interest is unlikely to have any practical effect to the 
Agency because it is very unlikely that DVS will ever have sufficient cash flow from this 
property to support the payment of any residual receipts or the balloon payment in 2023.  It 
is reasonable to expect that DVS will request forgiveness of the balloon payment at that 
time. 
 
CONCLUSION: 
Domestic Violence Solutions continues to provide critically needed shelter and services 
the community’s battered women and their children. The City and Agency have provided 
substantial financial support to this organization in the past, and has this additional 
opportunity to do so. 
 

ATTACHMENT: Letter from Domestic Violence Solutions dated September 13, 2007 
 
PREPARED BY: David Gustafson, Assistant Community Development 

Director/Housing and Redevelopment Manager/SBF 
 
SUBMITTED BY: Paul Casey, Deputy Director 
 
APPROVED BY: City Administrator's Office 
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