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CITY OF SANTA BARBARA


COUNCIL AGENDA REPORT

AGENDA DATE:
November 17, 2009
TO:
Mayor and Councilmembers

FROM:
Accounting Division, Finance Department
SUBJECT:
Fiscal Year 2010 First Quarter Interim Financial Statements
RECOMMENDATION:  That Council:  
A. Receive a report from staff on the status of revenues and expenditures, in relation to budget, as of September 30, 2009; and

B. Accept the Fiscal Year 2010 Interim Financial Statements for the Three Months Ended September 30, 2009. 

DISCUSSION:
Each month, the Finance Department submits interim financial statements to Council, which show the progress of revenues and expenditures, in relation to budget, for each of the City’s funds (Attachment 2).  Each quarter, the interim financial statements are expanded to include a detailed narrative analysis of the General Fund and enterprise funds (see Attachment 1). 

This report covers the first three months of the fiscal year, and while it is premature to make any solid projections for the year, revenues are expected to fall short of budgeted expectations but expenditures appear to be within expectations. Most of the expenditure variances are timing differences that will diminish throughout the year.  Significant variances are discussed in Attachment 1.

On November 10, 2009, Council approved staff recommended adjustments to fiscal year 2010 budgeted revenues and expenditures in the General Fund. These adjustments are in response to a $2.9 million estimated revenue shortfall based on new information received since the date of budget adoption. Because the fiscal year 2010 budget adjustments were not approved until after September 30, the information presented in Attachments 1 and 2 do not reflect these changes to the budget; however, these adjustments are referenced in the written analysis included in Attachment 1. 
ATTACHMENTS: 
1. Interim Financial Statements (Narrative Analysis)

2. Interim Statement of Revenues and Expenditures – Summary by Fund

PREPARED BY:
Rudolf J. Livingston, Accounting Manager

SUBMITTED BY:
Robert Samario, Interim Finance Director
APPROVED BY:

City Administrator's Office
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