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CITY OF SANTA BARBARA


COUNCIL AGENDA REPORT

AGENDA DATE:
July 27, 2010

TO:
Mayor and Councilmembers

FROM:
Treasury Division, Finance Department

SUBJECT:
June 30, 2010, Investment Report And June 30, 2010, Fiscal Agent Report

RECOMMENDATION:  
That Council:

A.
Accept the June 30, 2010, Investment Report; and 

B.
Accept the June 30, 2010, Fiscal Agent Report.

DISCUSSION:
On a quarterly basis, staff submits a comprehensive report on the City’s portfolio and related activity pursuant to the City’s Annual Statement of Investment Policy. The current report covers the investment activity for April through June 2010.

The economy experienced a slowdown this quarter with the slowing of retail sales, lower industrial production, and continued high unemployment levels. All financial markets lost the momentum gained over the past 12 months. The Dow Jones Industrial Average (DJIA) index, which measures stocks from 30 industrial “blue-chip” companies, was down 9.97 percent from the previous quarter; S&P 500, composed of 500 “large-cap” companies across various sectors, was down 11.42 percent; and NASDAQ, which largely measures technology stocks, was down 12.04 percent. 
The Consumer Price Index (CPI) is a general measure of inflation showing the average change over time in prices of goods and services purchased by households. The seasonally adjusted CPI for all items declined 0.1 percent due to declines in the energy index items. Core prices, excluding food and energy, were higher by 0.9 percent in June. Economists agree that there is a low risk of the U.S. entering an inflationary cycle in the near future given continued market volatility, high unemployment levels, and the slow economic recovery. 

In continued efforts to spur growth U.S. economy, and without the immediate threat of inflation, the Federal Reserve Bank’s Open Market Committee held the federal funds rate unchanged at a target range of 0-1/4 percent.  Rates are expected to continue to remain low for an extended period.
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U.S. Treasury Market

Treasury yields were lower at the end of the quarter as shown in the table to the right. Investors continued to demand the safety of U.S. Treasuries, driving prices higher and yields lower. This is attributed to the European debt crisis, a “cooling” of China’s economic growth, and concerns over a possible double-dip in the U.S. economy surfacing during the quarter. Longer term yields on Treasury notes were lower, ranging from a decline of 8 basis points on the 1-year Treasury note to a decline of 89 basis points on the 10-year Treasury note over the quarter. Only the 3-month Treasury yield was slightly higher and by only 2 basis points at quarter end. 
Investment Activity
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Federal Farm Credit Bank (FFCB)

2,000,000

04/30/10

04/09/15

04/09/12

2.940%

2.916%

Federal National Mortgage Association (FNMA)

2,000,000

05/19/10

05/19/15

11/19/10

3.125%

3.125%

Federal National Mortgage Association (FNMA)

2,000,000

05/24/10

06/24/13

06/24/11
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2.000%

Federal Home Loan Bank (FHLB)

2,000,000

05/28/10

05/28/15
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2.000%
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Federal Home Loan Bank (FHLB)

2,000,000
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1.125%

Federal Home Loan Bank (FHLB)

2,000,000

06/30/10

06/30/14

12/30/11

1.125%

2.277%

Federal Home Loan Mortgage Corp (FHLMC)

2,000,000

06/30/10

06/30/15

06/30/11

2.000%

2.914%

20,000,000

Calls:

Federal National Mortgage Association (FNMA)

2,000,000

10/29/09

10/29/14

04/29/10

2.250%

3.304%

Federal National Mortgage Association (FNMA)

2,000,000

05/04/09

05/04/12

05/04/10

2.252%

2.185%

Federal National Mortgage Association (FNMA)

2,000,000

05/20/09

11/20/12

05/20/10

2.250%

2.250%

Federal Home Loan Bank (FHLB)

1,333,333

02/12/10

02/12/15

06/04/10

3.310%

3.022%

Federal Home Loan Bank (FHLB)

666,667

02/12/10

02/12/15

06/15/10

3.280%

3.022%

Federal Home Loan Mortgage Corp (FHLMC)

2,000,000

03/16/10

03/16/15

06/16/10

3.125%

3.125%

Federal National Mortgage Association (FNMA)

2,000,000

12/30/09

12/30/14

06/30/10

3.000%

3.000%

12,000,000

Maturities:

 

Federal National Mortgage Association (FNMA)

2,000,000

04/27/06

04/20/10

-

-

5.270%

Federal Home Loan Bank (FHLB)

2,000,000

12/18/06

06/22/10

-

-

4.825%

Airport Promissory Note - Partial Redemption

1,089,361

07/14/09

06/30/29

-

-

7.000%

5,089,361

As shown in the table below, the City invested $20 million during the quarter. The purchases consisted of $14 million in “AAA” rated Federal Agency callable securities and $6 million in “AAA” rated Federal Agency bullets (non-callable securities).  During the quarter, $12 million of “AAA” rated Federal Agency securities were called and $4 million securities matured. Additionally, at fiscal year end, the Santa Barbara Airport made a regularly scheduled principal repayment of $89,361 and an additional repayment of $1 million.  On June 30, 2010, the outstanding balance on the 20-year Airport Promissory Note held in the City’s investment portfolio was $6,124,230.

The weighted average yield to maturity measures the average yield for securities with varying interest rates to help provide a measure of the future rate of return on the investment portfolio. The weighted average yield to maturity on the quarter’s purchases totaled 2.301 percent, compared to 3.849 percent on the quarter’s called and matured investments, reflecting the low interest rate environment. 
The average rate at which the City earned interest at the Local Agency Investment Fund (LAIF), the State’s managed investment pool, was unchanged at 0.56 percent for the quarter ended June 30, 2010.  Staff expects to reinvest a portion of the City’s LAIF balances in short-term securities during the next quarter.  
Summary of Cash and Investments
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The book rate of return, or portfolio yield, measures the percent return of actual interest earnings generated from the portfolio. During the quarter, the City’s book rate of return decreased by 21.5 basis points from 2.538 percent at March 31, 2010 to 2.323 percent at June 30, 2010.  The book rate of return continues to decline through the attrition of higher-yielding securities, and reinvestment at considerably lower market rates. The portfolio’s average days to maturity decreased by 77 days from 919 to 842 days which includes the 20-year Airport promissory note authorized by Council in July 2009. The portfolio’s average days to maturity excluding the Airport note is 608 days, reflecting reinvestment of maturities and calls during the quarter in the one to five year range for regular day-to-day investment activities in accordance with the City’s Annual Statement of Investment Policy.

Credit Quality on Corporate Notes

Over the quarter ended June 30, 2010, there were no credit quality changes to the two corporate issuers of the medium-term notes held in the portfolio (i.e., General Electric Capital Corp and Wells Fargo & Company). All ratings remain within the City’s Investment Policy guidelines of “A” or better.
Portfolio Market Gains/Losses

As shown on the Investment Yields on the next page, the City’s portfolio continues to significantly outperform the three benchmark measures (the 90 day T-Bill, 2 year T-Note and LAIF). The portfolio also reflects unrealized market gains during the quarter due to lower market yields compared to the yields on securities held in the portfolio.  At June 30, 2010, the portfolio had an unrealized market gain of $1.712 million.

 [image: image5.wmf]INVESTMENT YIELDS

2.323

0.60

0.17

0.49

-

1.0

2.0

3.0

4.0

Jul'09

$1.852

Aug'09

$1.950

Sep'09

$1.943

Oct'09

$1.926

Nov'09

$2.174

Dec'09

$1.331

Jan'10

$1.631

Feb'10

$1.683

Mar'10

$1.317

Apr'10

$1.388

May'10

$1.506

Jun'10

$1.712

City Portfolio

2-Year USTN

90-Day T-Bill

LAIF Rate





Market 

Gain/Loss

(Dollars in 

Millions)

                           

Yield - %


On a quarterly basis, staff reports the five securities with the largest percentage of unrealized losses as shown in the table below. Only one security was trading below purchase price at the end of the quarter. Note, however, since all securities in the portfolio are held to maturity, no market loss will be realized. 
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FEDERAL HOME LOAN BANK

$2,000,000

06/30/2014

-$1,380

-0.07%

 

 

 


Additional Reporting Requirements

The following confirmations are made pursuant to California Code Sections 53600 et seq.: (1) the City’s portfolio as of June 30, 2010 is in compliance with the City’s Statement of Investment Policy; and (2) there are sufficient funds available to meet the City’s expenditure requirements for the next six months.

Fiscal Agent Investments

In addition to reporting requirements for public agency portfolios, a description of any of the agency’s investments under the management of contracted parties is also required on a quarterly basis.  Attachment 2 includes bond funds and the police and fire service retirement fund as of June 30, 2010.
ATTACHMENTS:
1.
June 30, 2010, Investment Report


2.
June 30, 2010, Fiscal Agent Report

PREPARED BY:
Jill Taura, Treasury Manager
SUBMITTED BY:
Robert Samario, Interim Finance Director
APPROVED BY:
City Administrator's Office
�





� EMBED Excel.Sheet.8  ���





� EMBED Excel.Sheet.8  ���





� EMBED Excel.Sheet.8  ���





� EMBED Excel.Chart.8 \s ���





� EMBED Excel.Sheet.8  ���











[image: image7.wmf]3/31/2010

4/30/2010

5/31/2010

6/30/2010

Cumulative 

Change

3 Month

0.15%

0.16%

0.16%

0.17%

0.02%

6 Month

0.23%

0.23%

0.22%

0.22%

-0.01%

1 Year

0.38%

0.38%

0.31%

0.30%

-0.08%

2 Year

1.02%

0.96%

0.77%

0.60%

-0.42%

3 Year

1.57%

1.48%

1.23%

0.96%

-0.61%

4 Year

2.06%

1.95%

1.66%

1.37%

-0.69%

5 Year

2.55%

2.42%

2.09%

1.78%

-0.77%

10 Year

3.82%

3.66%

3.29%

2.93%

-0.89%

30 Year

4.71%

4.52%

4.21%

3.89%

-0.82%

LAIF

0.56%

0.56%

0.56%

0.56%

0.00%

U.S. Treasury Market

[image: image8.wmf]Face

Purchase 

Final

Call

Yield

Yield

Issuer

 Amount

Date

Maturity

Date

To Call

To Maturity

Purchases:

Federal Home Loan Bank (FHLB)

2,000,000

04/05/10

11/29/13

-

           

 

-

           

 

2.000%

Federal National Mortgage Association (FNMA)

2,000,000

04/15/10

07/15/13

10/15/10

2.000%

2.000%

Federal Home Loan Bank (FHLB)

2,000,000

04/15/10

10/15/13

-

           

 

-

           

 

2.000%

Federal Farm Credit Bank (FFCB)

2,000,000

04/30/10

04/09/15

04/09/12

2.940%

2.916%

Federal National Mortgage Association (FNMA)

2,000,000

05/19/10

05/19/15

11/19/10

3.125%

3.125%

Federal National Mortgage Association (FNMA)

2,000,000

05/24/10

06/24/13

06/24/11

1.999%

2.000%

Federal Home Loan Bank (FHLB)

2,000,000

05/28/10

05/28/15

11/28/12

2.000%

2.653%

Federal Home Loan Bank (FHLB)

2,000,000

06/29/10

10/29/12

-

           

 

-

           

 

1.125%

Federal Home Loan Bank (FHLB)

2,000,000

06/30/10

06/30/14

12/30/11

1.125%

2.277%

Federal Home Loan Mortgage Corp (FHLMC)

2,000,000

06/30/10

06/30/15

06/30/11

2.000%

2.914%

20,000,000

Calls:

Federal National Mortgage Association (FNMA)

2,000,000

10/29/09

10/29/14

04/29/10

2.250%

3.304%

Federal National Mortgage Association (FNMA)

2,000,000

05/04/09

05/04/12

05/04/10

2.252%

2.185%

Federal National Mortgage Association (FNMA)

2,000,000

05/20/09

11/20/12

05/20/10

2.250%

2.250%

Federal Home Loan Bank (FHLB)

1,333,333

02/12/10

02/12/15

06/04/10

3.310%

3.022%

Federal Home Loan Bank (FHLB)

666,667

02/12/10

02/12/15

06/15/10

3.280%

3.022%

Federal Home Loan Mortgage Corp (FHLMC)

2,000,000

03/16/10

03/16/15

06/16/10

3.125%

3.125%

Federal National Mortgage Association (FNMA)

2,000,000

12/30/09

12/30/14

06/30/10

3.000%

3.000%

12,000,000

Maturities:

 

Federal National Mortgage Association (FNMA)

2,000,000

04/27/06

04/20/10

-

-

5.270%

Federal Home Loan Bank (FHLB)

2,000,000

12/18/06

06/22/10

-

-

4.825%

Airport Promissory Note - Partial Redemption

1,089,361

07/14/09

06/30/29

-

-

7.000%

5,089,361

[image: image9.wmf]`

Issuer

Face Amount

Maturity

$ Mkt Change

% Mkt Change

 

 

FEDERAL HOME LOAN BANK

$2,000,000

06/30/2014

-$1,380

-0.07%

 

 

 

[image: image10.wmf]INVESTMENT YIELDS

2.323

0.60

0.17

0.49

-

1.0

2.0

3.0

4.0

Jul'09

$1.852

Aug'09

$1.950

Sep'09

$1.943

Oct'09

$1.926

Nov'09

$2.174

Dec'09

$1.331

Jan'10

$1.631

Feb'10

$1.683

Mar'10

$1.317

Apr'10

$1.388

May'10

$1.506

Jun'10

$1.712

City Portfolio

2-Year USTN

90-Day T-Bill

LAIF Rate





Market 

Gain/Loss

(Dollars in 

Millions)

                           

Yield - %

[image: image11.wmf]Mo. 

Ended

Yield

Days to 

Maturity

03/31/2010

2.538%

919

04/30/2010

2.385%

875

05/31/2010

2.459%

911

06/30/2010

2.323%

842

_1340801645.xls
USTN

		U.S. Treasury Market

				3/31/10		4/30/10		5/31/10		6/30/10		Cumulative Change

		3 Month		0.15%		0.16%		0.16%		0.17%		0.02%

		6 Month		0.23%		0.23%		0.22%		0.22%		-0.01%

		1 Year		0.38%		0.38%		0.31%		0.30%		-0.08%

		2 Year		1.02%		0.96%		0.77%		0.60%		-0.42%

		3 Year		1.57%		1.48%		1.23%		0.96%		-0.61%

		4 Year		2.06%		1.95%		1.66%		1.37%		-0.69%

		5 Year		2.55%		2.42%		2.09%		1.78%		-0.77%

		10 Year		3.82%		3.66%		3.29%		2.93%		-0.89%

		30 Year		4.71%		4.52%		4.21%		3.89%		-0.82%

		LAIF		0.56%		0.56%		0.56%		0.56%		0.00%

		Sources: Robinson Capital (http://www.robinsoncapital.com/fi_main.htm),

		Dept of Treasury (http://www.treas.gov/offices/domestic-finance/debt-management/interest-rate/yield_historical.shtml)
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LAIF Qtrly Rate carried across 3 months



Q3 FY10 Purch_Mat (2)

		

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:																		WAY-C				WAY-M		AVG

		36-793				Federal Home Loan Bank (FHLB)		2,000,000		04/05/10		11/29/13		- 0		- 0		2.000%				0.000%				0.200%						- 0		- 0

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%				0.200%				0.200%

		17-795				Federal Home Loan Bank (FHLB)		2,000,000		04/15/10		10/15/13		- 0		- 0		2.000%				0.000%				0.200%

		94-799C				Federal Farm Credit Bank (FFCB)		2,000,000		04/30/10		04/09/15		04/09/12		2.940%		2.916%				0.294%				0.292%

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%				0.313%				0.313%

		36-800C				Federal National Mortgage Association (FNMA)		2,000,000		05/24/10		06/24/13		06/24/11		1.999%		2.000%				0.200%				0.200%

		93-801C				Federal Home Loan Bank (FHLB)		2,000,000		05/28/10		05/28/15		11/28/12		2.000%		2.653%				0.200%				0.265%

		36-802				Federal Home Loan Bank (FHLB)		2,000,000		06/29/10		10/29/12		- 0		- 0		1.125%				0.000%				0.113%

		93-803C				Federal Home Loan Bank (FHLB)		2,000,000		06/30/10		06/30/14		12/30/11		1.125%		2.277%				0.113%				0.228%

		94-804C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		06/30/10		06/30/15		06/30/11		2.000%		2.914%				0.200%				0.291%

								20,000,000														1.519%				2.301%		2.301%

				Calls:																		WAY-C		AVG-C		WAY		AVG-M

		93-778C				Federal National Mortgage Association (FNMA)		2,000,000		10/29/09		10/29/14		04/29/10		2.250%		3.304%				0.375%				0.551%

		17-760C				Federal National Mortgage Association (FNMA)		2,000,000		05/04/09		05/04/12		05/04/10		2.252%		2.185%				0.375%				0.364%

		67-763C				Federal National Mortgage Association (FNMA)		2,000,000		05/20/09		11/20/12		05/20/10		2.250%		2.250%				0.375%				0.375%

		36-787C				Federal Home Loan Bank (FHLB)		1,333,333		02/12/10		02/12/15		06/04/10		3.310%		3.022%				0.368%				0.336%

		36-787C				Federal Home Loan Bank (FHLB)		666,667		02/12/10		02/12/15		06/15/10		3.280%		3.022%				0.182%				0.168%

		36.789C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		03/16/10		03/16/15		06/16/10		3.125%		3.125%				0.521%				0.521%

		36-784C				Federal National Mortgage Association (FNMA)		2,000,000		12/30/09		12/30/14		06/30/10		3.000%		3.000%				0.500%				0.500%

								12,000,000														2.696%		2.781%		2.814%		2.844%

				Maturities:																						WAY		AVG

		67-676				Federal National Mortgage Association (FNMA)		2,000,000		04/27/06		04/20/10		-		-		5.270%								2.635%

		94-703				Federal Home Loan Bank (FHLB)		2,000,000		12/18/06		06/22/10		-		-		4.825%								2.413%

		01-SBA LT				Airport Promissory Note - Partial Redemption		1,089,361		07/14/09		06/30/29		-		-		7.000%								1.906%

								5,089,361																		6.954%		5.698%

																										3.849%

						Test		4,000,000.00																Test		3.849%

				Information from previous months…

		April 10

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:

		36-793				Federal Home Loan Bank (FHLB)		2,000,000		04/05/10		11/29/13		-		-		2.000%

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%

		17-795				Federal Home Loan Bank (FHLB)		2,000,000		04/15/10		10/15/13		-		-		2.000%

		94-799C				Federal Farm Credit Bank (FFCB)		2,000,000		04/30/10		04/09/15		04/09/12		2.938%		2.916%

								8,000,000

				Calls:

		93-778C				Federal National Mortgage Association (FNMA)		2,000,000		10/29/09		10/29/14		04/29/10		2.250%		3.304%

								2,000,000

				Maturities:

		67-676				Federal National Mortgage Association (FNMA)		2,000,000		04/27/06		04/20/10		-		-		5.270%

								2,000,000

		May 10

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%

		36-800C				Federal National Mortgage Association (FNMA)		2,000,000		05/24/10		06/24/13		06/24/11		1.999%		2.000%

		93-801C				Federal Home Loan Bank (FHLB)		2,000,000		05/28/10		05/28/15		11/28/12		2.000%		2.653%

								6,000,000

				Calls:

		17-760C				Federal National Mortgage Association (FNMA)		2,000,000		05/04/09		05/04/12		05/04/10		2.252%		2.185%

		67-763C				Federal National Mortgage Association (FNMA)		2,000,000		05/20/09		11/20/12		05/20/10		2.250%		2.250%

								4,000,000

				Maturities:

						None

		Jun 10

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:

		36-802				Federal Home Loan Bank (FHLB)		2,000,000		06/29/10		10/29/12		-		-		1.125%

		93-803C				Federal Home Loan Bank (FHLB)		2,000,000		06/30/10		06/30/14		12/30/11		1.125%		2.277%

		94-804C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		06/30/10		06/30/15		06/30/11		2.000%		2.914%

								6,000,000

				Calls:

		36-787C				Federal Home Loan Bank (FHLB)		1,333,333		02/12/10		02/12/15		06/04/10		3.310%		3.022%

		36-787C				Federal Home Loan Bank (FHLB)		666,667		02/12/10		02/12/15		06/15/10		3.280%		3.022%

		36.789C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		03/16/10		03/16/15		06/16/10		3.125%		3.125%

		36-784C				Federal National Mortgage Association (FNMA)		2,000,000		12/30/09		12/30/14		06/30/10		3.000%		3.000%

								6,000,000

				Maturities:

		94-703				Federal Home Loan Bank (FHLB)		2,000,000		12/18/06		06/22/10		-		-		4.825%

		01-SBA LT				Airport Promissory Note - Partial Redemption		1,089,361		07/14/09		06/30/29		-		-		7.000%

								3,089,361

								20

								20
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jprioreschi:
= Settlement Date

jprioreschi:
= Settlement Date

jprioreschi:
= Settlement Date



Graph with LAIF

				Jun'09
$1.989		Jul'09
$1.852		Aug'09
$1.950		Sep'09
$1.943		Oct'09
$1.926		Nov'09
$2.174		Dec'09
$1.331		Jan'10
$1.631		Feb'10
$1.683		Mar'10
$1.317		Apr'10
$1.388		May'10
$1.506		Jun'10
$1.712

		City Portfolio		3.101		3.034		3.044		2.919		2.826		2.751		2.735		2.590		2.614		2.538		2.385		2.459		2.323

		2-Year USTN		1.110		1.110		0.970		0.960		0.890		0.660		1.140		0.81		0.81		1.02		0.96		0.77		0.60		0.60%

		90-Day T-Bill		0.190		0.180		0.130		0.110		0.040		0.050		0.050		0.07		0.11		0.15		0.16		0.16		0.17		0.17%

		LAIF Rate		1.396		1.040		0.925		0.750		0.650		0.611		0.569		0.56		0.53		0.57		0.59		0.58		0.49		0.49%		0.55

		For printout
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Graph with LAIF
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(Dollars in Millions)
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City Portfolio
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LAIF Rate

INVESTMENT YIELDS



Mkt Loss Table K sort

		

				`

						Issuer		Face Amount		Maturity		$ Mkt Change		% Mkt Change

		93-803C				FEDERAL HOME LOAN BANK		$2,000,000		06/30/2014		-$1,380		-0.07%

						(The above table reflects the securities with the largest %-age of unrealized mkt loss.)

						Reflects only last month of the quarter ending (June 2010) - Copy over June 10 Market Loss - K sort



Graph is updated monthly, although it is only presented quarterly to Council (graph in CAR report and page 5 of Attachment #1)

jprioreschi:
Estimated Laif Rate on 7/7/10 as 0.490% to make up for over estimate in May 10.

Actual to be posted early next week.
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Chart1

		Jul'09
$1.852		Jul'09
$1.852		Jul'09
$1.852		Jul'09
$1.852
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		May'10
$1.506		May'10
$1.506		May'10
$1.506		May'10
$1.506

		Jun'10
$1.712		Jun'10
$1.712		Jun'10
$1.712		Jun'10
$1.712



Market Gain/Loss
(Dollars in Millions)

Yield - %

City Portfolio

2-Year USTN

90-Day T-Bill

LAIF Rate

INVESTMENT YIELDS

3.034

1.11

0.18

1.04

3.044

0.97

0.13

0.925

2.919

0.96

0.11

0.75

2.826

0.89

0.04

0.65

2.751

0.66

0.05

0.611

2.735

1.14

0.05

0.569

2.59

0.81

0.07

0.558

2.614

0.81

0.11

0.53

2.538

1.02

0.15

0.57

2.385

0.96

0.16

0.588

2.459

0.77

0.16

0.58

2.323

0.6

0.17

0.49



USTN

		U.S. Treasury Market

				3/31/10		4/30/10		5/31/10		6/30/10		Cumulative Change

		3 Month		0.15%		0.16%		0.16%		0.17%		0.02%

		6 Month		0.23%		0.23%		0.22%		0.22%		-0.01%

		1 Year		0.38%		0.38%		0.31%		0.30%		-0.08%

		2 Year		1.02%		0.96%		0.77%		0.60%		-0.42%

		3 Year		1.57%		1.48%		1.23%		0.96%		-0.61%

		4 Year		2.06%		1.95%		1.66%		1.37%		-0.69%

		5 Year		2.55%		2.42%		2.09%		1.78%		-0.77%

		10 Year		3.82%		3.66%		3.29%		2.93%		-0.89%

		30 Year		4.71%		4.52%		4.21%		3.89%		-0.82%

		LAIF		0.56%		0.56%		0.56%		0.56%		0.00%

		Sources: Robinson Capital (http://www.robinsoncapital.com/fi_main.htm),

		Dept of Treasury (http://www.treas.gov/offices/domestic-finance/debt-management/interest-rate/yield_historical.shtml)



jprioreschi:
LAIF Qtrly Rate carried across 3 months



Q3 FY10 Purch_Mat (2)

		Qtrly (Apr, May, Jun 2010)

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:																		WAY-C				WAY-M		AVG

		36-793				Federal Home Loan Bank (FHLB)		2,000,000		04/05/10		11/29/13		- 0		- 0		2.000%				0.000%				0.200%						- 0		- 0

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%				0.200%				0.200%

		17-795				Federal Home Loan Bank (FHLB)		2,000,000		04/15/10		10/15/13		- 0		- 0		2.000%				0.000%				0.200%

		94-799C				Federal Farm Credit Bank (FFCB)		2,000,000		04/30/10		04/09/15		04/09/12		2.940%		2.916%				0.294%				0.292%

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%				0.313%				0.313%

		36-800C				Federal National Mortgage Association (FNMA)		2,000,000		05/24/10		06/24/13		06/24/11		1.999%		2.000%				0.200%				0.200%

		93-801C				Federal Home Loan Bank (FHLB)		2,000,000		05/28/10		05/28/15		11/28/12		2.000%		2.653%				0.200%				0.265%

		36-802				Federal Home Loan Bank (FHLB)		2,000,000		06/29/10		10/29/12		- 0		- 0		1.125%				0.000%				0.113%

		93-803C				Federal Home Loan Bank (FHLB)		2,000,000		06/30/10		06/30/14		12/30/11		1.125%		2.277%				0.113%				0.228%

		94-804C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		06/30/10		06/30/15		06/30/11		2.000%		2.914%				0.200%				0.291%

								20,000,000														1.519%				2.301%		2.301%

				Calls:																		WAY-C		AVG-C		WAY		AVG-M

		93-778C				Federal National Mortgage Association (FNMA)		2,000,000		10/29/09		10/29/14		04/29/10		2.250%		3.304%				0.375%				0.551%

		17-760C				Federal National Mortgage Association (FNMA)		2,000,000		05/04/09		05/04/12		05/04/10		2.252%		2.185%				0.375%				0.364%

		67-763C				Federal National Mortgage Association (FNMA)		2,000,000		05/20/09		11/20/12		05/20/10		2.250%		2.250%				0.375%				0.375%

		36-787C				Federal Home Loan Bank (FHLB)		1,333,333		02/12/10		02/12/15		06/04/10		3.310%		3.022%				0.368%				0.336%

		36-787C				Federal Home Loan Bank (FHLB)		666,667		02/12/10		02/12/15		06/15/10		3.280%		3.022%				0.182%				0.168%

		36.789C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		03/16/10		03/16/15		06/16/10		3.125%		3.125%				0.521%				0.521%

		36-784C				Federal National Mortgage Association (FNMA)		2,000,000		12/30/09		12/30/14		06/30/10		3.000%		3.000%				0.500%				0.500%

								12,000,000														2.696%		2.781%		2.814%		2.844%

				Maturities:																						WAY		AVG

		67-676				Federal National Mortgage Association (FNMA)		2,000,000		04/27/06		04/20/10		-		-		5.270%								2.635%

		94-703				Federal Home Loan Bank (FHLB)		2,000,000		12/18/06		06/22/10		-		-		4.825%								2.413%

		01-SBA LT				Airport Promissory Note - Partial Redemption		1,089,361		07/14/09		06/30/29		-		-		7.000%								1.906%

								5,089,361																		6.954%		5.698%

																										3.849%

						Test		4,000,000.00																Test		3.849%

				Information from previous months…

		April 10

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:

		36-793				Federal Home Loan Bank (FHLB)		2,000,000		04/05/10		11/29/13		-		-		2.000%

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%

		17-795				Federal Home Loan Bank (FHLB)		2,000,000		04/15/10		10/15/13		-		-		2.000%

		94-799C				Federal Farm Credit Bank (FFCB)		2,000,000		04/30/10		04/09/15		04/09/12		2.938%		2.916%

								8,000,000

				Calls:

		93-778C				Federal National Mortgage Association (FNMA)		2,000,000		10/29/09		10/29/14		04/29/10		2.250%		3.304%

								2,000,000

				Maturities:

		67-676				Federal National Mortgage Association (FNMA)		2,000,000		04/27/06		04/20/10		-		-		5.270%

								2,000,000

		May 10

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%

		36-800C				Federal National Mortgage Association (FNMA)		2,000,000		05/24/10		06/24/13		06/24/11		1.999%		2.000%

		93-801C				Federal Home Loan Bank (FHLB)		2,000,000		05/28/10		05/28/15		11/28/12		2.000%		2.653%

								6,000,000

				Calls:

		17-760C				Federal National Mortgage Association (FNMA)		2,000,000		05/04/09		05/04/12		05/04/10		2.252%		2.185%

		67-763C				Federal National Mortgage Association (FNMA)		2,000,000		05/20/09		11/20/12		05/20/10		2.250%		2.250%

								4,000,000

				Maturities:

						None

		Jun 10

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:

		36-802				Federal Home Loan Bank (FHLB)		2,000,000		06/29/10		10/29/12		-		-		1.125%

		93-803C				Federal Home Loan Bank (FHLB)		2,000,000		06/30/10		06/30/14		12/30/11		1.125%		2.277%

		94-804C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		06/30/10		06/30/15		06/30/11		2.000%		2.914%

								6,000,000

				Calls:

		36-787C				Federal Home Loan Bank (FHLB)		1,333,333		02/12/10		02/12/15		06/04/10		3.310%		3.022%

		36-787C				Federal Home Loan Bank (FHLB)		666,667		02/12/10		02/12/15		06/15/10		3.280%		3.022%

		36.789C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		03/16/10		03/16/15		06/16/10		3.125%		3.125%

		36-784C				Federal National Mortgage Association (FNMA)		2,000,000		12/30/09		12/30/14		06/30/10		3.000%		3.000%

								6,000,000

				Maturities:

		94-703				Federal Home Loan Bank (FHLB)		2,000,000		12/18/06		06/22/10		-		-		4.825%

		01-SBA LT				Airport Promissory Note - Partial Redemption		1,089,361		07/14/09		06/30/29		-		-		7.000%

								3,089,361

								20

								20
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jprioreschi:
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jprioreschi:
= Settlement Date

jprioreschi:
= Settlement Date



Graph with LAIF

				Jun'09
$1.989		Jul'09
$1.852		Aug'09
$1.950		Sep'09
$1.943		Oct'09
$1.926		Nov'09
$2.174		Dec'09
$1.331		Jan'10
$1.631		Feb'10
$1.683		Mar'10
$1.317		Apr'10
$1.388		May'10
$1.506		Jun'10
$1.712

		City Portfolio		3.101		3.034		3.044		2.919		2.826		2.751		2.735		2.590		2.614		2.538		2.385		2.459		2.323

		2-Year USTN		1.110		1.110		0.970		0.960		0.890		0.660		1.140		0.81		0.81		1.02		0.96		0.77		0.60		0.60%

		90-Day T-Bill		0.190		0.180		0.130		0.110		0.040		0.050		0.050		0.07		0.11		0.15		0.16		0.16		0.17		0.17%

		LAIF Rate		1.396		1.040		0.925		0.750		0.650		0.611		0.569		0.56		0.53		0.57		0.59		0.58		0.49		0.49%		0.55

		For printout
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Graph with LAIF
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Mkt Loss Table K sort

		

				`

						Issuer		Face Amount		Maturity		$ Mkt Change		% Mkt Change

		93-803C				FEDERAL HOME LOAN BANK		$2,000,000		06/30/2014		-$1,380		-0.07%

						(The above table reflects the securities with the largest %-age of unrealized mkt loss.)

						Reflects only last month of the quarter ending (June 2010) - Copy over June 10 Market Loss - K sort



Graph is updated monthly, although it is only presented quarterly to Council (graph in CAR report and page 5 of Attachment #1)

jprioreschi:
Estimated Laif Rate on 7/7/10 as 0.490% to make up for over estimate in May 10.

Actual to be posted early next week.
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Q3 FY10 Purch_Mat

		Qtrly (Apr, May, Jun 2010)

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:																		WAY-C				WAY-M		AVG

		36-793				Federal Home Loan Bank (FHLB)		2,000,000		04/05/10		11/29/13		- 0		- 0		2.000%				0.000%				0.200%						- 0		- 0

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%				0.200%				0.200%

		17-795				Federal Home Loan Bank (FHLB)		2,000,000		04/15/10		10/15/13		- 0		- 0		2.000%				0.000%				0.200%

		94-799C				Federal Farm Credit Bank (FFCB)		2,000,000		04/30/10		04/09/15		04/09/12		2.940%		2.916%				0.294%				0.292%

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%				0.313%				0.313%

		36-800C				Federal National Mortgage Association (FNMA)		2,000,000		05/24/10		06/24/13		06/24/11		1.999%		2.000%				0.200%				0.200%

		93-801C				Federal Home Loan Bank (FHLB)		2,000,000		05/28/10		05/28/15		11/28/12		2.000%		2.653%				0.200%				0.265%

		36-802				Federal Home Loan Bank (FHLB)		2,000,000		06/29/10		10/29/12		- 0		- 0		1.125%				0.000%				0.113%

		93-803C				Federal Home Loan Bank (FHLB)		2,000,000		06/30/10		06/30/14		12/30/11		1.125%		2.277%				0.113%				0.228%

		94-804C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		06/30/10		06/30/15		06/30/11		2.000%		2.914%				0.200%				0.291%

								20,000,000														1.519%				2.301%		2.301%

				Calls:																		WAY-C		AVG-C		WAY		AVG-M

		93-778C				Federal National Mortgage Association (FNMA)		2,000,000		10/29/09		10/29/14		04/29/10		2.250%		3.304%				0.375%				0.551%

		17-760C				Federal National Mortgage Association (FNMA)		2,000,000		05/04/09		05/04/12		05/04/10		2.252%		2.185%				0.375%				0.364%

		67-763C				Federal National Mortgage Association (FNMA)		2,000,000		05/20/09		11/20/12		05/20/10		2.250%		2.250%				0.375%				0.375%

		36-787C				Federal Home Loan Bank (FHLB)		1,333,333		02/12/10		02/12/15		06/04/10		3.310%		3.022%				0.368%				0.336%

		36-787C				Federal Home Loan Bank (FHLB)		666,667		02/12/10		02/12/15		06/15/10		3.280%		3.022%				0.182%				0.168%

		36.789C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		03/16/10		03/16/15		06/16/10		3.125%		3.125%				0.521%				0.521%

		36-784C				Federal National Mortgage Association (FNMA)		2,000,000		12/30/09		12/30/14		06/30/10		3.000%		3.000%				0.500%				0.500%

								12,000,000														2.696%		2.781%		2.814%		2.844%

				Maturities:																						WAY		AVG

		67-676				Federal National Mortgage Association (FNMA)		2,000,000		04/27/06		04/20/10		-		-		5.270%								2.635%

		94-703				Federal Home Loan Bank (FHLB)		2,000,000		12/18/06		06/22/10		-		-		4.825%								2.413%

		01-SBA LT				Airport Promissory Note - Partial Redemption		1,089,361		07/14/09		06/30/29		-		-		7.000%								1.906%

								5,089,361																		6.954%		5.698%

																										3.849%

						Test		4,000,000.00																Test		3.849%

						=(C17/(C17+(C24-C20))*L17)+((C24-C20)/((C24-C20)+C17)*L24)

						=(D24/(D24+D32)*M24)+(D32/(D32+D24)*M32)

						=(D25/(D25+(D30-D29))*M25)+((D30-D29)/((D30-D29)+D25)*M30)

				Information from previous months…

		April 10

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:

		36-793				Federal Home Loan Bank (FHLB)		2,000,000		04/05/10		11/29/13		-		-		2.000%

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%

		17-795				Federal Home Loan Bank (FHLB)		2,000,000		04/15/10		10/15/13		-		-		2.000%

		94-799C				Federal Farm Credit Bank (FFCB)		2,000,000		04/30/10		04/09/15		04/09/12		2.938%		2.916%

								8,000,000

				Calls:

		93-778C				Federal National Mortgage Association (FNMA)		2,000,000		10/29/09		10/29/14		04/29/10		2.250%		3.304%

								2,000,000

				Maturities:

		67-676				Federal National Mortgage Association (FNMA)		2,000,000		04/27/06		04/20/10		-		-		5.270%

								2,000,000

		May 10

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%

		36-800C				Federal National Mortgage Association (FNMA)		2,000,000		05/24/10		06/24/13		06/24/11		1.999%		2.000%

		93-801C				Federal Home Loan Bank (FHLB)		2,000,000		05/28/10		05/28/15		11/28/12		2.000%		2.653%

								6,000,000

				Calls:

		17-760C				Federal National Mortgage Association (FNMA)		2,000,000		05/04/09		05/04/12		05/04/10		2.252%		2.185%

		67-763C				Federal National Mortgage Association (FNMA)		2,000,000		05/20/09		11/20/12		05/20/10		2.250%		2.250%

								4,000,000

				Maturities:

						None

		Jun 10

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:

		36-802				Federal Home Loan Bank (FHLB)		2,000,000		06/29/10		10/29/12		-		-		1.125%

		93-803C				Federal Home Loan Bank (FHLB)		2,000,000		06/30/10		06/30/14		12/30/11		1.125%		2.277%

		94-804C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		06/30/10		06/30/15		06/30/11		2.000%		2.914%

								6,000,000

				Calls:

		36-787C				Federal Home Loan Bank (FHLB)		1,333,333		02/12/10		02/12/15		06/04/10		3.310%		3.022%

		36-787C				Federal Home Loan Bank (FHLB)		666,667		02/12/10		02/12/15		06/15/10		3.280%		3.022%

		36.789C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		03/16/10		03/16/15		06/16/10		3.125%		3.125%

		36-784C				Federal National Mortgage Association (FNMA)		2,000,000		12/30/09		12/30/14		06/30/10		3.000%		3.000%

								6,000,000

				Maturities:

		94-703				Federal Home Loan Bank (FHLB)		2,000,000		12/18/06		06/22/10		-		-		4.825%

		01-SBA LT				Airport Promissory Note - Partial Redemption		1,089,361		07/14/09		06/30/29		-		-		7.000%

								3,089,361

								20

								20



&Z&F

jprioreschi:
= Settlement Date

jprioreschi:
= Settlement Date

jprioreschi:
= Settlement Date



Days to Mat

		Mo. Ended		Yield		Days to Maturity

		03/31/2010		2.538%		919

		04/30/2010		2.385%		875

		05/31/2010		2.459%		911

		06/30/2010		2.323%		842

		Portfolio Yield & Days to Maturity/ Summary of Cash Investments - City's Book Rate of Return



Info pulled from Tab: Page 2 of each months Investment Report



Mkt Loss Table K sort

		

				`

						Issuer		Face Amount		Maturity		$ Mkt Change		% Mkt Change

		93-803C				FEDERAL HOME LOAN BANK		$2,000,000		06/30/2014		-$1,380		-0.07%

						(The above table reflects the securities with the largest %-age of unrealized mkt loss.)

						Reflects only last month of the quarter ending (June 2010) - Copy over June 10 Market Loss - K sort





Mkt Loss Table Q sort

		

				Issuer		Face Amount		Maturity		May-Jun Mkt Change ($)		May-Jun Mkt Change (%)		% Mkt Gain/(Loss) at 06.30.10

				N/A

				(reformatted table for CAR)

				Reflects only last month of the quarter ending (June 2010) - Copy over June 10 Market loss - Q Sort





Quality Ratings

		QUALITY RATINGS

				PURCHASE		MATURITY		QUALITY RATING at PURCHASE						QUALITY RATING AS OF 3/31/09						QUALITY RATING AS OF 6/30/09

		ISSUER		DATE		DATE		MOODY'S		S & P				MOODY'S		S & P				MOODY'S		S & P				No change since 6/30/09

		GENERAL ELECTRIC CAPITAL CORP		01/10/07		02/22/11		Aaa		AAA				Aa2		AA+				Aa2		AA+				Update if there is a change

		WELLS FARGO & CO.		10/10/06		08/09/10		Aa1		AA				A1		AA				A1		AA-

		WELLS FARGO & CO.		05/30/07		01/12/11		Aa1		AA+				A1		AA				A1		AA-



&L&8&Z&F&R&6&D



Graph with LAIF

				Jun'09
$1.989		Jul'09
$1.852		Aug'09
$1.950		Sep'09
$1.943		Oct'09
$1.926		Nov'09
$2.174		Dec'09
$1.331		Jan'10
$1.631		Feb'10
$1.683		Mar'10
$1.317		Apr'10
$1.388		May'10
$1.506		Jun'10
$1.712

		City Portfolio		3.101		3.034		3.044		2.919		2.826		2.751		2.735		2.590		2.614		2.538		2.385		2.459		2.323

		2-Year USTN		1.110		1.110		0.970		0.960		0.890		0.660		1.140		0.81		0.81		1.02		0.96		0.77		0.60		0.60%

		90-Day T-Bill		0.190		0.180		0.130		0.110		0.040		0.050		0.050		0.07		0.11		0.15		0.16		0.16		0.17		0.17%

		LAIF Rate		1.396		1.040		0.925		0.750		0.650		0.611		0.569		0.56		0.53		0.57		0.59		0.58		0.49		0.49%		0.55

		For printout



&A

&L&6&F&CPage &P



Graph with LAIF

		0		0		0		0

		0		0		0		0

		0		0		0		0

		0		0		0		0

		0		0		0		0

		0		0		0		0

		0		0		0		0

		0		0		0		0

		0		0		0		0

		0		0		0		0

		0		0		0		0

		0		0		0		0



&C&"Arial,Regular"5

Market Gain/Loss
(Dollars in Millions)

Yield - %

City Portfolio

2-Year USTN

90-Day T-Bill

LAIF Rate

INVESTMENT YIELDS



USTN

		U.S. Treasury Market

				3/31/10		4/30/10		5/31/10		6/30/10		Cumulative Change

		3 Month		0.15%		0.16%		0.16%		0.17%		0.02%

		6 Month		0.23%		0.23%		0.22%		0.22%		-0.01%

		1 Year		0.38%		0.38%		0.31%		0.30%		-0.08%

		2 Year		1.02%		0.96%		0.77%		0.60%		-0.42%

		3 Year		1.57%		1.48%		1.23%		0.96%		-0.61%

		4 Year		2.06%		1.95%		1.66%		1.37%		-0.69%

		5 Year		2.55%		2.42%		2.09%		1.78%		-0.77%

		10 Year		3.82%		3.66%		3.29%		2.93%		-0.89%

		30 Year		4.71%		4.52%		4.21%		3.89%		-0.82%

		LAIF		0.56%		0.56%		0.56%		0.56%		0.00%

		Sources: Robinson Capital (http://www.robinsoncapital.com/fi_main.htm),

		Dept of Treasury (http://www.treas.gov/offices/domestic-finance/debt-management/interest-rate/yield_historical.shtml)



Graph is updated monthly, although it is only presented quarterly to Council (graph in CAR report and page 5 of Attachment #1)

jprioreschi:
Estimated Laif Rate on 7/7/10 as 0.490% to make up for over estimate in May 10.

Actual to be posted early next week.

jprioreschi:
LAIF Qtrly Rate carried across 3 months



FF Rates

		

				Fed Funds Rate				Discount Rate												Historical Changes of the Target Federal Funds and Discount Rates ...

		Date		Change		New Level		Change		New Level

		12/11/07		-0.25		4.25		-0.25		4.75

		01/22/08		-0.75		3.50		-0.75		4.00

		01/30/08		-0.50		3.00		-0.50		3.50

		03/16/08						-0.25		3.25

		03/18/08		-0.75		2.25		-0.75		2.50

		04/30/08		-0.25		2.00		-0.25		2.25

		10/08/08		-0.50		1.50		-0.50		1.75

		10/29/08		-0.50		1.00		-0.50		1.25

		12/16/08		-1.00 to -0.75		0.00-0.25		-0.75		0.50

		02/19/10						0.25		0.75

		Source: http://www.newyorkfed.org/markets/statistics/dlyrates/fedrate.html

				Checked on May 17th, 2010 - No change since Feb 19th, 2010

				Checked on June 18th, 2010 - No change since Feb 19th, 2010

				Checked on July 7th, 2010 - No change since Feb 19th, 2010



jprioreschi:
Primary

Historical Changes of the Target Federal Funds and Discount Rates ...



Qtrly Interest Revenue

		

		INTEREST REVENUE

		For the Quarter Ended June 30, 2010

		POOLED INVESTMENTS

						April				May				June				Total

		Interest Earned on Investments				$   321,665				$   322,979				$   317,630				$   962,274

		Amortization				(771)				(1,770)				(2,179)				(4,720)

		Interest on Bank Accounts				182				276				136				594

		Total				$   321,077				$   321,485				$   315,587				$   958,149				$   958,148

		RDA INVESTMENTS

		Interest Earned on Investments (LAIF)				$   11,537				$   11,258				$   8,659				$   31,454

		TOTAL INTEREST EARNED				$   332,614				$   332,744				$   324,245				$   989,603

		For the next quarter ended CAR, please include this table in a new section called INVESTMENT INCOME right after the Investment Activity section.



jprioreschi:
Rounding Adj










_1340801767.xls
USTN

		U.S. Treasury Market

				3/31/10		4/30/10		5/31/10		6/30/10		Cumulative Change

		3 Month		0.15%		0.16%		0.16%		0.17%		0.02%

		6 Month		0.23%		0.23%		0.22%		0.22%		-0.01%

		1 Year		0.38%		0.38%		0.31%		0.30%		-0.08%

		2 Year		1.02%		0.96%		0.77%		0.60%		-0.42%

		3 Year		1.57%		1.48%		1.23%		0.96%		-0.61%

		4 Year		2.06%		1.95%		1.66%		1.37%		-0.69%

		5 Year		2.55%		2.42%		2.09%		1.78%		-0.77%

		10 Year		3.82%		3.66%		3.29%		2.93%		-0.89%

		30 Year		4.71%		4.52%		4.21%		3.89%		-0.82%

		LAIF		0.56%		0.56%		0.56%		0.56%		0.00%

		Sources: Robinson Capital (http://www.robinsoncapital.com/fi_main.htm),

		Dept of Treasury (http://www.treas.gov/offices/domestic-finance/debt-management/interest-rate/yield_historical.shtml)



jprioreschi:
LAIF Qtrly Rate carried across 3 months



Q3 FY10 Purch_Mat (2)

		

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:																		WAY-C				WAY-M		AVG

		36-793				Federal Home Loan Bank (FHLB)		2,000,000		04/05/10		11/29/13		- 0		- 0		2.000%				0.000%				0.200%						- 0		- 0

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%				0.200%				0.200%

		17-795				Federal Home Loan Bank (FHLB)		2,000,000		04/15/10		10/15/13		- 0		- 0		2.000%				0.000%				0.200%

		94-799C				Federal Farm Credit Bank (FFCB)		2,000,000		04/30/10		04/09/15		04/09/12		2.940%		2.916%				0.294%				0.292%

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%				0.313%				0.313%

		36-800C				Federal National Mortgage Association (FNMA)		2,000,000		05/24/10		06/24/13		06/24/11		1.999%		2.000%				0.200%				0.200%

		93-801C				Federal Home Loan Bank (FHLB)		2,000,000		05/28/10		05/28/15		11/28/12		2.000%		2.653%				0.200%				0.265%

		36-802				Federal Home Loan Bank (FHLB)		2,000,000		06/29/10		10/29/12		- 0		- 0		1.125%				0.000%				0.113%

		93-803C				Federal Home Loan Bank (FHLB)		2,000,000		06/30/10		06/30/14		12/30/11		1.125%		2.277%				0.113%				0.228%

		94-804C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		06/30/10		06/30/15		06/30/11		2.000%		2.914%				0.200%				0.291%

								20,000,000														1.519%				2.301%		2.301%

				Calls:																		WAY-C		AVG-C		WAY		AVG-M

		93-778C				Federal National Mortgage Association (FNMA)		2,000,000		10/29/09		10/29/14		04/29/10		2.250%		3.304%				0.375%				0.551%

		17-760C				Federal National Mortgage Association (FNMA)		2,000,000		05/04/09		05/04/12		05/04/10		2.252%		2.185%				0.375%				0.364%

		67-763C				Federal National Mortgage Association (FNMA)		2,000,000		05/20/09		11/20/12		05/20/10		2.250%		2.250%				0.375%				0.375%

		36-787C				Federal Home Loan Bank (FHLB)		1,333,333		02/12/10		02/12/15		06/04/10		3.310%		3.022%				0.368%				0.336%

		36-787C				Federal Home Loan Bank (FHLB)		666,667		02/12/10		02/12/15		06/15/10		3.280%		3.022%				0.182%				0.168%

		36.789C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		03/16/10		03/16/15		06/16/10		3.125%		3.125%				0.521%				0.521%

		36-784C				Federal National Mortgage Association (FNMA)		2,000,000		12/30/09		12/30/14		06/30/10		3.000%		3.000%				0.500%				0.500%

								12,000,000														2.696%		2.781%		2.814%		2.844%

				Maturities:																						WAY		AVG

		67-676				Federal National Mortgage Association (FNMA)		2,000,000		04/27/06		04/20/10		-		-		5.270%								2.635%

		94-703				Federal Home Loan Bank (FHLB)		2,000,000		12/18/06		06/22/10		-		-		4.825%								2.413%

		01-SBA LT				Airport Promissory Note - Partial Redemption		1,089,361		07/14/09		06/30/29		-		-		7.000%								1.906%

								5,089,361																		6.954%		5.698%

																										3.849%

						Test		4,000,000.00																Test		3.849%

				Information from previous months…

		April 10

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:

		36-793				Federal Home Loan Bank (FHLB)		2,000,000		04/05/10		11/29/13		-		-		2.000%

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%

		17-795				Federal Home Loan Bank (FHLB)		2,000,000		04/15/10		10/15/13		-		-		2.000%

		94-799C				Federal Farm Credit Bank (FFCB)		2,000,000		04/30/10		04/09/15		04/09/12		2.938%		2.916%

								8,000,000

				Calls:

		93-778C				Federal National Mortgage Association (FNMA)		2,000,000		10/29/09		10/29/14		04/29/10		2.250%		3.304%

								2,000,000

				Maturities:

		67-676				Federal National Mortgage Association (FNMA)		2,000,000		04/27/06		04/20/10		-		-		5.270%

								2,000,000

		May 10

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%

		36-800C				Federal National Mortgage Association (FNMA)		2,000,000		05/24/10		06/24/13		06/24/11		1.999%		2.000%

		93-801C				Federal Home Loan Bank (FHLB)		2,000,000		05/28/10		05/28/15		11/28/12		2.000%		2.653%

								6,000,000

				Calls:

		17-760C				Federal National Mortgage Association (FNMA)		2,000,000		05/04/09		05/04/12		05/04/10		2.252%		2.185%

		67-763C				Federal National Mortgage Association (FNMA)		2,000,000		05/20/09		11/20/12		05/20/10		2.250%		2.250%

								4,000,000

				Maturities:

						None

		Jun 10

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:

		36-802				Federal Home Loan Bank (FHLB)		2,000,000		06/29/10		10/29/12		-		-		1.125%

		93-803C				Federal Home Loan Bank (FHLB)		2,000,000		06/30/10		06/30/14		12/30/11		1.125%		2.277%

		94-804C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		06/30/10		06/30/15		06/30/11		2.000%		2.914%

								6,000,000

				Calls:

		36-787C				Federal Home Loan Bank (FHLB)		1,333,333		02/12/10		02/12/15		06/04/10		3.310%		3.022%

		36-787C				Federal Home Loan Bank (FHLB)		666,667		02/12/10		02/12/15		06/15/10		3.280%		3.022%

		36.789C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		03/16/10		03/16/15		06/16/10		3.125%		3.125%

		36-784C				Federal National Mortgage Association (FNMA)		2,000,000		12/30/09		12/30/14		06/30/10		3.000%		3.000%

								6,000,000

				Maturities:

		94-703				Federal Home Loan Bank (FHLB)		2,000,000		12/18/06		06/22/10		-		-		4.825%

		01-SBA LT				Airport Promissory Note - Partial Redemption		1,089,361		07/14/09		06/30/29		-		-		7.000%

								3,089,361

								20

								20
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= Settlement Date
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Graph with LAIF

				Jun'09
$1.989		Jul'09
$1.852		Aug'09
$1.950		Sep'09
$1.943		Oct'09
$1.926		Nov'09
$2.174		Dec'09
$1.331		Jan'10
$1.631		Feb'10
$1.683		Mar'10
$1.317		Apr'10
$1.388		May'10
$1.506		Jun'10
$1.712

		City Portfolio		3.101		3.034		3.044		2.919		2.826		2.751		2.735		2.590		2.614		2.538		2.385		2.459		2.323

		2-Year USTN		1.110		1.110		0.970		0.960		0.890		0.660		1.140		0.81		0.81		1.02		0.96		0.77		0.60		0.60%

		90-Day T-Bill		0.190		0.180		0.130		0.110		0.040		0.050		0.050		0.07		0.11		0.15		0.16		0.16		0.17		0.17%

		LAIF Rate		1.396		1.040		0.925		0.750		0.650		0.611		0.569		0.56		0.53		0.57		0.59		0.58		0.49		0.49%		0.55

		For printout
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Graph with LAIF
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Mkt Loss Table K sort

		

				`

						Issuer		Face Amount		Maturity		$ Mkt Change		% Mkt Change

		93-803C				FEDERAL HOME LOAN BANK		$2,000,000		06/30/2014		-$1,380		-0.07%

						(The above table reflects the securities with the largest %-age of unrealized mkt loss.)

						Reflects only last month of the quarter ending (June 2010) - Copy over June 10 Market Loss - K sort



Graph is updated monthly, although it is only presented quarterly to Council (graph in CAR report and page 5 of Attachment #1)

jprioreschi:
Estimated Laif Rate on 7/7/10 as 0.490% to make up for over estimate in May 10.

Actual to be posted early next week.




_1340697727.xls
Q3 FY10 Purch_Mat

		

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:																		WAY-C				WAY-M		AVG

		36-793				Federal Home Loan Bank (FHLB)		2,000,000		04/05/10		11/29/13		- 0		- 0		2.000%				0.000%				0.200%						- 0		- 0

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		40,466.00		0.02		2.000%				0.200%				0.200%

		17-795				Federal Home Loan Bank (FHLB)		2,000,000		04/15/10		10/15/13		- 0		- 0		2.000%				0.000%				0.200%

		94-799C				Federal Farm Credit Bank (FFCB)		2,000,000		04/30/10		04/09/15		41,008.00		0.03		2.916%				0.294%				0.292%

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%				0.313%				0.313%

		36-800C				Federal National Mortgage Association (FNMA)		2,000,000		05/24/10		06/24/13		06/24/11		1.999%		2.000%				0.200%				0.200%

		93-801C				Federal Home Loan Bank (FHLB)		2,000,000		05/28/10		05/28/15		11/28/12		2.000%		2.653%				0.200%				0.265%

		36-802				Federal Home Loan Bank (FHLB)		2,000,000		06/29/10		10/29/12		- 0		- 0		1.125%				0.000%				0.113%

		93-803C				Federal Home Loan Bank (FHLB)		2,000,000		06/30/10		06/30/14		12/30/11		1.125%		2.277%				0.113%				0.228%

		94-804C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		06/30/10		06/30/15		06/30/11		2.000%		2.914%				0.200%				0.291%

								20,000,000														1.519%				2.301%		2.301%

				Calls:																		WAY-C		AVG-C		WAY		AVG-M

		93-778C				Federal National Mortgage Association (FNMA)		2,000,000		10/29/09		10/29/14		04/29/10		2.250%		3.304%				0.375%				0.551%

		17-760C				Federal National Mortgage Association (FNMA)		2,000,000		05/04/09		05/04/12		05/04/10		2.252%		2.185%				0.375%				0.364%

		67-763C				Federal National Mortgage Association (FNMA)		2,000,000		05/20/09		11/20/12		05/20/10		2.250%		2.250%				0.375%				0.375%

		36-787C				Federal Home Loan Bank (FHLB)		1,333,333		02/12/10		02/12/15		06/04/10		3.310%		3.022%				0.368%				0.336%

		36-787C				Federal Home Loan Bank (FHLB)		666,667		02/12/10		02/12/15		06/15/10		3.280%		3.022%				0.182%				0.168%

		36.789C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		03/16/10		03/16/15		06/16/10		3.125%		3.125%				0.521%				0.521%

		36-784C				Federal National Mortgage Association (FNMA)		2,000,000		12/30/09		12/30/14		06/30/10		3.000%		3.000%				0.500%				0.500%

								12,000,000														2.696%		2.781%		2.814%		2.844%

				Maturities:																						WAY		AVG

		67-676				Federal National Mortgage Association (FNMA)		2,000,000		04/27/06		04/20/10		-		-		5.270%								2.635%

		94-703				Federal Home Loan Bank (FHLB)		2,000,000		12/18/06		06/22/10		-		-		4.825%								2.413%

		01-SBA LT				Airport Promissory Note - Partial Redemption		1,089,361		07/14/09		06/30/29		-		-		7.000%								1.906%

								5,089,361																		6.954%		5.698%

																										3.849%

						Test		4,000,000.00																Test		3.849%

						=(C17/(C17+(C24-C20))*L17)+((C24-C20)/((C24-C20)+C17)*L24)

						=(D24/(D24+D32)*M24)+(D32/(D32+D24)*M32)

						=(D25/(D25+(D30-D29))*M25)+((D30-D29)/((D30-D29)+D25)*M30)

				Information from previous months…

		April 10

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:

		36-793				Federal Home Loan Bank (FHLB)		2,000,000		04/05/10		11/29/13		-		-		2.000%

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%

		17-795				Federal Home Loan Bank (FHLB)		2,000,000		04/15/10		10/15/13		-		-		2.000%

		94-799C				Federal Farm Credit Bank (FFCB)		2,000,000		04/30/10		04/09/15		04/09/12		2.938%		2.916%

								8,000,000

				Calls:

		93-778C				Federal National Mortgage Association (FNMA)		2,000,000		10/29/09		10/29/14		04/29/10		2.250%		3.304%

								2,000,000

				Maturities:

		67-676				Federal National Mortgage Association (FNMA)		2,000,000		04/27/06		04/20/10		-		-		5.270%

								2,000,000

		May 10

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%

		36-800C				Federal National Mortgage Association (FNMA)		2,000,000		05/24/10		06/24/13		06/24/11		1.999%		2.000%

		93-801C				Federal Home Loan Bank (FHLB)		2,000,000		05/28/10		05/28/15		11/28/12		2.000%		2.653%

								6,000,000

				Calls:

		17-760C				Federal National Mortgage Association (FNMA)		2,000,000		05/04/09		05/04/12		05/04/10		2.252%		2.185%

		67-763C				Federal National Mortgage Association (FNMA)		2,000,000		05/20/09		11/20/12		05/20/10		2.250%		2.250%

								4,000,000

				Maturities:

						None

		Jun 10

								Face		Purchase		Final		Call		Yield		Yield

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity

				Purchases:

		36-802				Federal Home Loan Bank (FHLB)		2,000,000		06/29/10		10/29/12		-		-		1.125%

		93-803C				Federal Home Loan Bank (FHLB)		2,000,000		06/30/10		06/30/14		12/30/11		1.125%		2.277%

		94-804C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		06/30/10		06/30/15		06/30/11		2.000%		2.914%

								6,000,000

				Calls:

		36-787C				Federal Home Loan Bank (FHLB)		1,333,333		02/12/10		02/12/15		06/04/10		3.310%		3.022%

		36-787C				Federal Home Loan Bank (FHLB)		666,667		02/12/10		02/12/15		06/15/10		3.280%		3.022%

		36.789C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		03/16/10		03/16/15		06/16/10		3.125%		3.125%

		36-784C				Federal National Mortgage Association (FNMA)		2,000,000		12/30/09		12/30/14		06/30/10		3.000%		3.000%

								6,000,000

				Maturities:

		94-703				Federal Home Loan Bank (FHLB)		2,000,000		12/18/06		06/22/10		-		-		4.825%

		01-SBA LT				Airport Promissory Note - Partial Redemption		1,089,361		07/14/09		06/30/29		-		-		7.000%

								3,089,361



&Z&F

jprioreschi:
= Settlement Date

jprioreschi:
= Settlement Date

jprioreschi:
= Settlement Date



Days to Mat

		Mo. Ended		Yield		Days to Maturity

		03/31/2010		2.538%		919

		04/30/2010		2.385%		875

		05/31/2010		2.459%		911

		06/30/2010		2.323%		842

		Portfolio Yield & Days to Maturity/ Summary of Cash Investments - City's Book Rate of Return



Info pulled from Tab: Page 2 of each months Investment Report



Mkt Loss Table K sort

				`

						Issuer		Face Amount		Maturity		$ Mkt Change		% Mkt Change

		93-803C				FEDERAL HOME LOAN BANK		$2,000,000		06/30/2014		$1,380		0.07%

						(The above table reflects the securities with the largest %-age of unrealized mkt loss.)

						Reflects only last month of the quarter ending (June 2010) - Copy over June 10 Market Loss - K sort





Mkt Loss Table Q sort

		

				Issuer		Face Amount		Maturity		May-Jun Mkt Change ($)		Feb-Mar Mkt Change (%)		% Mkt Gain/(Loss) at 06.30.10

				(reformatted table for CAR)

				Reflects only last month of the quarter ending (June 2010) - Copy over June 10 Market loss - Q Sort





Quality Ratings

		QUALITY RATINGS

				PURCHASE		MATURITY		QUALITY RATING at PURCHASE						QUALITY RATING AS OF 3/31/09						QUALITY RATING AS OF 6/30/09

		ISSUER		DATE		DATE		MOODY'S		S & P				MOODY'S		S & P				MOODY'S		S & P				No change since 6/30/09

		GENERAL ELECTRIC CAPITAL CORP		01/10/07		02/22/11		Aaa		AAA				Aa2		AA+				Aa2		AA+				Update if there is a change

		WELLS FARGO & CO.		10/10/06		08/09/10		Aa1		AA				A1		AA				A1		AA-

		WELLS FARGO & CO.		05/30/07		01/12/11		Aa1		AA+				A1		AA				A1		AA-



&L&8&Z&F&R&6&D



Graph with LAIF

				Jun'09
$1.989		Jul'09
$1.852		Aug'09
$1.950		Sep'09
$1.943		Oct'09
$1.926		Nov'09
$2.174		Dec'09
$1.331		Jan'10
$1.631		Feb'10
$1.683		Mar'10
$1.317		Apr'10
$1.388		May'10
$1.506		Jun'10
$1.713

		City Portfolio		3.101		3.034		3.044		2.919		2.826		2.751		2.735		2.590		2.614		2.538		2.385		2.459		2.323

		2-Year USTN		1.110		1.110		0.970		0.960		0.890		0.660		1.140		0.81		0.81		1.02		0.96		0.77		0.62		0.62%

		90-Day T-Bill		0.190		0.180		0.130		0.110		0.040		0.050		0.050		0.07		0.11		0.15		0.16		0.16		0.17		0.17%

		LAIF Rate		1.396		1.040		0.925		0.750		0.650		0.611		0.569		0.56		0.53		0.57		0.59		0.58		0.49		0.49%		0.55

		For printout
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Graph with LAIF
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USTN

		U.S. Treasury Market

				3/31/10		4/30/10		5/31/10		6/30/10		Cumulative Change

		3 Month		0.15%		0.16%		0.16%		0.17%		0.02%

		6 Month		0.23%		0.23%		0.22%		0.21%		-0.02%

		1 Year		0.38%		0.38%		0.31%		0.30%		-0.08%

		2 Year		1.02%		0.96%		0.77%		0.62%		-0.40%

		3 Year		1.57%		1.48%		1.23%		0.97%		-0.60%

		4 Year		2.06%		1.95%		1.66%		1.37%		-0.69%

		5 Year		2.55%		2.42%		2.09%		1.76%		-0.79%

		10 Year		3.82%		3.66%		3.29%		2.90%		-0.92%

		30 Year		4.71%		4.52%		4.21%		3.85%		-0.86%

		LAIF		0.56%		0.56%		0.56%		0.56%		0.00%

		Sources: Robinson Capital (http://www.robinsoncapital.com/fi_main.htm),

		Dept of Treasury (http://www.treas.gov/offices/domestic-finance/debt-management/interest-rate/yield_historical.shtml)



Graph is updated monthly, although it is only presented quarterly to Council (graph in CAR report and page 5 of Attachment #1)

jprioreschi:
Estimated Laif Rate on 7/7/10 as 0.490% to make up for over estimate in May 10.

Actual to be posted early next week.

jprioreschi:
Qtrly Rate carried across 3 months



FF Rates

		

				Fed Funds Rate				Discount Rate												Historical Changes of the Target Federal Funds and Discount Rates ...

		Date		Change		New Level		Change		New Level

		12/11/07		-0.25		4.25		-0.25		4.75

		01/22/08		-0.75		3.50		-0.75		4.00

		01/30/08		-0.50		3.00		-0.50		3.50

		03/16/08						-0.25		3.25

		03/18/08		-0.75		2.25		-0.75		2.50

		04/30/08		-0.25		2.00		-0.25		2.25

		10/08/08		-0.50		1.50		-0.50		1.75

		10/29/08		-0.50		1.00		-0.50		1.25

		12/16/08		-1.00 to -0.75		0.00-0.25		-0.75		0.50

		02/19/10						0.25		0.75

		Source: http://www.newyorkfed.org/markets/statistics/dlyrates/fedrate.html

				Checked on May 17th, 2010 - No change since Feb 19th, 2010

				Checked on June 18th, 2010 - No change since Feb 19th, 2010

				Checked on July 7th, 2010 - No change since Feb 19th, 2010



jprioreschi:
Primary

Historical Changes of the Target Federal Funds and Discount Rates ...



Qtrly Interest Revenue

		

		INTEREST REVENUE

		For the Quarter Ended June 30, 2010

		POOLED INVESTMENTS

						April				May				June				Total

		Interest Earned on Investments				$   321,665				$   322,979				$   317,630				$   962,274

		Amortization				(771)				(1,770)				(2,179)				(4,720)

		Interest on Bank Accounts				182				276				136				594

		Total				$   321,077				$   321,485				$   315,587				$   958,149				$   958,148

		RDA INVESTMENTS

		Interest Earned on Investments (LAIF)				$   11,537				$   11,258				$   8,659				$   31,454

		TOTAL INTEREST EARNED				$   332,614				$   332,744				$   324,245				$   989,603

		For the next quarter ended CAR, please include this table in a new section called INVESTMENT INCOME right after the Investment Activity section.



jprioreschi:
Rounding Adj










