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CITY OF SANTA BARBARA


COUNCIL AGENDA REPORT

AGENDA DATE:
September 9, 2008
TO:
Mayor and Councilmembers

FROM:
Business Division, Waterfront Department 

SUBJECT:
Introduction Of Ordinance For Five-Year Lease Agreement With Sunset Kidd Yacht Sales
RECOMMENDATION:  
That Council approve a lease with Dennis Longaberger, doing business as Sunset Kidd Yacht Sales, and introduce and subsequently adopt, by reading of title only, An Ordinance of the Council of the City of Santa Barbara Approving a Five-Year Lease, with One Five-Year Option, With Dennis Longaberger, Doing Business As Sunset Kidd Yacht Sales, Effective October 2, 2008, for a 326 Square Foot Office at 125 Harbor Way, Suites 13 and 24, at an Initial Base Rent of $708 per Month, Subject to Annual Cost of Living Increases.
DISCUSSION:

In November 2007, the Department offered 496 square feet of office space on the second floor of the Marine Center Building (125 Harbor Way) through a Request for Proposals (RFP) process. The RFP closed on November 29, 2007, with a total of six business proposals received. 

At the January 17, 2008, meeting, the Harbor Commission received recommendations from the RFP Selection Committee, reviewed lease proposals and directed staff to negotiate with Nick Ise, Mike Pyzel and Dennis Longaberger for a possible lease of 125 Harbor Way, Suites #21, #23 and #24 respectively. Negotiations with Nick Ise and Mike Pyzel were successful, leases were executed and Mr. Ise and Mr. Pyzel have moved in and are paying rent.
Following a lengthy negotiation process, the Department reached agreement with Dennis Longaberger for the 163 square foot office Suite 24, adjoining his current office Suite #13 (Attachment). The basic terms of the proposed lease are summarized as follows:

· Term: Five years, with one five-year option to extend;

· Base Rent: $708 per month ($2.17 p.s.f., same as existing lease);

· Utility surcharge: $0.15 per square foot per month;

· Percentage Rent: 10.5% of boat sales commissions, 1.05% of new and used boat sales (no change), 2.5% of gross sales from yacht charters limited to charter vessels berthed outside Santa Barbara Harbor.

· Annual Rent Adjustment: Cost of Living increases based on the Consumer Price Index (CPI);
· Permitted Uses: Office space for a full-service yacht sales and brokerage business, ticket sales for mega-yacht charters, limited to charter vessels berthed outside Santa Barbara Harbor.
The Harbor Commission recommended approval of the lease agreement with Dennis Longaberger, doing business as Sunset Kidd Yacht Sales at the July 17, 2008, meeting.
ATTACHMENT:
Site Plan

PREPARED BY:
Scott Riedman, Waterfront Business Manager
SUBMITTED BY:
John N. Bridley, Waterfront Director
APPROVED BY:

City Administrator's Office
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