Attachment 3

NOTICE OF PUBLIC HEARING
Proposed Increase to Rates for Business
Sector Diversion Services

Date: September 13, 2011
Time: 2:00 p.m.
Place: City Council Chambers, City Hall

735 Anacapa Street, Santa Barbara

NOTICE IS HEREBY GIVEN that the City Council of the City of Santa Barbara will consider a
recommendation to adopt a resolution, at the above-indicated time and place, to increase business
sector recycling collection service rates charged by the City. Increases would be effective on utility bills
dated October 1, 2011 or later. The proposed rate schedule is included on the reverse side of this
notice. Small variations in the stated percentages may occur due to rounding.

Each year, the City Council of the City of Santa Barbara establishes fees for the routine collection of
trash and recyclable materials (mixed recyclables, green waste, and food scraps) in the City. Prior to
November of 2009, fees charged for recycling services were 50 percent of the fees for equivalent trash
services. In November of 2009, the fee for recycling services was lowered to approximately 15 percent of
the fee for equivalent trash services to further encourage businesses fo recycle.

Since November of 2009, both the number of customers and the levels of trash and recycling services to
which they subscribe have fallen with the worsening economy. However, the fixed costs to collect trash
and recycling have remained constant. With fewer customers subscribing to service, the existing fees no
longer cover the costs to provide these services. In addition, revenue from the sale of recyclable
materials also plummeted over the same time period. Besides these revenue losses, the Solid Waste
Fund was also required by State law to spend approximately $1,000,000 to construct and maintain a
landfill gas collection system at the closed dumpsite beneath Elings Park.

For these reasons, the City Council directed staff to increase fees for business sector recycling services
in order to balance the City’s Solid Waste Fund for Fiscal Year 2012. In addition, the rate increases are
designed to reduce the price differential between recycling containers and equivalent trash containers.
As a result, effective October 1, 2011, fees on business sector recycling containers would increase by
108 percent. This does not necessarily mean that a business’ total bill would increase by this same
percentage since only fees for recycling services would rise while fees for trash services would remain
unchanged. The overall impact to a business would depend upon the number of recycling containers
currently utilized relative to trash containers by the business. Those that subscribe to a greater proportion
of recycling services would experience a higher rate increase than those that subscribe to fewer
recycling services.

With the proposed fee increase, the cost for recycling services would still only be approximately 30
percent of equivalent trash services. Therefore, businesses can still control their disposal costs by
recycling. The proposed rates for business sector trash and recycling services is printed on the other
side of this letter for your reference.

A public hearing on the proposed fee adjustment is scheduled for Tuesday, September 13, 2011 at the
City Council meeting. For more information on the date and time of this meeting, please visit
http://www.santabarbaraca.gov/Government/Council/CAP/ or contact the City Clerk at (805) 564-5309.
For more information and assistance to establish or improve a recycling program at your business, feel
free to contact Environmental Services at (805) 564-5631.

If you oppose any of the above increases, please deliver your protest in writing, including your name and
service address, to the City Clerk of the City of Santa Barbara at 735 Anacapa Street, Santa Barbara,
CA, 93101, prior to or during the City Council's consideration of this item on September 13, 2011. If you
wish to submit your protest during the public hearing, please deliver it to City Staff in the Council
Chamber.
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