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CITY OF SANTA BARBARA


COUNCIL AGENDA REPORT

AGENDA DATE:
August 19, 2008
TO:
Mayor and Councilmembers

FROM:
Administration Division, Finance Department

SUBJECT:
Cottage Hospital Debt Issuance
RECOMMENDATION:
That Council:
A.
Hold a Public Hearing at the request of the California Statewide Communities Development Authority (CSCDA) on the issuance of debt by CSCDA on behalf of Cottage Hospital; and

B.
Adopt, by reading of title only, A Resolution of the Council of the City of Santa Barbara Approving a Tax-Exempt Bond Financing to be Issued by the California Statewide Communities Development Authority to Benefit Santa Barbara Cottage Hospital and Affiliates.
DISCUSSION:
The City has received a request from the California Statewide Communities Development Authority (CSCDA) to conduct a public hearing as required by the Internal Revenue Code in order to issue up to $285 million of tax-exempt bonds on behalf of Santa Barbara Cottage Hospital and Affiliates. Cottage Hospital will use the bond proceeds to finance or refinance the acquisition, construction, improvement, equipping, renovation, rehabilitation, and remodeling of the health facilities owned or operated by Santa Barbara Cottage Hospital or its affiliates located in the City.

CSCDA is a joint exercise of powers authority formed to assist local governments and non-profits with their financing needs. CSCDA is sponsored by both the League of California Cities and the California State Association of Counties. The City is a member of the CSCDA.

Under federal and state law, the governing body of any local entity within which tax-exempt bond proceeds are to be spent must  (i) conduct a public hearing to accept comments on the project and the debt issuance, and  (ii) approve the issuance of the debt. Because proceeds of this debt issuance will be spent in Santa Barbara, the City Council must hold a public hearing and adopt a resolution approving the debt issuance. It is important to understand that the City is in no way associated with the debt issuance and that holding the public hearing and adopting the resolution in no way makes the City a party to the debt issuance.

As required by federal law, notice of the public hearing was published at least fourteen days prior to the date of the public hearing. 

In summary, in order for CSCDA and Cottage Hospital to issue tax-exempt debt for improvements to Cottage Hospital’s facilities here in Santa Barbara, the City is required to hold a public hearing and adopt a resolution approving the debt issuance. Staff recommends that Council do both.

ATTACHMENT:
Letter from Orrick, Herrington & Sutcliffe, LLP, dated July 28, 2008, regarding the proposed California Statewide Communities Development Authority financing for Cottage Hospital.
SUBMITTED BY:
Robert D. Peirson, Finance Director
APPROVED BY:

City Administrator's Office
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