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CITY OF SANTA BARBARA


COUNCIL AGENDA REPORT

AGENDA DATE:
October 21, 2008
TO:
Mayor and Councilmembers

FROM:
Housing and Redevelopment Division, Community Development Department
SUBJECT:
Human Services And Community Development Block Grant Funding Application Release
RECOMMENDATION:  That Council: 
A. Review and provide input and direction on the current Community Development and Human Services Committee (CDHSC) program funding criteria and priorities for Fiscal Year 2010 Human Services and Community Development Block Grant funding decisions; 
B. Authorize staff to release the Fiscal Year 2010 funding application along with the Committee's review process and schedule for review of those applications; and
C. Establish a Fiscal Year 2010 General Fund funding commitment in the amount of $703,256 for the Human Services Program.

DISCUSSION:
Applications for Fiscal Year 2010 Community Development Block Grant (CDBG) and Human Services funds are scheduled to be released on November 3, 2008.  They will be due in January 2009 and funding decisions will be made in March 2009.  Annually, the Council reviews the priorities, criteria and schedule for funding before the applications are released.
CDBG Funds
The Housing and Community Development Act of 1974 requires that each CDBG‑funded activity meet one of three statutory objectives: 1) primarily benefit low and moderate income persons; 2) eliminate or prevent slums or blight; or 3) meet other urgent local community development needs. Congress mandated that the primary objective of the CDBG program is the development of a viable urban community by providing decent housing and a suitable living environment for low and moderate‑income persons.
At a required public hearing on Housing and Community Development Needs held in September 2008, the CDHSC received input and reviewed Council goals and federally mandated documents such as the Consolidated Plan. The CDBG priorities are not recommended for change this year, as they allow for great flexibility within which the varied needs and circumstances of programs and projects can be achieved.  The CDHSC members will analyze the merits of each of the different competing proposals that come before them. The CDHSC will continue to recognize City Council goals. 
Last year the CDBG program allocated $1.29 million in new entitlement and reprogrammed funds; staff anticipates $1.12 million for CDBG projects during Fiscal Year 2010.  CDBG funds are restricted to allow a maximum of 15 percent of grant funds to be spent on eligible "Public Service/Human Service" activities. The largest portion of the funds is used for "Capital" projects.
The current CDBG priorities as previously adopted are:
1. Proposals which facilitate housing for low and moderate income persons.

2. Proposals which revitalize downtown neighborhoods (Census Tracts 8.01, 8.02, 9, 10, 11.02 and 12.04).

3. Proposals which strengthen or expand public or social service agencies that facilitate low and moderate-income housing.

4. Economic development proposals which leverage financial resources to create or retain jobs for low and moderate-income persons.
Human Services Funds
The City of Santa Barbara has contracted with local agencies to provide essential social services for many years. Until 1987, the Federal government provided funds for this purpose through the Federal Revenue Sharing Program. When this federal program was eliminated, the Council committed to continue funding human service programs through the City's General Fund. Over the years, thousands of City residents have received assistance from agencies supported through City Human Services funds. In the current fiscal year, the City’s Human Services allocation totals $703,256; which added to the CDBG 15 percent public service amount totals $863,009 in funding for 50 programs in the Public/Human Services category. 
The current Human Services priorities as previously adopted are:

1st. - Proposals which help meet basic emergency human needs.
2nd. - Proposals which are preventative in nature and/or promote the highest degree of functioning the individual is capable of achieving.

3rd. - Proposals which seek to enhance the quality of life of persons whose basic needs are already met.

Attachments 1 and 2 show programs funded by the CDHSC in Fiscal Year 2009 and their priority, rating, and primary service category.
Application Review Process
Staff is recommending that the Council provide input and direction on the Funding Priorities as outlined above, Application Criteria (Attachment 3) and draft Schedule (Attachment 4). Based on the successful implementation of the grant application process over the past years, it is important that distinct, established application criteria and funding priorities be available for use by applicants, staff and the CDHSC. Council now has the opportunity to provide additional direction to the CDHSC and/or to change the priorities for the next grant year.
A master funding application is scheduled to be available November 3, 2008, pending Council adoption of funding priorities, criteria and application process. A provider workshop is also scheduled to be held on November 18, 2008.  At the workshop, staff will explain the application process and answer any questions relating to funding criteria and priorities. In order to ensure maximum attendance at this workshop, an announcement will be mailed to all Human Services and Community Development Block Grant agencies that have expressed an interest in applying this past year or have applied for funding in the past two years. In addition, advertisements will appear in the Daily Sound and the Santa Barbara News-Press announcing the availability of applications; a news release will be disseminated to the local media; and an announcement, along with the application, will be posted on the City of Santa Barbara’s website.

BUDGET/FINANCIAL INFORMATION:

The City of Santa Barbara is an entitlement jurisdiction for federally funded Community Development Block Grant (CDBG) funds through the Department of Housing and Urban Development. We anticipate new entitlement and reprogrammed CDBG funds in the amount of $1.12 million for Fiscal Year 2010.
Council has expressed a desire to increase Human Services funds by 3 percent each year to account for inflation; however, with the current economic challenges and projected budget difficulties for Fiscal Year 2010, staff is recommending level funding for next fiscal year. If approved by Council, this funding commitment will be included in the City’s Fiscal Year 2010 budget.
ATTACHMENTS:
1.
CDBG/HS Funding for Fiscal Year 2009 by Priority and Rating

2.
CDBG/HS Funding for Fiscal Year 2009 by Category

3.
CDHSC Combined Funding Application Criteria, Review and Interview
4.
Proposed Fiscal Year 2010 Application Schedule and Process
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