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CITY OF SANTA BARBARA


COUNCIL AGENDA REPORT

AGENDA DATE:
June 8, 2010
TO:
Mayor and Councilmembers
FROM:
Community Development Department
SUBJECT:
Restated And Amended Cooperation Agreement With The City Housing Authority
RECOMMENDATION:
That Council hold a noticed public hearing and adopt, by reading of title only, A Resolution of the Council of the City of Santa Barbara Approving the Restated and Amended Cooperation Agreement Between the City and the Housing Authority of the City of Santa Barbara Concerning the Housing Authority’s Payment to the City’s General Fund of “Payment In Lieu of Taxes” from Certain Housing Authority Rental Projects, and Authorizing the Mayor to Execute Such Agreement.
DISCUSSION:

Background 

Under the constitution and statutes of the State of California, a Housing Authority shall pay no property taxes or processing fees to any taxing entity on projects funded by HUD (the U.S. Department of Housing and Urban Development). The City may not, therefore, impose any taxes, special assessments or fees on such projects. In 1969, the City entered into a “Cooperation Agreement” with the Housing Authority in which the City agreed to provide all City services such as fire and police protection and to waive processing fees at no cost to all Housing Authority projects funded by HUD. Such a Cooperation Agreement between the City and the Housing Authority was required by HUD as a pre-condition to HUD’s financing of Housing Authority projects. 

In order to recoup some of the local entities costs, the State Health and Safety Code allows housing authorities and local entities to enter cooperation agreements that allow the Housing Authority to make a Payment In-Lieu of Taxes to the City (PILOT).  In the early years it was standard practice for the Housing Authority to make such payments to the City annually. In 1986 the Housing Authority was facing budget shortfalls, and the City agreed to make the make the payments optional at the discretion of the Housing Authority. No payments have been made to the City since 1986.

Resumption of Payments
The Housing Authority recently informed the City that it is again in a position to make payments of PILOT to the City.  In order to begin making payments, however, the Housing Authority has requested some minor revisions to the Cooperation Agreement to conform the agreement to State law. These changes are reflected in the proposed Amended and Restated Cooperation Agreement. 

The estimated total amount of the PILOT funds that may be received by the City for the Housing Authority’s fiscal year ending March 31, 2011, is approximately $57,000. 
The Housing Authority’s recent offer to resume PILOT payments is due to two factors. First, they recognize that the City could make good use of some additional revenue to its General Fund. Second, a change in HUD accounting rules has led to increased availability of funding from HUD toward the PILOT payments. The funds would be paid to the City in a lump-sum sometime after the March 31, 2011 close of the Housing Authority’s current fiscal year and prior to June 30, 2011.
BUDGET/FINANCIAL INFORMATION:

This action will increase the City’s Fiscal Year 2011 revenues to its General Fund by approximately $57,000.  Staff will include this item as a proposed adjustment to the Fiscal Year 2011 Recommended Budget, which was presented to the Finance Committee on May 25, 2010, separately for their consideration along with other proposed adjustments.
ATTACHED:

1.
Request Letter from the City Housing Authority




2.
Restated and Amended Cooperation Agreement
PREPARED BY:
Brian Bosse, Housing and Redevelopment Manager/SF
SUBMITTED BY:
Paul Casey, Assistant City Administrator
APPROVED BY:
City Administrator's Office
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