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CITY OF SANTA BARBARA


COUNCIL AGENDA REPORT

AGENDA DATE:
January 25, 2011
TO:
Mayor and Councilmembers

FROM:
Treasury Division, Finance Department

SUBJECT:
December 31, 2010, Investment Report And December 31, 2010, Fiscal Agent Report

RECOMMENDATION:  
That Council:

A.
Accept the December 31, 2010, Investment Report; and 

B.
Accept the December 31, 2010, Fiscal Agent Report.

DISCUSSION:
On a quarterly basis, staff submits a comprehensive report on the City’s portfolio and related activity pursuant to the City’s Annual Statement of Investment Policy. The current report covers the investment activity for October through December 2010.

Financial markets posted gains for the year corresponding to the avoidance of a double dip recession and a stabilizing economy, including strong corporate earnings and renewed consumer spending. The Dow Jones Industrial Average (DJIA) index, which measures stocks from 30 industrial “blue-chip” companies, was up 14.06 percent from the previous December quarter in 2009 and the S&P 500, composed of 500 “large-cap” companies across various sectors, was up 14.06 percent for the year.
In November, faced with continuing high unemployment, very low inflation and fears of deflation, the Federal Reserve Bank announced the quantitative easing program, or QE2. Under QE2, the Fed will purchase $600 billion in Treasuries through June 2011 in an effort to keep interest rates low, spur economic growth, and return the inflation rate to the target of 2 percent. The Federal Reserve Bank’s Open Market Committee also maintained the federal funds rate at a target range of 0-1/4 percent and indicated that the rate will likely be held low for an extended period of time.
The Consumer Price Index (CPI) is a general measure of inflation showing the average change over time in prices of goods and services purchased by households. The seasonally adjusted CPI for all items was up for the fourth straight month in December, rising 0.5 percent. The December CPI also showed increases in the food, energy, recreation, used cars/trucks, household items, and airline fares indexes. While most indexes increased at least moderately over the last 12 months, several indexes turned downward including new vehicles and apparel. National unemployment remained high through the end of 2010 at 9.4 percent, showing only a slight decline of 0.2 percent from the September 2010 quarter end.
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U.S. Treasury Market

Treasury note yields were higher by the end of the quarter, as shown in the table to the right, ranging from a slight increase of only 1 basis point on the 1-year Treasury note to an increase of 75 basis points on the 5-year Treasury note. Investors continued to demand the safety of U.S. Treasuries, driving prices higher and yields lower. 
Investment Activity
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Purchases:

Federal Farm Credit Bank (FFCB)

2,000,000

10/28/10

10/28/15

10/28/11

1.540%

1.540%

Federal National Mortgage Association (FNMA)

2,000,000

11/17/10

11/17/14

05/17/11

1.300%

1.300%

General Electric Capital Corporation (GECC)

2,000,000

11/10/10

11/09/15

-

-

2.250%

Federal Farm Credit Bank (FFCB)

2,000,000

11/23/10

11/23/15

05/23/12

2.000%

2.000%

Federal Home Loan Mortgage Corp (FHLMC)

2,000,000

11/23/10

11/23/15

11/23/11

2.207%

1.845%

Federal Farm Credit Bank (FFCB)

2,000,000

12/10/10

12/08/14

12/08/11

2.139%

1.662%

Federal National Mortgage Association (FNMA)

2,000,000

12/10/10

10/26/15

-

-

2.067%

Federal National Mortgage Association (FNMA)

2,000,000

12/15/10

12/15/15

06/15/11

2.000%

2.000%

Federal Home Loan Mortgage Corp (FHLMC) 

2,000,000

12/15/10

12/15/15

03/15/11

2.100%

2.100%

Federal Farm Credit Bank (FFCB)

2,000,000

12/15/10

12/15/15

12/15/11

2.480%

2.480%

Berkshire Hathaway Fin (BERK) 

2,000,000

12/15/10

12/15/15

-

-

2.530%

Federal National Mortgage Association (FNMA)

2,000,000

12/28/10

12/28/15

12/28/11

2.051%

2.011%

Federal Home Loan Bank (FHLB)

2,000,000

12/28/10

07/28/14

07/28/11

0.650%

1.816%

26,000,000

Calls:

Federal Farm Credit Bank (FFCB)

2,000,000

10/14/09

10/14/14

10/14/10

2.875%

2.875%

Federal National Mortgage Association (FNMA)

2,000,000

04/15/10

07/15/13

10/15/10

2.000%

2.000%

Federal Home Loan Mortgage Corp (FHLMC)

2,000,000

10/28/09

10/28/14

10/28/10

3.000%

3.000%

Federal Home Loan Mortgage Corp (FHLMC)

2,000,000

04/29/09

10/29/12

10/29/10

2.250%

2.250%

Federal National Mortgage Association (FNMA)

2,000,000

05/19/10

05/19/15

11/19/10

3.125%

3.125%

Federal Farm Credit Bank (FFCB)

2,000,000

12/01/09

12/01/14

12/01/10

2.840%

2.840%

12,000,000

Maturities:

 

Montecito Bank & Trust Certificate of Deposit (MONT)

2,000,000

11/18/09

11/18/10

-

-

1.250%

Federal Home Loan Bank (FHLB)

2,000,000

06/16/08

12/10/10

-

-

3.800%

Airport Promissory Note - Semi-annual Principal

79,507

07/14/09

06/30/29

-

-

7.000%

4,079,507

As shown in the table below, the City invested $26 million during the quarter. The purchases consisted of $20 million in “AAA” rated Federal Agency callable securities, $2 million in “AAA” rated Federal Agency bullets (non-callable securities), and $4 million in “AA+” rated corporate notes (General Electric Capital Corporation and Berkshire Hathaway Financial).  During the quarter, $12 million of “AAA” rated Federal Agency securities were called and $4 million securities matured. In addition, the portfolio also received $79,507 in a semi-annual principal payment on the Airport promissory note at the end of December.  

The weighted average yield to maturity measures the average yield for securities with varying interest rates to help provide a measure of the future rate of return on the investment portfolio. The weighted average yield to maturity on the quarter’s purchases totaled 1.969 percent, compared to 2.643 percent on the quarter’s called and matured investments, reflecting the low interest rate environment. 
The average rate at which the City earned interest at the Local Agency Investment Fund (LAIF), the State’s managed investment pool, was 0.46 percent for the quarter ended December 31, 2010.  Staff expects to reinvest a portion of the City’s LAIF balances in short-term or callable securities during the next quarter.  
Summary of Cash and Investments
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The book rate of return, or portfolio yield, measures the percent return of actual interest earnings generated from the portfolio. During the quarter, the City’s book rate of return decreased by 6.3 basis points from 2.138 percent at September 30, 2010 to 2.075 percent at December 31, 2010. The book rate of return continues to decline through the attrition of higher-yielding securities, and reinvestment at considerably lower market rates. The portfolio’s average days to maturity increased by 75 days from 925 to 1,000 days which includes the 20-year Airport promissory note authorized by Council in July 2009. The portfolio’s average days to maturity excluding the Airport note is 778 days, reflecting reinvestment of maturities and calls during the quarter in the one to five year range for regular day-to-day investment activities in accordance with the City’s Annual Statement of Investment Policy.

Credit Quality on Corporate Notes

Over the quarter ended December 31, 2010, there were no credit quality changes to the three corporate issuers of the medium-term notes held in the portfolio (i.e., General Electric Capital Corp, Berkshire Hathaway Financial, and Wells Fargo & Company). All ratings remain within the City’s Investment Policy guidelines of “A” or better.
Portfolio Market Gains/Losses

As shown on the Investment Yields on the next page, the City’s portfolio continues to significantly outperform the three benchmark measures (the 90 day T-Bill, 2 year T-Note and LAIF). The portfolio also reflects unrealized market gains during the quarter due to lower market yields compared to the yields on securities held in the portfolio.  At December 31, the overall portfolio had an unrealized market gain of $0.686 million.
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On a quarterly basis, staff reports the five securities with the largest percentage of unrealized losses when comparing book value to market value at the end of the quarter. Note, however, since securities in the portfolio are held to maturity, no market losses will be realized. 
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GENERAL ELECTRIC CAPITAL CORP

$2,000,000

11/09/15

-$77,300

-3.87%

FEDERAL HOME LOAN MTG CORP

$2,000,000

11/23/15

-$45,030

-2.26%

FEDERAL NATL MORTGAGE ASSN

$2,000,000

12/28/15

-$43,278

-2.16%

FEDERAL FARM CREDIT BANK

$2,000,000

10/28/15

-$42,540

-2.13%

FEDERAL NATL MORTGAGE ASSN

$2,000,000

09/09/15

-$37,342

-1.87%

 

 

 

On a quarterly basis, staff also reports all securities with monthly market declines of greater than 1 percent compared to the prior month. As shown on the table on the next page, there are 9 securities reported at December 31 due to the rise in Treasury yields causing a corresponding decline in market value. Although these securities show both monthly market declines and unrealized book-to-market losses, the securities will be held to maturity and no market losses will be realized. 
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FEDERAL HOME LOAN MTG CORP

$2,000,000

11/23/15

-$42,360

-2.13%

-2.26%

FEDERAL NATL MORTGAGE ASSN

$2,000,000

09/09/15

-$38,410

-1.92%

-1.87%

FEDERAL FARM CREDIT BANK

$2,000,000

10/28/15

-$36,300

-1.82%

-2.13%

FEDERAL FARM CREDIT BANK

$2,000,000

11/23/15

-$36,050

-1.80%

-1.66%

FEDERAL NATL MORTGAGE ASSN

$2,000,000

08/10/15

-$35,370

-1.76%

-0.90%

FEDERAL NATL MORTGAGE ASSN

$2,000,000

08/05/15

-$29,700

-1.48%

-0.84%

FEDERAL NATL MORTGAGE ASSN

$2,000,000

09/21/15

-$29,060

-1.45%

-1.19%

FEDERAL NATL MORTGAGE ASSN

$2,000,000

11/17/14

-$24,980

-1.25%

-1.59%

FEDERAL HOME LOAN BANK

$2,000,000

09/12/14

-$22,630

-1.12%

-0.26%

 

The following confirmations are made pursuant to California Code Sections 53600 et seq.: (1) the City’s portfolio as of December 31, 2010 is in compliance with the City’s Statement of Investment Policy; and (2) there are sufficient funds available to meet the City’s expenditure requirements for the next six months.

Fiscal Agent Investments

In addition to reporting requirements for public agency portfolios, a description of any of the agency’s investments under the management of contracted parties is also required on a quarterly basis.  Attachment 2 includes bond funds and the police and fire service retirement fund as of December 31, 2010.
ATTACHMENTS:
1.
December 31, 2010 Investment Report


2.
December 31, 2010 Fiscal Agent Report

PREPARED BY:
Jill Taura, Treasury Manager
SUBMITTED BY:
Robert Samario, Finance Director

APPROVED BY:
City Administrator's Office
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Federal National Mortgage Association (FNMA)

2,000,000

11/17/10
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05/17/11
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General Electric Capital Corporation (GECC)

2,000,000

11/10/10

11/09/15

-

-

2.250%

Federal Farm Credit Bank (FFCB)

2,000,000

11/23/10
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05/23/12
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2.000%

Federal Home Loan Mortgage Corp (FHLMC)

2,000,000

11/23/10

11/23/15

11/23/11

2.207%

1.845%

Federal Farm Credit Bank (FFCB)

2,000,000
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12/08/14
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1.662%

Federal National Mortgage Association (FNMA)
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2.011%
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2,000,000
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07/28/14

07/28/11
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1.816%

26,000,000
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Federal Farm Credit Bank (FFCB)
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2,000,000
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10/29/12

10/29/10
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Federal National Mortgage Association (FNMA)

2,000,000
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2,000,000
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Montecito Bank & Trust Certificate of Deposit (MONT)

2,000,000

11/18/09

11/18/10

-

-

1.250%

Federal Home Loan Bank (FHLB)

2,000,000

06/16/08
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Airport Promissory Note - Semi-annual Principal
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4,079,507
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		Qtrly (Oct, Nov, Dec 2010)

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:																				WAY-C				WAY-M		AVG

		17-812C				Federal Farm Credit Bank (FFCB)		2,000,000		10/28/10		10/28/15		10/28/11		1.540%		1.540%		Callable 10/28/11, then cont.				0.118%				0.118%						- 0		- 0

		36-813C				Federal National Mortgage Association (FNMA)		2,000,000		11/17/10		11/17/14		05/17/11		1.300%		1.300%		Callable 05/17/11, once				0.100%				0.100%

		94-814				General Electric Capital Corporation (GECC)		2,000,000		11/10/10		11/09/15		-		-		2.250%						0.173%				0.173%

		94-815C				Federal Farm Credit Bank (FFCB)		2,000,000		11/23/10		11/23/15		05/23/12		2.000%		2.000%		Callable 05/23/12, then cont.				0.154%				0.154%

		17-818C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		11/23/10		11/23/15		11/23/11		2.207%		1.845%		Callable 11/23/2011, once				0.170%				0.142%

		17-821C				Federal Farm Credit Bank (FFCB)		2,000,000		12/10/10		12/08/14		12/08/11		2.139%		1.662%		Callable 12/08/11, then cont.				0.165%				0.128%

		94-822				Federal National Mortgage Association (FNMA)		2,000,000		12/10/10		10/26/15		-		-		2.067%						0.159%				0.159%

		67-816C				Federal National Mortgage Association (FNMA)		2,000,000		12/15/10		12/15/15		06/15/11		2.000%		2.000%		Callable 06/15/11, once				0.154%				0.154%

		36-817C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		12/15/10		12/15/15		03/15/11		2.100%		2.100%		Callable 03/15/11, then qtrly				0.162%				0.162%

		36-823C				Federal Farm Credit Bank (FFCB)		2,000,000		12/15/10		12/15/15		12/15/11		2.480%		2.480%		Callable 12/15/11, then cont.				0.191%				0.191%

		94-820				Berkshire Hathaway Fin (BERK)		2,000,000		12/15/10		12/15/15		-		-		2.530%						0.195%				0.195%

		36-819C				Federal National Mortgage Association (FNMA)		2,000,000		12/28/10		12/28/15		12/28/11		2.051%		2.011%		Callable 12/28/11, once				0.158%				0.155%

		17-824C				Federal Home Loan Bank (FHLB)		2,000,000		12/28/10		07/28/14		07/28/11		0.650%		1.816%		SU 2.05% Callable 07/28/11, once				0.050%				0.140%

								26,000,000																1.947%				1.969%		1.969%

				Calls:																				WAY-C		AVG-C		WAY		AVG-M

		17-779C				Federal Farm Credit Bank (FFCB)		2,000,000		10/14/09		10/14/14		10/14/10		2.875%		2.875%		Callable 10/14/10, then cont.				0.479%				0.479%

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%		Callable 10/15/10, once				0.333%				0.333%

		67-780C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		10/28/09		10/28/14		10/28/10		3.000%		3.000%		Callable 10/28/10, then qtrly				0.500%				0.500%

		94-759C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		04/29/09		10/29/12		10/29/10		2.250%		2.250%		Callable 10/29/10, once				0.375%				0.375%

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%		Callable 11/19/10, then qtrly.				0.521%				0.521%

		94-781C				Federal Farm Credit Bank (FFCB)		2,000,000		12/01/09		12/01/14		12/01/10		2.840%		2.840%		Callable 12/01/10, then cont.				0.473%				0.473%

								12,000,000																2.682%		2.682%		2.682%		2.682%

				Maturities:																								WAY		AVG

		15-782				Montecito Bank & Trust Certificate of Deposit (MONT)		2,000,000		11/18/09		11/18/10		-		-		1.250%										0.625%

		94-742				Federal Home Loan Bank (FHLB)		2,000,000		06/16/08		12/10/10		-		-		3.800%										1.900%

		01-SBA LT				Airport Promissory Note - Partial Redemption		79,507		07/14/09		06/30/29		-		-		7.000%										-

								4,079,507																				2.525%		2.525%

																												2.643%

						Airport Promissory Note - Partial Redemption		79,507

								9,920,493

						Test		3,999,999.53																		Test		2.643%

						=(C17/(C17+(C24-C20))*L17)+((C24-C20)/((C24-C20)+C17)*L24)

						=(D24/(D24+D32)*M24)+(D32/(D32+D24)*M32)

						=(D25/(D25+(D30-D29))*M25)+((D30-D29)/((D30-D29)+D25)*M30)

		Oct-10		Information from previous months…

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:

		17-812C				Federal Farm Credit Bank (FFCB)		2,000,000		10/28/10		10/28/15		10/28/11		1.540%		1.540%		Callable 10/28/11, then cont.

								2,000,000

				Calls:

		17-779C				Federal Farm Credit Bank (FFCB)		2,000,000		10/14/09		10/14/14		10/14/10		2.875%		2.875%		Callable 10/14/10, then cont.

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%		Callable 10/15/10, once

		67-780C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		10/28/09		10/28/14		10/28/10		3.000%		3.000%		Callable 10/28/10, then qtrly

		94-759C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		04/29/09		10/29/12		10/29/10		2.250%		2.250%		Callable 10/29/10, once

								8,000,000

				Maturities:

						N/A

		Nov-10

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:

		36-813C				Federal National Mortgage Association (FNMA)		2,000,000		11/17/10		11/17/14		05/17/11		1.300%		1.300%		Callable 05/17/11, once

		94-814				General Electric Capital Corporation (GECC)		2,000,000		11/10/10		11/09/15						2.250%

		94-815C				Federal Farm Credit Bank (FFCB)		2,000,000		11/23/10		11/23/15		05/23/12		2.000%		2.000%		Callable 05/23/12, then cont.

		17-818C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		11/23/10		11/23/15		11/23/11		2.207%		1.845%		Callable 11/23/2011, once

								8,000,000

				Calls:

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%		Callable 11/19/10, then qtrly.

								2,000,000

				Maturities:

		15-782				Montecito Bank & Trust Certificate of Deposit (MONT)		2,000,000		11/18/09		11/18/10						1.250%

								2,000,000

		Dec-10

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:

		17-821C				Federal Farm Credit Bank (FFCB)		2,000,000		12/10/10		12/08/14		12/08/11		2.139%		1.662%		Callable 12/08/11, then cont.

		94-822				Federal National Mortgage Association (FNMA)		2,000,000		12/10/10		10/26/15		-		-		2.067%

		67-816C				Federal National Mortgage Association (FNMA)		2,000,000		12/15/10		12/15/15		06/15/11		2.000%		2.000%		Callable 06/15/11, once

		36-817C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		12/15/10		12/15/15		03/15/11		2.100%		2.100%		Callable 03/15/11, then qtrly

		36-823C				Federal Farm Credit Bank (FFCB)		2,000,000		12/15/10		12/15/15		12/15/11		2.480%		2.480%		Callable 12/15/11, then cont.

		94-820				Berkshire Hathaway Fin (BERK)		2,000,000		12/15/10		12/15/15		-		-		2.530%

		36-819C				Federal National Mortgage Association (FNMA)		2,000,000		12/28/10		12/28/15		12/28/11		2.051%		2.011%		Callable 12/28/11, once

		17-824C				Federal Home Loan Bank (FHLB)		2,000,000		12/28/10		07/28/14		07/28/11		0.650%		1.816%		SU 2.05% Callable 07/28/11, once

								16,000,000

				Calls:

		94-781C				Federal Farm Credit Bank (FFCB)		2,000,000		12/01/09		12/01/14		12/01/10		2.840%		2.840%		Callable 12/01/10, then cont.

								2,000,000

				Maturities:

		94-742				Federal Home Loan Bank (FHLB)		2,000,000		06/16/08		12/10/10		-		-		3.800%

		01-SBA LT				Airport Promissory Note - Partial Redemption		79,507		07/14/09		06/30/29		-		-		7.000%

								2,079,507



jprioreschi:
= Settlement Date

Copy & paste columns C-I into Quarterly CAR

jprioreschi:
= Settlement Date

jprioreschi:
= Settlement Date

jprioreschi:
= Settlement Date

Jill Prioreschi:
Insert Total of Airport Note Partial Payment to reduce Maturity Total for WAY % calculation

Clear WAY % for Airport Note Row for true WAY calculation

Jill Prioreschi:
Calls & Maturities
Excluding the Airport Note Partial Paydown

Jill Prioreschi:
Do not include the Airport Note YTM

Jill Prioreschi:
Do Not Include the Airport Note WAY %



Days to Mat

		Mo. Ended		Yield		Days to Maturity

		06/30/2010		2.323%		842

		07/31/2010		2.385%		922

		08/31/2010		2.329%		972

		09/30/2010		2.138%		925

		10/31/2010		2.034%		864

		11/30/2010		2.020%		891

		12/31/2010		2.075%		1000

		Portfolio Yield & Days to Maturity/ Summary of Cash Investments - City's Book Rate of Return



Info pulled from Tab: Page 2 of each months Investment Report

Copy & paste columns A-C into Quarterly CAR



Mkt Loss Table K sort

		

						Issuer		Face Amount		Maturity		$ Mkt Change		% Mkt Change

						GENERAL ELECTRIC CAPITAL CORP		$2,000,000		11/09/15		-$77,300		-3.87%

						FEDERAL HOME LOAN MTG CORP		$2,000,000		11/23/15		-$45,030		-2.26%

						FEDERAL NATL MORTGAGE ASSN		$2,000,000		12/28/15		-$43,278		-2.16%

						FEDERAL FARM CREDIT BANK		$2,000,000		10/28/15		-$42,540		-2.13%

						FEDERAL NATL MORTGAGE ASSN		$2,000,000		09/09/15		-$37,342		-1.87%

						(The above table reflects the securities with the largest %-age of unrealized mkt loss.)

						Reflects only last month of the quarter ending (Sep 2010) - Copy over Sep 10 Market Loss - K sort



Copy & paste columns B-G into Quarterly CAR



Mkt Loss Table Q sort

		

				Issuer		Face Amount		Maturity		Nov-Dec Mkt Change ($)		Nov-Dec Mkt Change (%)		% Mkt Gain/(Loss) at 12.31.10

				FEDERAL HOME LOAN MTG CORP		$2,000,000		11/23/15		-$42,360		-2.13%		-2.26%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		09/09/15		-$38,410		-1.92%		-1.87%

				FEDERAL FARM CREDIT BANK		$2,000,000		10/28/15		-$36,300		-1.82%		-2.13%

				FEDERAL FARM CREDIT BANK		$2,000,000		11/23/15		-$36,050		-1.80%		-1.66%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		08/10/15		-$35,370		-1.76%		-0.90%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		08/05/15		-$29,700		-1.48%		-0.84%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		09/21/15		-$29,060		-1.45%		-1.19%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		11/17/14		-$24,980		-1.25%		-1.59%

				FEDERAL HOME LOAN BANK		$2,000,000		09/12/14		-$22,630		-1.12%		-0.26%

				(reformatted table for CAR)

				Reflects only last month of the quarter ending (Dec 2010) - Copy over Dec 10 Market loss - Q Sort



Copy & paste columns A-G into Quarterly CAR Only if there are Gains or Losses



Quality Ratings

		QUALITY RATINGS

				PURCHASE		MATURITY		QUALITY RATING at PURCHASE						QUALITY RATING AS OF 6/30/10						QUALITY RATING AS OF 12/31/10

		ISSUER		DATE		DATE		MOODY'S		S & P				MOODY'S		S & P				MOODY'S		S & P				No change since 12/31/10

		BERKSHIRE HATHAWAY FIN		12/15/10		12/15/15		Aa2		AA+				N/A		N/A				Aa2		AA+

		GENERAL ELECTRIC CAPITAL CORP		11/10/10		11/09/15		Aa2		AA+				N/A		N/A				Aa2		AA+

		GENERAL ELECTRIC CAPITAL CORP		01/10/07		02/22/11		Aaa		AAA				Aa2		AA+				Aa2		AA+				Update if there is a change

		WELLS FARGO & CO.		05/30/07		01/12/11		Aa1		AA+				A1		AA				A1		AA-



&L&8&Z&F&R&6&D

For Informational purposes only/Not needed in CAR unless requested



Graph with LAIF

				Dec'09
$1.331		Jan'10
$1.631		Feb'10
$1.683		Mar'10
$1.317		Apr'10
$1.388		May'10
$1.506		Jun'10
$1.712		Jul'10
$1.825		Aug'10
$1.803		Sep'10
$1.731		Oct'10
$1.782		Nov'10
$1.335		Dec'10
$0.686

		City Portfolio		2.735		2.590		2.614		2.538		2.385		2.459		2.323		2.385		2.329		2.138		2.034		2.020		2.075

		2-Year USTN		1.140		0.81		0.81		1.02		0.96		0.77		0.60		0.55		0.47		0.42		0.34		0.46		0.59				0.46%

		90-Day T-Bill		0.050		0.07		0.11		0.15		0.16		0.16		0.17		0.15		0.13		0.15		0.11		0.16		0.13				0.16%

		LAIF Rate		0.569		0.56		0.53		0.57		0.59		0.58		0.49		0.52		0.51		0.50		0.48		0.46		0.45				0.46%		0.51

		LAIF Rate Qtrly		0.60		0.56		0.56		0.56		0.56		0.56		0.56		0.51		0.51		0.51		0.46		0.46		0.46

		For printout



&A

&L&6&F&CPage &P



Graph with LAIF
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&C&"Arial,Regular"5

Market Gain/Loss
(Dollars in Millions)

Yield - %

City Portfolio

2-Year USTN

90-Day T-Bill

LAIF Rate

INVESTMENT YIELDS



USTN

		U.S. Treasury Market

				9/30/10		10/31/10		11/30/10		12/31/10		Cumulative Change

		3 Month		0.15%		0.11%		0.16%		0.13%		-0.02%

		6 Month		0.19%		0.16%		0.20%		0.18%		-0.01%

		1 Year		0.25%		0.20%		0.25%		0.26%		0.01%

		2 Year		0.42%		0.34%		0.46%		0.59%		0.17%

		3 Year		0.63%		0.49%		0.71%		0.99%		0.36%

		4 Year		0.95%		0.83%		1.09%		1.50%		0.55%

		5 Year		1.26%		1.17%		1.48%		2.01%		0.75%

		10 Year		2.51%		2.60%		2.80%		3.30%		0.79%

		30 Year		3.68%		3.98%		4.11%		4.34%		0.66%

		LAIF		0.51%		0.46%		0.46%		0.46%		-0.05%

		Sources: Robinson Capital (http://www.robinsoncapital.com/fi_main.htm),

		Dept of Treasury (http://www.treas.gov/offices/domestic-finance/debt-management/interest-rate/yield_historical.shtml)



jprioreschi:
Estimated Laif Rate on 7/7/10 as 0.490% to make up for over estimate in May 10.

Actual to be posted early next week.

jprioreschi:
0.520 was estimated on 8/6

Actual July LAIF Rate = 0.531

Jill Prioreschi:
Actual Aug 10 LAIF Rate

jprioreschi:
0.503 was estimated on 9/6/10

Actual July LAIF Rate = _____

Graph is updated monthly, although it is only presented quarterly to Council (graph in CAR report and page 5 of Attachment #1)

Copy and paste graph only into CAR

Print Graph only to PDF to input into quarterly investment report as last page on attachment #1

jprioreschi:
LAIF Qtrly Rate carried across 3 months

Copy & paste columns A-F into Quarterly CAR



FF Rates

		

				Fed Funds Rate				Discount Rate												Historical Changes of the Target Federal Funds and Discount Rates ...

		Date		Change		New Level		Change		New Level

		12/11/07		-0.25		4.25		-0.25		4.75

		01/22/08		-0.75		3.50		-0.75		4.00

		01/30/08		-0.50		3.00		-0.50		3.50

		03/16/08						-0.25		3.25

		03/18/08		-0.75		2.25		-0.75		2.50

		04/30/08		-0.25		2.00		-0.25		2.25

		10/08/08		-0.50		1.50		-0.50		1.75

		10/29/08		-0.50		1.00		-0.50		1.25

		12/16/08		-1.00 to -0.75		0.00-0.25		-0.75		0.50

		02/19/10						0.25		0.75

		Source: http://www.newyorkfed.org/markets/statistics/dlyrates/fedrate.html

				Checked on May 17th, 2010 - No change since Feb 19th, 2010

				Checked on June 18th, 2010 - No change since Feb 19th, 2010

				Checked on July 7th, 2010 - No change since Feb 19th, 2010

				Checked on September 13th, 2010 - No change since Feb 19th, 2010

				Checked on October 11th, 2010 - No change since Feb 19th, 2010

				Checked on November 11th, 2010 - No change since Feb 19th, 2010

				Checked on December 5th, 2010 - No change since Feb 19th, 2010

				Checked on January 12th, 2010 - No change since Feb 19th, 2010



jprioreschi:
Primary

Copy & paste columns A-E into Quarterly CAR

Historical Changes of the Target Federal Funds and Discount Rates ...



Qtrly Interest Revenue

		

		INTEREST REVENUE

		For the Quarter Ended December 31, 2010

		POOLED INVESTMENTS

						October				November				December				Total

		Interest Earned on Investments				$   264,248				$   257,078				$   260,863				$   782,189

		Amortization				(6,162)				(5,962)				(4,724)				(16,848)

		Interest on Bank Accounts				134				287				592				1,013

		Total				$   258,221				$   251,403				$   256,731				$   766,355				$   766,354

		RDA INVESTMENTS

		Interest Earned on Investments (LAIF)				$   6,087				$   5,671				$   5,707				$   17,465

		TOTAL INTEREST EARNED				$   264,308				$   257,074				$   262,438				$   783,820				$   783,820

		For the next quarter ended CAR, please include this table in a new section called INVESTMENT INCOME right after the Investment Activity section.



jprioreschi:
Rounding Adj

Print and give to Treasury Manager 
Report Summary is used as display for discussion purposes.



Callable Structure-Dec10

		

		2nd QUARTER CALLABLE AGENCY ISSUES IN CITY PORTFOLIO

		10/1 - 12/31/2010 Purchases

																																		Market Price

		Agency		Inv No.		Face		Coupon		Step-Up		Step date		YTM		YTC		Purchase Date		1st Call Dt		Maturity				CUSIP		Call Feature		Next Call Dt				12/31/10

		FFCB		17-812C		$   2,000,000		1.540%						1.540%		1.540%		10/27/10		10/28/11		10/28/15				31331JX57		5yr NC, 1yr cont.		10/28/11				97.873

		FNMA		36-813C		$   2,000,000		1.300%						1.300%		1.300%		10/27/10		05/17/11		11/17/14				3136FPWZ6		4yr NC, 6mo, 1x		05/17/11				98.408

		FFCB		94-815C		$   2,000,000		2.000%						2.000%		2.000%		11/16/10		05/23/12		11/23/15				31331J3A9		5yr NC, 18mo cont.		05/23/12				98.339

		FNMA		67-816C		$   2,000,000		2.000%						2.000%		2.000%		11/16/10		06/15/11		12/15/15				3136FPC70		5yr NC, 6mo, 1x		06/15/11				99.193

		FHLMC		36-817C		$   2,000,000		2.100%						2.100%		2.100%		11/16/10		03/15/11		12/15/15				3134G1B29		5yr NC, 3mo, Q		03/15/11				99.186

		FHLMC		17-818C		$   2,000,000		1.750%						2.207%		1.845%		11/19/10		11/23/11		11/23/15				3134G1ZU1		5yr NC, 1yr 1x		11/23/11				97.346

		FNMA		36-819C		$   2,000,000		2.000%						2.011%		2.051%		12/01/10		12/28/11		12/28/15				3136FPJ24		5yr NC, 1yr 1x		12/28/11				97.787

		FFCB		17-821C		$   2,000,000		1.500%						1.662%		2.139%		12/08/10		12/08/11		12/08/14				31331J3F8		4yr NC, 1yr cont.		12/08/11				99.823

		FFCB		36-823C		$   2,000,000		2.480%						2.480%		2.480%		12/08/10		12/15/11		12/15/15				31331J5E9		5yr NC, 1yr cont.		12/15/11				99.583

		FHLB		17-824C		$   2,000,000		0.650%		2.050%		07/28/11		1.816%		0.650%		12/08/10		07/28/11		07/28/14				3133725Q3		3yr 7mo NC, 7mo 1x SU		07/28/11				100.365

						$   20,000,000

		10/1 - 12/31/2010 Called/Matured Callables

		Agency		Inv No.		Face		Coupon		Step-Up		Step date		YTM		Called YTC		Purchase Date		1st Call Dt		Maturity				CUSIP		Call Feature		Mat/Call Dt				Status		Market Price		Market Price Date

		FFCB		17-779C		$   2,000,000		2.875%						2.875%		2.875%		10/07/09		10/14/10		10/14/14				31331GY94		5yr NC, 1yr cont.		10/14/10				CALLED		100.094		09/30/10

		FNMA		36-794C		$   2,000,000		2.000%						2.000%		2.000%		03/18/10		10/15/10		07/15/13				3136FMHT4		3.25yr NC, 6mo 1x		10/15/10				CALLED		100.063		09/30/10

		FHLMC		67-780C		$   2,000,000		3.000%						3.000%		3.000%		10/09/09		10/28/10		10/28/14				3128X9JV3		5yr NC, 1yr Q		10/28/10				CALLED		100.198		09/30/10

		FHLMC		94-759C		$   2,000,000		2.250%						2.250%		2.250%		04/20/09		10/29/10		10/29/12				3128X8YR7		3.5yr NC, 1.5yr 1x		10/29/10				CALLED		100.150		09/30/10

		FNMA		93-798C		$   2,000,000		3.125%						3.125%		3.125%		04/26/10		11/19/10		05/19/15				3136FMRF3		5yr NC, 6mo Q		11/19/10				CALLED		100.125		10/31/10

		FFCB		94-781C		$   2,000,000		2.840%						2.840%		2.840%		11/17/09		12/01/10		12/01/14				31331G4N6		5yr NC, 1yr cont.		12/01/10				CALLED		100.219		10/31/10

						$   12,000,000

		FHLMC		67-769C		$   2,000,000		2.350%						2.350%		2.350%		07/06/09		07/30/10		01/30/13		*		3128X84G4		3.5 yr NC, 1yr 1x		07/30/10				CALLED		100.132		06/30/10

		FNMA		17-772C		$   2,000,000		3.250%						3.250%		3.250%		08/17/09		09/09/10		09/09/14		*		3136FH7F6		5yr NC, 1yr 1x		09/09/10				CALLED		100.063		08/31/10

		FNMA		67-788C		$   1,000,000		3.000%						3.000%		3.000%		02/18/10		09/09/10		03/09/15		*		31398AG97		5 yr NC, 6mo 1x		09/09/10				CALLED		100.063		08/31/10

		FNMA		17-791C		$   2,000,000		2.100%						2.130%		2.302%		03/05/10		09/16/10		09/16/13		*		31398AJ29		3.5yr NC, 6mo 1x		09/16/10				CALLED		100.063		08/31/10

		FNMA		17-756C		$   2,000,000		2.000%		3.000%		09/23/10		2.491%		2.000%		03/05/09		09/23/10		03/23/12		*		3136FHEP6		3yr NC, 18 mo 1x, SU 1x		09/23/10				CALLED		100.079		08/31/10



&R&8&Z&F

Print and give to Treasury Manager 
Report Summary is used as display for discussion purposes.

Tricy Dienst:
structured note.  If not called on 9/23/10, coupon steps-up to 3%.



Sheet1

		

		1st QUARTER CALLABLE AGENCY ISSUES IN CITY PORTFOLIO

		7/1 - 9/30/2010 Purchases																																Market Price

		Purchase/ Trade Date		Settlement Date		Maturity Date		Agency/ Issuer		Invoice Number		Face Value		Coupon		YTC		YTM		Call Feature		Structure		Step date		1st Call Date		CUSIP		Market Price		Market Price Date		1X		Call Feature		Next Call Date

		10/27/10		10/28/10		10/28/15		FFCB		17-812C		$   2,000,000		1.540%		1.540%		1.540%		5yr NC, 1yr cont.						10/28/11		31331JX57		97.873		12/31/10						10/28/11				Oct

		10/27/10		11/17/10		11/17/14		FNMA		36-813C		$   2,000,000		1.300%		1.300%		1.300%		4yr NC, 6mo, 1x						05/17/11		3136FPWZ6		98.408		12/31/10						05/17/11

		11/16/10		11/23/10		11/23/15		FFCB		94-815C		$   2,000,000		2.000%		2.000%		2.000%		5yr NC, 18mo cont.						05/23/12		31331J3A9		98.339		12/31/10						05/23/12				May

		11/19/10		11/23/10		11/23/15		FHLMC		17-818C		$   2,000,000		1.750%		1.845%		2.207%		5yr NC, 1yr 1x						11/23/11		3134G1ZU1		97.346		12/31/10						11/23/11				Nov

		12/08/10		12/10/10		12/08/14		FFCB		17-821C		$   2,000,000		1.500%		2.139%		1.662%		4yr NC, 1yr cont.						12/08/11		31331J3F8		99.823		12/31/10						12/08/11

		11/16/10		12/15/10		12/15/15		FNMA		67-816C		$   2,000,000		2.000%		2.000%		2.000%		5yr NC, 6mo, 1x						06/15/11		3136FPC70		99.193		12/31/10						06/15/11

		11/16/10		12/15/10		12/15/15		FHLMC		36-817C		$   2,000,000		2.100%		2.100%		2.100%		5yr NC, 3mo, Q						03/15/11		3134G1B29		99.186		12/31/10						03/15/11

		12/01/10		12/28/10		12/28/15		FNMA		36-819C		$   2,000,000		2.000%		2.051%		2.011%		5yr NC, 1yr 1x						12/28/11		3136FPJ24		97.787		12/31/10						12/28/11

		12/08/10		12/15/10		12/15/15		FFCB		36-823C		$   2,000,000		2.480%		2.480%		2.480%		5yr NC, 1yr cont.						12/15/11		31331J5E9		99.583		12/31/10						12/15/11

		12/08/10		12/28/10		07/28/14		FHLB		17-824C		$   2,000,000		0.650%		0.650%		1.816%		3yr 7mo NC, 7mo 1x SU		2.050%		07/28/11		07/28/11		3133725Q3		100.365		12/31/10						07/28/11				Jul

												$   20,000,000

		7/1 - 9/30/2010 Called/Matured Callables

		Purchase/ Trade Date		Settlement Date		Maturity Date		Agency/ Issuer		Invoice Number		Face Value		Coupon		YTC		YTM		Call Feature		Structure		Step date		1st Call Date		CUSIP		Market Price		Market Price Date		1X		Call Feature		Next Call Date		Status

		10/07/09		10/14/09		10/14/14		FFCB		17-779C		$   2,000,000		2.875%		2.875%		2.875%		5yr NC, 1yr cont.						10/14/10		31331GY94		100.094		09/30/10				10/14/10, then perpetual		10/14/10				CALLED

		03/18/10		04/15/10		07/15/13		FNMA		36-794C		$   2,000,000		2.000%		2.000%		2.000%		3.25yr NC, 6mo 1x						10/15/10		3136FMHT4		100.063		09/30/10		*		one time		10/15/10				CALLED

		10/09/09		10/28/09		10/28/14		FHLMC		67-780C		$   2,000,000		3.000%		3.000%		3.000%		5yr NC, 1yr Q						10/28/10		3128X9JV3		100.198		09/30/10				quarterly		10/28/10				CALLED

		04/20/09		04/29/09		10/29/12		FHLMC		94-759C		$   2,000,000		2.250%		2.250%		2.250%		3.5yr NC, 1.5yr 1x						10/29/10		3128X8YR7		100.150		09/30/10		*		one time		10/29/10				CALLED

		04/26/10		05/19/10		05/19/15		FNMA		93-798C		$   2,000,000		3.125%		3.125%		3.125%		5yr NC, 6mo Q						11/19/10		3136FMRF3		100.125		10/31/10				quarterly		11/19/10				CALLED

		11/17/09		12/01/09		12/01/14		FFCB		94-781C		$   2,000,000		2.840%		2.840%		2.840%		5yr NC, 1yr cont.						12/01/10		31331G4N6		100.219		10/31/10				12/01/10, then perpetual		12/01/10				CALLED

												$   12,000,000



Tricy Dienst:
yearly step-up beginning 10/29/2010

jprioreschi:
steps up annually on 10/30

Used as worksheet for Callable Structure Tab - Copy info from H:\Group Folders\Fin_Adm\Investments\Current Reports\Call Schedule.xls and rework it into Callable Structure Table for presentation



LAIF Balances

		CITY OF SANTA BARBARA

		LAIF Balances

		LAIF
Account		Sep 30, 2010		Oct 31, 2010		Nov 30, 2010		Dec 31, 2010		This week

		City		29,500,000		36,000,000		35,500,000		26,500,000		30,000,000

		RDA		15,000,000		15,000,000		15,000,000		15,000,000		15,000,000

		Total		44,500,000		51,000,000		50,500,000		41,500,000		45,000,000



Print and give to Treasury Manager 
Report Summary is used as display for discussion purposes.










_1356862933.xls
Q2 FY11 Purch_Mat

																				This Column is not copied to Investment report

		Qtrly (Oct, Nov, Dec 2010)

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:																				WAY-C				WAY-M		AVG

		17-812C				Federal Farm Credit Bank (FFCB)		2,000,000		10/28/10		10/28/15		10/28/11		1.540%		1.540%		Callable 10/28/11, then cont.				0.118%				0.118%						- 0		- 0

		36-813C				Federal National Mortgage Association (FNMA)		2,000,000		11/17/10		11/17/14		05/17/11		1.300%		1.300%		Callable 05/17/11, once				0.100%				0.100%

		94-814				General Electric Capital Corporation (GECC)		2,000,000		11/10/10		11/09/15		-		-		2.250%						0.173%				0.173%

		94-815C				Federal Farm Credit Bank (FFCB)		2,000,000		11/23/10		11/23/15		05/23/12		2.000%		2.000%		Callable 05/23/12, then cont.				0.154%				0.154%

		17-818C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		11/23/10		11/23/15		11/23/11		2.207%		1.845%		Callable 11/23/2011, once				0.170%				0.142%

		17-821C				Federal Farm Credit Bank (FFCB)		2,000,000		12/10/10		12/08/14		12/08/11		2.139%		1.662%		Callable 12/08/11, then cont.				0.165%				0.128%

		94-822				Federal National Mortgage Association (FNMA)		2,000,000		12/10/10		10/26/15		-		-		2.067%						0.159%				0.159%

		67-816C				Federal National Mortgage Association (FNMA)		2,000,000		12/15/10		12/15/15		06/15/11		2.000%		2.000%		Callable 06/15/11, once				0.154%				0.154%

		36-817C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		12/15/10		12/15/15		03/15/11		2.100%		2.100%		Callable 03/15/11, then qtrly				0.162%				0.162%

		36-823C				Federal Farm Credit Bank (FFCB)		2,000,000		12/15/10		12/15/15		12/15/11		2.480%		2.480%		Callable 12/15/11, then cont.				0.191%				0.191%

		94-820				Berkshire Hathaway Fin (BERK)		2,000,000		12/15/10		12/15/15		-		-		2.530%						0.195%				0.195%

		36-819C				Federal National Mortgage Association (FNMA)		2,000,000		12/28/10		12/28/15		12/28/11		2.051%		2.011%		Callable 12/28/11, once				0.158%				0.155%

		17-824C				Federal Home Loan Bank (FHLB)		2,000,000		12/28/10		07/28/14		07/28/11		0.650%		1.816%		SU 2.05% Callable 07/28/11, once				0.050%				0.140%

								26,000,000																1.947%				1.969%		1.969%

				Calls:																				WAY-C		AVG-C		WAY		AVG-M

		17-779C				Federal Farm Credit Bank (FFCB)		2,000,000		10/14/09		10/14/14		10/14/10		2.875%		2.875%		Callable 10/14/10, then cont.				0.479%				0.479%

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%		Callable 10/15/10, once				0.333%				0.333%

		67-780C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		10/28/09		10/28/14		10/28/10		3.000%		3.000%		Callable 10/28/10, then qtrly				0.500%				0.500%

		94-759C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		04/29/09		10/29/12		10/29/10		2.250%		2.250%		Callable 10/29/10, once				0.375%				0.375%

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%		Callable 11/19/10, then qtrly.				0.521%				0.521%

		94-781C				Federal Farm Credit Bank (FFCB)		2,000,000		12/01/09		12/01/14		12/01/10		2.840%		2.840%		Callable 12/01/10, then cont.				0.473%				0.473%

								12,000,000																2.682%		2.682%		2.682%		2.682%

				Maturities:																								WAY		AVG

		15-782				Montecito Bank & Trust Certificate of Deposit (MONT)		2,000,000		11/18/09		11/18/10		-		-		1.250%										0.625%

		94-742				Federal Home Loan Bank (FHLB)		2,000,000		06/16/08		12/10/10		-		-		3.800%										1.900%

		01-SBA LT				Airport Promissory Note - Semi-annual Principal		79,507		07/14/09		06/30/29		-		-		7.000%										-

								4,079,507																				2.525%		2.525%

																												2.643%

						Airport Promissory Note - Partial Redemption		79,507

								9,920,493

						Test		3,999,999.53																		Test		2.643%

						=(C17/(C17+(C24-C20))*L17)+((C24-C20)/((C24-C20)+C17)*L24)

						=(D24/(D24+D32)*M24)+(D32/(D32+D24)*M32)

						=(D25/(D25+(D30-D29))*M25)+((D30-D29)/((D30-D29)+D25)*M30)

		Oct-10		Information from previous months…

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:

		17-812C				Federal Farm Credit Bank (FFCB)		2,000,000		10/28/10		10/28/15		10/28/11		1.540%		1.540%		Callable 10/28/11, then cont.

								2,000,000

				Calls:

		17-779C				Federal Farm Credit Bank (FFCB)		2,000,000		10/14/09		10/14/14		10/14/10		2.875%		2.875%		Callable 10/14/10, then cont.

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%		Callable 10/15/10, once

		67-780C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		10/28/09		10/28/14		10/28/10		3.000%		3.000%		Callable 10/28/10, then qtrly

		94-759C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		04/29/09		10/29/12		10/29/10		2.250%		2.250%		Callable 10/29/10, once

								8,000,000

				Maturities:

						N/A

		Nov-10

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:

		36-813C				Federal National Mortgage Association (FNMA)		2,000,000		11/17/10		11/17/14		05/17/11		1.300%		1.300%		Callable 05/17/11, once

		94-814				General Electric Capital Corporation (GECC)		2,000,000		11/10/10		11/09/15						2.250%

		94-815C				Federal Farm Credit Bank (FFCB)		2,000,000		11/23/10		11/23/15		05/23/12		2.000%		2.000%		Callable 05/23/12, then cont.

		17-818C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		11/23/10		11/23/15		11/23/11		2.207%		1.845%		Callable 11/23/2011, once

								8,000,000

				Calls:

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%		Callable 11/19/10, then qtrly.

								2,000,000

				Maturities:

		15-782				Montecito Bank & Trust Certificate of Deposit (MONT)		2,000,000		11/18/09		11/18/10						1.250%

								2,000,000

		Dec-10

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:

		17-821C				Federal Farm Credit Bank (FFCB)		2,000,000		12/10/10		12/08/14		12/08/11		2.139%		1.662%		Callable 12/08/11, then cont.

		94-822				Federal National Mortgage Association (FNMA)		2,000,000		12/10/10		10/26/15		-		-		2.067%

		67-816C				Federal National Mortgage Association (FNMA)		2,000,000		12/15/10		12/15/15		06/15/11		2.000%		2.000%		Callable 06/15/11, once

		36-817C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		12/15/10		12/15/15		03/15/11		2.100%		2.100%		Callable 03/15/11, then qtrly

		36-823C				Federal Farm Credit Bank (FFCB)		2,000,000		12/15/10		12/15/15		12/15/11		2.480%		2.480%		Callable 12/15/11, then cont.

		94-820				Berkshire Hathaway Fin (BERK)		2,000,000		12/15/10		12/15/15		-		-		2.530%

		36-819C				Federal National Mortgage Association (FNMA)		2,000,000		12/28/10		12/28/15		12/28/11		2.051%		2.011%		Callable 12/28/11, once

		17-824C				Federal Home Loan Bank (FHLB)		2,000,000		12/28/10		07/28/14		07/28/11		0.650%		1.816%		SU 2.05% Callable 07/28/11, once

								16,000,000

				Calls:

		94-781C				Federal Farm Credit Bank (FFCB)		2,000,000		12/01/09		12/01/14		12/01/10		2.840%		2.840%		Callable 12/01/10, then cont.

								2,000,000

				Maturities:

		94-742				Federal Home Loan Bank (FHLB)		2,000,000		06/16/08		12/10/10		-		-		3.800%

		01-SBA LT				Airport Promissory Note - Partial Redemption		79,507		07/14/09		06/30/29		-		-		7.000%

								2,079,507



jprioreschi:
= Settlement Date

Copy & paste columns C-I into Quarterly CAR

jprioreschi:
= Settlement Date

jprioreschi:
= Settlement Date

jprioreschi:
= Settlement Date

Jill Prioreschi:
Insert Total of Airport Note Partial Payment to reduce Maturity Total for WAY % calculation

Clear WAY % for Airport Note Row for true WAY calculation

Jill Prioreschi:
Calls & Maturities
Excluding the Airport Note Partial Paydown

Jill Prioreschi:
Do not include the Airport Note YTM

Jill Prioreschi:
Do Not Include the Airport Note WAY %



Days to Mat

		Mo. Ended		Yield		Days to Maturity

		06/30/2010		2.323%		842

		07/31/2010		2.385%		922

		08/31/2010		2.329%		972

		09/30/2010		2.138%		925

		10/31/2010		2.034%		864

		11/30/2010		2.020%		891

		12/31/2010		2.075%		1000

		Portfolio Yield & Days to Maturity/ Summary of Cash Investments - City's Book Rate of Return



Info pulled from Tab: Page 2 of each months Investment Report

Copy & paste columns A-C into Quarterly CAR



Mkt Loss Table K sort

		

						Issuer		Face Amount		Maturity		$ Mkt Change		% Mkt Change

						GENERAL ELECTRIC CAPITAL CORP		$2,000,000		11/09/15		-$77,300		-3.87%

						FEDERAL HOME LOAN MTG CORP		$2,000,000		11/23/15		-$45,030		-2.26%

						FEDERAL NATL MORTGAGE ASSN		$2,000,000		12/28/15		-$43,278		-2.16%

						FEDERAL FARM CREDIT BANK		$2,000,000		10/28/15		-$42,540		-2.13%

						FEDERAL NATL MORTGAGE ASSN		$2,000,000		09/09/15		-$37,342		-1.87%

						(The above table reflects the securities with the largest %-age of unrealized mkt loss.)

						Reflects only last month of the quarter ending (Sep 2010) - Copy over Sep 10 Market Loss - K sort



Copy & paste columns B-G into Quarterly CAR



Mkt Loss Table Q sort

		

				Issuer		Face Amount		Maturity		Nov-Dec Mkt Change ($)		Nov-Dec Mkt Change (%)		% Mkt Gain/(Loss) at 12.31.10

				FEDERAL HOME LOAN MTG CORP		$2,000,000		11/23/15		-$42,360		-2.13%		-2.26%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		09/09/15		-$38,410		-1.92%		-1.87%

				FEDERAL FARM CREDIT BANK		$2,000,000		10/28/15		-$36,300		-1.82%		-2.13%

				FEDERAL FARM CREDIT BANK		$2,000,000		11/23/15		-$36,050		-1.80%		-1.66%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		08/10/15		-$35,370		-1.76%		-0.90%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		08/05/15		-$29,700		-1.48%		-0.84%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		09/21/15		-$29,060		-1.45%		-1.19%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		11/17/14		-$24,980		-1.25%		-1.59%

				FEDERAL HOME LOAN BANK		$2,000,000		09/12/14		-$22,630		-1.12%		-0.26%

				(reformatted table for CAR)

				Reflects only last month of the quarter ending (Dec 2010) - Copy over Dec 10 Market loss - Q Sort



Copy & paste columns A-G into Quarterly CAR Only if there are Gains or Losses



Quality Ratings

		QUALITY RATINGS

				PURCHASE		MATURITY		QUALITY RATING at PURCHASE						QUALITY RATING AS OF 6/30/10						QUALITY RATING AS OF 12/31/10

		ISSUER		DATE		DATE		MOODY'S		S & P				MOODY'S		S & P				MOODY'S		S & P				No change since 12/31/10

		BERKSHIRE HATHAWAY FIN		12/15/10		12/15/15		Aa2		AA+				N/A		N/A				Aa2		AA+

		GENERAL ELECTRIC CAPITAL CORP		11/10/10		11/09/15		Aa2		AA+				N/A		N/A				Aa2		AA+

		GENERAL ELECTRIC CAPITAL CORP		01/10/07		02/22/11		Aaa		AAA				Aa2		AA+				Aa2		AA+				Update if there is a change

		WELLS FARGO & CO.		05/30/07		01/12/11		Aa1		AA+				A1		AA				A1		AA-



&L&8&Z&F&R&6&D

For Informational purposes only/Not needed in CAR unless requested



Graph with LAIF

				Dec'09
$1.331		Jan'10
$1.631		Feb'10
$1.683		Mar'10
$1.317		Apr'10
$1.388		May'10
$1.506		Jun'10
$1.712		Jul'10
$1.825		Aug'10
$1.803		Sep'10
$1.731		Oct'10
$1.782		Nov'10
$1.335		Dec'10
$0.686

		City Portfolio		2.735		2.590		2.614		2.538		2.385		2.459		2.323		2.385		2.329		2.138		2.034		2.020		2.075

		2-Year USTN		1.140		0.81		0.81		1.02		0.96		0.77		0.60		0.55		0.47		0.42		0.34		0.46		0.59				0.46%

		90-Day T-Bill		0.050		0.07		0.11		0.15		0.16		0.16		0.17		0.15		0.13		0.15		0.11		0.16		0.13				0.16%

		LAIF Rate		0.569		0.56		0.53		0.57		0.59		0.58		0.49		0.52		0.51		0.50		0.48		0.46		0.45				0.46%		0.51

		LAIF Rate Qtrly		0.60		0.56		0.56		0.56		0.56		0.56		0.56		0.51		0.51		0.51		0.47		0.47		0.47

		For printout
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Graph with LAIF
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Market Gain/Loss
(Dollars in Millions)

Yield - %

City Portfolio

2-Year USTN

90-Day T-Bill

LAIF Rate

INVESTMENT YIELDS



USTN

		U.S. Treasury Market

				9/30/10		10/31/10		11/30/10		12/31/10		Cumulative Change

		3 Month		0.15%		0.11%		0.16%		0.13%		-0.02%

		6 Month		0.19%		0.16%		0.20%		0.18%		-0.01%

		1 Year		0.25%		0.20%		0.25%		0.26%		0.01%

		2 Year		0.42%		0.34%		0.46%		0.59%		0.17%

		3 Year		0.63%		0.49%		0.71%		0.99%		0.36%

		4 Year		0.95%		0.83%		1.09%		1.50%		0.55%

		5 Year		1.26%		1.17%		1.48%		2.01%		0.75%

		10 Year		2.51%		2.60%		2.80%		3.30%		0.79%

		30 Year		3.68%		3.98%		4.11%		4.34%		0.66%

		LAIF		0.51%		0.47%		0.47%		0.47%		-0.04%

		Sources: Robinson Capital (http://www.robinsoncapital.com/fi_main.htm),

		Dept of Treasury (http://www.treas.gov/offices/domestic-finance/debt-management/interest-rate/yield_historical.shtml)



jprioreschi:
Estimated Laif Rate on 7/7/10 as 0.490% to make up for over estimate in May 10.

Actual to be posted early next week.

jprioreschi:
0.520 was estimated on 8/6

Actual July LAIF Rate = 0.531

Jill Prioreschi:
Actual Aug 10 LAIF Rate

jprioreschi:
0.503 was estimated on 9/6/10

Actual July LAIF Rate = _____

Graph is updated monthly, although it is only presented quarterly to Council (graph in CAR report and page 5 of Attachment #1)

Copy and paste graph only into CAR

Print Graph only to PDF to input into quarterly investment report as last page on attachment #1

jprioreschi:
LAIF Qtrly Rate carried across 3 months

Copy & paste columns A-F into Quarterly CAR



FF Rates

		

				Fed Funds Rate				Discount Rate												Historical Changes of the Target Federal Funds and Discount Rates ...

		Date		Change		New Level		Change		New Level

		12/11/07		-0.25		4.25		-0.25		4.75

		01/22/08		-0.75		3.50		-0.75		4.00

		01/30/08		-0.50		3.00		-0.50		3.50

		03/16/08						-0.25		3.25

		03/18/08		-0.75		2.25		-0.75		2.50

		04/30/08		-0.25		2.00		-0.25		2.25

		10/08/08		-0.50		1.50		-0.50		1.75

		10/29/08		-0.50		1.00		-0.50		1.25

		12/16/08		-1.00 to -0.75		0.00-0.25		-0.75		0.50

		02/19/10						0.25		0.75

		Source: http://www.newyorkfed.org/markets/statistics/dlyrates/fedrate.html

				Checked on May 17th, 2010 - No change since Feb 19th, 2010

				Checked on June 18th, 2010 - No change since Feb 19th, 2010

				Checked on July 7th, 2010 - No change since Feb 19th, 2010

				Checked on September 13th, 2010 - No change since Feb 19th, 2010

				Checked on October 11th, 2010 - No change since Feb 19th, 2010

				Checked on November 11th, 2010 - No change since Feb 19th, 2010

				Checked on December 5th, 2010 - No change since Feb 19th, 2010

				Checked on January 12th, 2010 - No change since Feb 19th, 2010



jprioreschi:
Primary

Copy & paste columns A-E into Quarterly CAR

Historical Changes of the Target Federal Funds and Discount Rates ...



Qtrly Interest Revenue

		

		INTEREST REVENUE

		For the Quarter Ended December 31, 2010

		POOLED INVESTMENTS

						October				November				December				Total

		Interest Earned on Investments				$   264,248				$   257,078				$   260,863				$   782,189

		Amortization				(6,162)				(5,962)				(4,724)				(16,848)

		Interest on Bank Accounts				134				287				592				1,013

		Total				$   258,221				$   251,403				$   256,731				$   766,355				$   766,354

		RDA INVESTMENTS

		Interest Earned on Investments (LAIF)				$   6,087				$   5,671				$   5,707				$   17,465

		TOTAL INTEREST EARNED				$   264,308				$   257,074				$   262,438				$   783,820				$   783,820

		For the next quarter ended CAR, please include this table in a new section called INVESTMENT INCOME right after the Investment Activity section.



jprioreschi:
Rounding Adj

Print and give to Treasury Manager 
Report Summary is used as display for discussion purposes.



Callable Structure-Sep10

		

		1st QUARTER CALLABLE AGENCY ISSUES IN CITY PORTFOLIO

		7/1 - 9/30/2010 Purchases

																																		Market Price

		Agency		Inv No.		Face		Coupon		Step-Up		Step date		YTM		YTC		Purchase Date		1st Call Dt		Maturity				CUSIP		Call Feature		Next Call Dt				06/30/10

		FNMA		17-805C		$   2,000,000		2.350%						2.350%		2.350%		06/25/10		07/07/11		07/07/15		*		3136FMQ98		5yr NC, 1yr 1x		07/07/11				100.132

		FHLB		94-806C		$   2,000,000		2.000%		2.125%, 2.25%, 2.5%, 3%, 3.5%		7/14/12, 7/13, 1/14, 7/14, 1/15		2.336%		2.000%		06/25/10		07/14/11		07/14/15				3133XYZN8		5yr NC, 1yr Q, Bi-Annual SU		07/14/11				100.063

		FNMA		67-807C		$   2,000,000		2.125%						2.125%		2.125%		07/21/10		08/05/11		08/05/15		*		31398A2A9		5 yr NC, 1yr 1x		08/05/11				100.063

		FNMA		36-808C		$   2,000,000		2.000%						2.133%		2.055%		07/28/10		08/10/12		08/10/15		*		3136FM5E0		5yr NC, 2yr 1x		08/10/12				100.063

		FNMA		67-810C		$   2,000,000		1.850%						1.871%		1.951%		09/07/10		09/09/11		09/09/15				3136FPEQ6		5yr NC, 1yr 1x		09/09/11				100.079

		FNMA		94-811C		$   2,000,000		2.000%						2.000%		2.000%		09/13/10		03/21/11		09/21/15		*		31398A3T7		5yr NC, 6mo 1x		03/21/11

						$   12,000,000

		7/1 - 9/30/2010 Called/Matured Callables

		Agency		Inv No.		Face		Coupon		Step-Up		Step date		YTM		Called YTC		Purchase Date		1st Call Dt		Maturity				CUSIP		Call Feature		Mat/Call Dt				Status		Market Price		Market Price Date

		FHLMC		67-769C		$   2,000,000		2.350%						2.350%		2.350%		07/06/09		07/30/10		01/30/13		*		3128X84G4		3.5 yr NC, 1yr 1x		07/30/10				CALLED		100.132		06/30/10

		FNMA		17-772C		$   2,000,000		3.250%						3.250%		3.250%		08/17/09		09/09/10		09/09/14		*		3136FH7F6		5yr NC, 1yr 1x		09/09/10				CALLED		100.063		08/31/10

		FNMA		67-788C		$   1,000,000		3.000%						3.000%		3.000%		02/18/10		09/09/10		03/09/15		*		31398AG97		5 yr NC, 6mo 1x		09/09/10				CALLED		100.063		08/31/10

		FNMA		17-791C		$   2,000,000		2.100%						2.130%		2.302%		03/05/10		09/16/10		09/16/13		*		31398AJ29		3.5yr NC, 6mo 1x		09/16/10				CALLED		100.063		08/31/10

		FNMA		17-756C		$   2,000,000		2.000%		3.000%		09/23/10		2.491%		2.000%		03/05/09		09/23/10		03/23/12		*		3136FHEP6		3yr NC, 18 mo 1x, SU 1x		09/23/10				CALLED		100.079		08/31/10

						$   9,000,000



&R&8&Z&F

Tricy Dienst:
structured note.  If not called on 9/23/10, coupon steps-up to 3%.

Print and give to Treasury Manager 
Report Summary is used as display for discussion purposes.



Sheet1

		

		1st QUARTER CALLABLE AGENCY ISSUES IN CITY PORTFOLIO

		7/1 - 9/30/2010 Purchases																																Market Price

		Purchase/ Trade Date		Settlement Date		Maturity Date		Agency/ Issuer		Invoice Number		Face Value		Coupon		YTC		YTM		Call Feature		Structure		Step date		1st Call Date		CUSIP		Market Price		Market Price Date		1X		Call Feature		Next Call Date

		06/25/10		07/07/10		07/07/15		FNMA		17-805C		$   2,000,000		2.350%		2.350%		2.350%		5yr NC, 1yr 1x						07/07/11		3136FMQ98		101.297		08/31/10		*		one time		07/07/11

		06/25/10		07/14/10		07/14/15		FHLB		94-806C		$   2,000,000		2.000%		2.000%		2.336%		5yr NC, 1yr Q, Bi-Annual SU		2.125%, 2.25%, 2.5%, 3%, 3.5%		7/14/12, 7/13, 1/14, 7/14, 1/15		07/14/11		3133XYZN8		101.344		08/31/10				7/14/11, then quarterly		07/14/11

		07/21/10		08/05/10		08/05/15		FNMA		67-807C		$   2,000,000		2.125%		2.125%		2.125%		5 yr NC, 1yr 1x						08/05/11		31398A2A9		101.172		08/31/10		*		one time		08/05/11

		07/28/10		08/10/10		08/10/15		FNMA		36-808C		$   2,000,000		2.000%		2.055%		2.133%		5yr NC, 2yr 1x						08/10/12		3136FM5E0		101.297		08/31/10						08/10/12

		09/07/10		09/09/10		09/09/15		FNMA		67-810C		$   2,000,000		1.850%		1.951%		1.871%		5yr NC, 1yr 1x						09/09/11		3136FPEQ6		New 9/9/10		-----						09/09/11

		09/13/10		09/21/10		09/21/15		FNMA		94-811C		$   2,000,000		2.000%		2.000%		2.000%		5yr NC, 6mo 1x						03/21/11		31398A3T7		New 9/21/10		-----						03/21/11

												$   12,000,000

		7/1 - 9/30/2010 Called/Matured Callables

		Purchase/ Trade Date		Settlement Date		Maturity Date		Agency/ Issuer		Invoice Number		Face Value		Coupon		YTC		YTM		Call Feature		Structure		Step date		1st Call Date		CUSIP		Market Price		Market Price Date		1X		Call Feature		Next Call Date		Status

		07/06/09		07/30/09		01/30/13		FHLMC		67-769C		$   2,000,000		2.350%		2.350%		2.350%		3.5 yr NC, 1yr 1x						07/30/10		3128X84G4		100.132		06/30/10		*		one time		07/30/10		CALLED

		08/17/09		09/09/09		09/09/14		FNMA		17-772C		$   2,000,000		3.250%		3.250%		3.250%		5yr NC, 1yr 1x						09/09/10		3136FH7F6		100.063		08/31/10		*		one time		09/09/10		CALLED

		02/18/10		03/09/10		03/09/15		FNMA		67-788C		$   1,000,000		3.000%		3.000%		3.000%		5 yr NC, 6mo 1x						09/09/10		31398AG97		100.063		08/31/10		*		one time		09/09/10		CALLED

		03/05/10		03/16/10		09/16/13		FNMA		17-791C		$   2,000,000		2.100%		2.302%		2.130%		3.5yr NC, 6mo 1x						09/16/10		31398AJ29		100.063		08/31/10		*		one time		09/16/10		CALLED

		03/05/09		03/23/09		03/23/12		FNMA		17-756C		$   2,000,000		2.000%		2.000%		2.491%		3yr NC, 18 mo 1x, SU 1x		3.000%		09/23/10		09/23/10		3136FHEP6		100.079		08/31/10		*		one time		09/23/10		CALLED

												$   9,000,000



Tricy Dienst:
yearly step-up beginning 10/29/2010

jprioreschi:
steps up annually on 10/30

Tricy Dienst:
structured note.  If not called on 9/23/10, coupon steps-up to 3%.

Used as worksheet for Callable Structure Tab - Copy info from H:\Group Folders\Fin_Adm\Investments\Current Reports\Call Schedule.xls and rework it into Callable Structure Table for presentation



LAIF Balances

		CITY OF SANTA BARBARA

		LAIF Balances

		LAIF
Account		Sep 30, 2010		Oct 31, 2010		Nov 30, 2010		Dec 31, 2010		This week

		City		29,500,000		36,000,000		35,500,000		26,500,000		30,000,000

		RDA		15,000,000		15,000,000		15,000,000		15,000,000		15,000,000

		Total		44,500,000		51,000,000		50,500,000		41,500,000		45,000,000



Print and give to Treasury Manager 
Report Summary is used as display for discussion purposes.
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Market Gain/Loss
(Dollars in Millions)
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LAIF Rate

INVESTMENT YIELDS
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Q2 FY11 Purch_Mat

																				This Column is not copied to Investment report

		Qtrly (Oct, Nov, Dec 2010)

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:																				WAY-C				WAY-M		AVG

		17-812C				Federal Farm Credit Bank (FFCB)		2,000,000		10/28/10		10/28/15		10/28/11		1.540%		1.540%		Callable 10/28/11, then cont.				0.118%				0.118%						- 0		- 0

		36-813C				Federal National Mortgage Association (FNMA)		2,000,000		11/17/10		11/17/14		05/17/11		1.300%		1.300%		Callable 05/17/11, once				0.100%				0.100%

		94-814				General Electric Capital Corporation (GECC)		2,000,000		11/10/10		11/09/15		-		-		2.250%						0.173%				0.173%

		94-815C				Federal Farm Credit Bank (FFCB)		2,000,000		11/23/10		11/23/15		05/23/12		2.000%		2.000%		Callable 05/23/12, then cont.				0.154%				0.154%

		17-818C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		11/23/10		11/23/15		11/23/11		2.207%		1.845%		Callable 11/23/2011, once				0.170%				0.142%

		17-821C				Federal Farm Credit Bank (FFCB)		2,000,000		12/10/10		12/08/14		12/08/11		2.139%		1.662%		Callable 12/08/11, then cont.				0.165%				0.128%

		94-822				Federal National Mortgage Association (FNMA)		2,000,000		12/10/10		10/26/15		-		-		2.067%						0.159%				0.159%

		67-816C				Federal National Mortgage Association (FNMA)		2,000,000		12/15/10		12/15/15		06/15/11		2.000%		2.000%		Callable 06/15/11, once				0.154%				0.154%

		36-817C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		12/15/10		12/15/15		03/15/11		2.100%		2.100%		Callable 03/15/11, then qtrly				0.162%				0.162%

		36-823C				Federal Farm Credit Bank (FFCB)		2,000,000		12/15/10		12/15/15		12/15/11		2.480%		2.480%		Callable 12/15/11, then cont.				0.191%				0.191%

		94-820				Berkshire Hathaway Fin (BERK)		2,000,000		12/15/10		12/15/15		-		-		2.530%						0.195%				0.195%

		36-819C				Federal National Mortgage Association (FNMA)		2,000,000		12/28/10		12/28/15		12/28/11		2.051%		2.011%		Callable 12/28/11, once				0.158%				0.155%

		17-824C				Federal Home Loan Bank (FHLB)		2,000,000		12/28/10		07/28/14		07/28/11		0.650%		1.816%		SU 2.05% Callable 07/28/11, once				0.050%				0.140%

								26,000,000																1.947%				1.969%		1.969%

				Calls:																				WAY-C		AVG-C		WAY		AVG-M

		17-779C				Federal Farm Credit Bank (FFCB)		2,000,000		10/14/09		10/14/14		10/14/10		2.875%		2.875%		Callable 10/14/10, then cont.				0.479%				0.479%

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%		Callable 10/15/10, once				0.333%				0.333%

		67-780C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		10/28/09		10/28/14		10/28/10		3.000%		3.000%		Callable 10/28/10, then qtrly				0.500%				0.500%

		94-759C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		04/29/09		10/29/12		10/29/10		2.250%		2.250%		Callable 10/29/10, once				0.375%				0.375%

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%		Callable 11/19/10, then qtrly.				0.521%				0.521%

		94-781C				Federal Farm Credit Bank (FFCB)		2,000,000		12/01/09		12/01/14		12/01/10		2.840%		2.840%		Callable 12/01/10, then cont.				0.473%				0.473%

								12,000,000																2.682%		2.682%		2.682%		2.682%

				Maturities:																								WAY		AVG

		15-782				Montecito Bank & Trust Certificate of Deposit (MONT)		2,000,000		11/18/09		11/18/10		-		-		1.250%										0.625%

		94-742				Federal Home Loan Bank (FHLB)		2,000,000		06/16/08		12/10/10		-		-		3.800%										1.900%

		01-SBA LT				Airport Promissory Note - Partial Redemption		79,507		07/14/09		06/30/29		-		-		7.000%										-

								4,079,507																				2.525%		2.525%

																												2.643%

						Airport Promissory Note - Partial Redemption		79,507

								9,920,493

						Test		3,999,999.53																		Test		2.643%

						=(C17/(C17+(C24-C20))*L17)+((C24-C20)/((C24-C20)+C17)*L24)

						=(D24/(D24+D32)*M24)+(D32/(D32+D24)*M32)

						=(D25/(D25+(D30-D29))*M25)+((D30-D29)/((D30-D29)+D25)*M30)

		Oct-10		Information from previous months…

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:

		17-812C				Federal Farm Credit Bank (FFCB)		2,000,000		10/28/10		10/28/15		10/28/11		1.540%		1.540%		Callable 10/28/11, then cont.

								2,000,000

				Calls:

		17-779C				Federal Farm Credit Bank (FFCB)		2,000,000		10/14/09		10/14/14		10/14/10		2.875%		2.875%		Callable 10/14/10, then cont.

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%		Callable 10/15/10, once

		67-780C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		10/28/09		10/28/14		10/28/10		3.000%		3.000%		Callable 10/28/10, then qtrly

		94-759C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		04/29/09		10/29/12		10/29/10		2.250%		2.250%		Callable 10/29/10, once

								8,000,000

				Maturities:

						N/A

		Nov-10

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:

		36-813C				Federal National Mortgage Association (FNMA)		2,000,000		11/17/10		11/17/14		05/17/11		1.300%		1.300%		Callable 05/17/11, once

		94-814				General Electric Capital Corporation (GECC)		2,000,000		11/10/10		11/09/15						2.250%

		94-815C				Federal Farm Credit Bank (FFCB)		2,000,000		11/23/10		11/23/15		05/23/12		2.000%		2.000%		Callable 05/23/12, then cont.

		17-818C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		11/23/10		11/23/15		11/23/11		2.207%		1.845%		Callable 11/23/2011, once

								8,000,000

				Calls:

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%		Callable 11/19/10, then qtrly.

								2,000,000

				Maturities:

		15-782				Montecito Bank & Trust Certificate of Deposit (MONT)		2,000,000		11/18/09		11/18/10						1.250%

								2,000,000

		Dec-10

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:

		17-821C				Federal Farm Credit Bank (FFCB)		2,000,000		12/10/10		12/08/14		12/08/11		2.139%		1.662%		Callable 12/08/11, then cont.

		94-822				Federal National Mortgage Association (FNMA)		2,000,000		12/10/10		10/26/15		-		-		2.067%

		67-816C				Federal National Mortgage Association (FNMA)		2,000,000		12/15/10		12/15/15		06/15/11		2.000%		2.000%		Callable 06/15/11, once

		36-817C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		12/15/10		12/15/15		03/15/11		2.100%		2.100%		Callable 03/15/11, then qtrly

		36-823C				Federal Farm Credit Bank (FFCB)		2,000,000		12/15/10		12/15/15		12/15/11		2.480%		2.480%		Callable 12/15/11, then cont.

		94-820				Berkshire Hathaway Fin (BERK)		2,000,000		12/15/10		12/15/15		-		-		2.530%

		36-819C				Federal National Mortgage Association (FNMA)		2,000,000		12/28/10		12/28/15		12/28/11		2.051%		2.011%		Callable 12/28/11, once

		17-824C				Federal Home Loan Bank (FHLB)		2,000,000		12/28/10		07/28/14		07/28/11		0.650%		1.816%		SU 2.05% Callable 07/28/11, once

								16,000,000

				Calls:

		94-781C				Federal Farm Credit Bank (FFCB)		2,000,000		12/01/09		12/01/14		12/01/10		2.840%		2.840%		Callable 12/01/10, then cont.

								2,000,000

				Maturities:

		94-742				Federal Home Loan Bank (FHLB)		2,000,000		06/16/08		12/10/10		-		-		3.800%

		01-SBA LT				Airport Promissory Note - Partial Redemption		79,507		07/14/09		06/30/29		-		-		7.000%

								2,079,507



jprioreschi:
= Settlement Date

Copy & paste columns C-I into Quarterly CAR

jprioreschi:
= Settlement Date

jprioreschi:
= Settlement Date

jprioreschi:
= Settlement Date

Jill Prioreschi:
Insert Total of Airport Note Partial Payment to reduce Maturity Total for WAY % calculation

Clear WAY % for Airport Note Row for true WAY calculation

Jill Prioreschi:
Calls & Maturities
Excluding the Airport Note Partial Paydown

Jill Prioreschi:
Do not include the Airport Note YTM

Jill Prioreschi:
Do Not Include the Airport Note WAY %



Days to Mat

		Mo. Ended		Yield		Days to Maturity

		06/30/2010		2.323%		842

		07/31/2010		2.385%		922

		08/31/2010		2.329%		972

		09/30/2010		2.138%		925

		10/31/2010		2.034%		864

		11/30/2010		2.020%		891

		12/31/2010		2.075%		1000

		Portfolio Yield & Days to Maturity/ Summary of Cash Investments - City's Book Rate of Return



Info pulled from Tab: Page 2 of each months Investment Report

Copy & paste columns A-C into Quarterly CAR



Mkt Loss Table K sort

		

						Issuer		Face Amount		Maturity		$ Mkt Change		% Mkt Change

						GENERAL ELECTRIC CAPITAL CORP		$2,000,000		11/09/15		-$77,300		-3.87%

						FEDERAL HOME LOAN MTG CORP		$2,000,000		11/23/15		-$45,030		-2.26%

						FEDERAL NATL MORTGAGE ASSN		$2,000,000		12/28/15		-$43,278		-2.16%

						FEDERAL FARM CREDIT BANK		$2,000,000		10/28/15		-$42,540		-2.13%

						FEDERAL NATL MORTGAGE ASSN		$2,000,000		09/09/15		-$37,342		-1.87%

						(The above table reflects the securities with the largest %-age of unrealized mkt loss.)

						Reflects only last month of the quarter ending (Sep 2010) - Copy over Sep 10 Market Loss - K sort



Copy & paste columns B-G into Quarterly CAR



Mkt Loss Table Q sort

		

				Issuer		Face Amount		Maturity		Nov-Dec Mkt Change ($)		Nov-Dec Mkt Change (%)		% Mkt Gain/(Loss) at 12.31.10

				FEDERAL HOME LOAN MTG CORP		$2,000,000		11/23/15		-$42,360		-2.13%		-2.26%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		09/09/15		-$38,410		-1.92%		-1.87%

				FEDERAL FARM CREDIT BANK		$2,000,000		10/28/15		-$36,300		-1.82%		-2.13%

				FEDERAL FARM CREDIT BANK		$2,000,000		11/23/15		-$36,050		-1.80%		-1.66%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		08/10/15		-$35,370		-1.76%		-0.90%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		08/05/15		-$29,700		-1.48%		-0.84%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		09/21/15		-$29,060		-1.45%		-1.19%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		11/17/14		-$24,980		-1.25%		-1.59%

				FEDERAL HOME LOAN BANK		$2,000,000		09/12/14		-$22,630		-1.12%		-0.26%

				(reformatted table for CAR)

				Reflects only last month of the quarter ending (Dec 2010) - Copy over Dec 10 Market loss - Q Sort



Copy & paste columns A-G into Quarterly CAR Only if there are Gains or Losses



Quality Ratings

		QUALITY RATINGS

				PURCHASE		MATURITY		QUALITY RATING at PURCHASE						QUALITY RATING AS OF 6/30/10						QUALITY RATING AS OF 12/31/10

		ISSUER		DATE		DATE		MOODY'S		S & P				MOODY'S		S & P				MOODY'S		S & P				No change since 12/31/10

		BERKSHIRE HATHAWAY FIN		12/15/10		12/15/15		Aa2		AA+				N/A		N/A				Aa2		AA+

		GENERAL ELECTRIC CAPITAL CORP		11/10/10		11/09/15		Aa2		AA+				N/A		N/A				Aa2		AA+

		GENERAL ELECTRIC CAPITAL CORP		01/10/07		02/22/11		Aaa		AAA				Aa2		AA+				Aa2		AA+				Update if there is a change

		WELLS FARGO & CO.		05/30/07		01/12/11		Aa1		AA+				A1		AA				A1		AA-



&L&8&Z&F&R&6&D

For Informational purposes only/Not needed in CAR unless requested



Graph with LAIF

				Dec'09
$1.331		Jan'10
$1.631		Feb'10
$1.683		Mar'10
$1.317		Apr'10
$1.388		May'10
$1.506		Jun'10
$1.712		Jul'10
$1.825		Aug'10
$1.803		Sep'10
$1.731		Oct'10
$1.782		Nov'10
$1.335		Dec'10
$0.686

		City Portfolio		2.735		2.590		2.614		2.538		2.385		2.459		2.323		2.385		2.329		2.138		2.034		2.020		2.075

		2-Year USTN		1.140		0.81		0.81		1.02		0.96		0.77		0.60		0.55		0.47		0.42		0.34		0.46		0.59				0.46%

		90-Day T-Bill		0.050		0.07		0.11		0.15		0.16		0.16		0.17		0.15		0.13		0.15		0.11		0.16		0.13				0.16%

		LAIF Rate		0.569		0.56		0.53		0.57		0.59		0.58		0.49		0.52		0.51		0.50		0.48		0.46		0.45				0.46%		0.51

		LAIF Rate Qtrly		0.60		0.56		0.56		0.56		0.56		0.56		0.56		0.51		0.51		0.51		0.47		0.47		0.47

		For printout



&A

&L&6&F&CPage &P



Graph with LAIF
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&C&"Arial,Regular"5

Market Gain/Loss
(Dollars in Millions)

Yield - %

City Portfolio

2-Year USTN

90-Day T-Bill

LAIF Rate

INVESTMENT YIELDS



USTN

		U.S. Treasury Market

				9/30/10		10/31/10		11/30/10		12/31/10		Cumulative Change

		3 Month		0.15%		0.11%		0.16%		0.13%		-0.02%

		6 Month		0.19%		0.16%		0.20%		0.18%		-0.01%

		1 Year		0.25%		0.20%		0.25%		0.26%		0.01%

		2 Year		0.42%		0.34%		0.46%		0.59%		0.17%

		3 Year		0.63%		0.49%		0.71%		0.99%		0.36%

		4 Year		0.95%		0.83%		1.09%		1.50%		0.55%

		5 Year		1.26%		1.17%		1.48%		2.01%		0.75%

		10 Year		2.51%		2.60%		2.80%		3.30%		0.79%

		30 Year		3.68%		3.98%		4.11%		4.34%		0.66%

		LAIF		0.51%		0.47%		0.47%		0.47%		-0.04%

		Sources: Robinson Capital (http://www.robinsoncapital.com/fi_main.htm),

		Dept of Treasury (http://www.treas.gov/offices/domestic-finance/debt-management/interest-rate/yield_historical.shtml)



jprioreschi:
Estimated Laif Rate on 7/7/10 as 0.490% to make up for over estimate in May 10.

Actual to be posted early next week.

jprioreschi:
0.520 was estimated on 8/6

Actual July LAIF Rate = 0.531

Jill Prioreschi:
Actual Aug 10 LAIF Rate

jprioreschi:
0.503 was estimated on 9/6/10

Actual July LAIF Rate = _____

Graph is updated monthly, although it is only presented quarterly to Council (graph in CAR report and page 5 of Attachment #1)

Copy and paste graph only into CAR

Print Graph only to PDF to input into quarterly investment report as last page on attachment #1

jprioreschi:
LAIF Qtrly Rate carried across 3 months

Copy & paste columns A-F into Quarterly CAR



FF Rates

		

				Fed Funds Rate				Discount Rate												Historical Changes of the Target Federal Funds and Discount Rates ...

		Date		Change		New Level		Change		New Level

		12/11/07		-0.25		4.25		-0.25		4.75

		01/22/08		-0.75		3.50		-0.75		4.00

		01/30/08		-0.50		3.00		-0.50		3.50

		03/16/08						-0.25		3.25

		03/18/08		-0.75		2.25		-0.75		2.50

		04/30/08		-0.25		2.00		-0.25		2.25

		10/08/08		-0.50		1.50		-0.50		1.75

		10/29/08		-0.50		1.00		-0.50		1.25

		12/16/08		-1.00 to -0.75		0.00-0.25		-0.75		0.50

		02/19/10						0.25		0.75

		Source: http://www.newyorkfed.org/markets/statistics/dlyrates/fedrate.html

				Checked on May 17th, 2010 - No change since Feb 19th, 2010

				Checked on June 18th, 2010 - No change since Feb 19th, 2010

				Checked on July 7th, 2010 - No change since Feb 19th, 2010

				Checked on September 13th, 2010 - No change since Feb 19th, 2010

				Checked on October 11th, 2010 - No change since Feb 19th, 2010

				Checked on November 11th, 2010 - No change since Feb 19th, 2010

				Checked on December 5th, 2010 - No change since Feb 19th, 2010

				Checked on January 12th, 2010 - No change since Feb 19th, 2010



jprioreschi:
Primary

Copy & paste columns A-E into Quarterly CAR

Historical Changes of the Target Federal Funds and Discount Rates ...



Qtrly Interest Revenue

		

		INTEREST REVENUE

		For the Quarter Ended December 31, 2010

		POOLED INVESTMENTS

						October				November				December				Total

		Interest Earned on Investments				$   264,248				$   257,078				$   260,863				$   782,189

		Amortization				(6,162)				(5,962)				(4,724)				(16,848)

		Interest on Bank Accounts				134				287				592				1,013

		Total				$   258,221				$   251,403				$   256,731				$   766,355				$   766,354

		RDA INVESTMENTS

		Interest Earned on Investments (LAIF)				$   6,087				$   5,671				$   5,707				$   17,465

		TOTAL INTEREST EARNED				$   264,308				$   257,074				$   262,438				$   783,820				$   783,820

		For the next quarter ended CAR, please include this table in a new section called INVESTMENT INCOME right after the Investment Activity section.



jprioreschi:
Rounding Adj

Print and give to Treasury Manager 
Report Summary is used as display for discussion purposes.



Callable Structure-Sep10

		

		1st QUARTER CALLABLE AGENCY ISSUES IN CITY PORTFOLIO

		7/1 - 9/30/2010 Purchases

																																		Market Price

		Agency		Inv No.		Face		Coupon		Step-Up		Step date		YTM		YTC		Purchase Date		1st Call Dt		Maturity				CUSIP		Call Feature		Next Call Dt				06/30/10

		FNMA		17-805C		$   2,000,000		2.350%						2.350%		2.350%		06/25/10		07/07/11		07/07/15		*		3136FMQ98		5yr NC, 1yr 1x		07/07/11				100.132

		FHLB		94-806C		$   2,000,000		2.000%		2.125%, 2.25%, 2.5%, 3%, 3.5%		7/14/12, 7/13, 1/14, 7/14, 1/15		2.336%		2.000%		06/25/10		07/14/11		07/14/15				3133XYZN8		5yr NC, 1yr Q, Bi-Annual SU		07/14/11				100.063

		FNMA		67-807C		$   2,000,000		2.125%						2.125%		2.125%		07/21/10		08/05/11		08/05/15		*		31398A2A9		5 yr NC, 1yr 1x		08/05/11				100.063

		FNMA		36-808C		$   2,000,000		2.000%						2.133%		2.055%		07/28/10		08/10/12		08/10/15		*		3136FM5E0		5yr NC, 2yr 1x		08/10/12				100.063

		FNMA		67-810C		$   2,000,000		1.850%						1.871%		1.951%		09/07/10		09/09/11		09/09/15				3136FPEQ6		5yr NC, 1yr 1x		09/09/11				100.079

		FNMA		94-811C		$   2,000,000		2.000%						2.000%		2.000%		09/13/10		03/21/11		09/21/15		*		31398A3T7		5yr NC, 6mo 1x		03/21/11

						$   12,000,000

		7/1 - 9/30/2010 Called/Matured Callables

		Agency		Inv No.		Face		Coupon		Step-Up		Step date		YTM		Called YTC		Purchase Date		1st Call Dt		Maturity				CUSIP		Call Feature		Mat/Call Dt				Status		Market Price		Market Price Date

		FHLMC		67-769C		$   2,000,000		2.350%						2.350%		2.350%		07/06/09		07/30/10		01/30/13		*		3128X84G4		3.5 yr NC, 1yr 1x		07/30/10				CALLED		100.132		06/30/10

		FNMA		17-772C		$   2,000,000		3.250%						3.250%		3.250%		08/17/09		09/09/10		09/09/14		*		3136FH7F6		5yr NC, 1yr 1x		09/09/10				CALLED		100.063		08/31/10

		FNMA		67-788C		$   1,000,000		3.000%						3.000%		3.000%		02/18/10		09/09/10		03/09/15		*		31398AG97		5 yr NC, 6mo 1x		09/09/10				CALLED		100.063		08/31/10

		FNMA		17-791C		$   2,000,000		2.100%						2.130%		2.302%		03/05/10		09/16/10		09/16/13		*		31398AJ29		3.5yr NC, 6mo 1x		09/16/10				CALLED		100.063		08/31/10

		FNMA		17-756C		$   2,000,000		2.000%		3.000%		09/23/10		2.491%		2.000%		03/05/09		09/23/10		03/23/12		*		3136FHEP6		3yr NC, 18 mo 1x, SU 1x		09/23/10				CALLED		100.079		08/31/10

						$   9,000,000



&R&8&Z&F

Tricy Dienst:
structured note.  If not called on 9/23/10, coupon steps-up to 3%.

Print and give to Treasury Manager 
Report Summary is used as display for discussion purposes.



Sheet1

		

		1st QUARTER CALLABLE AGENCY ISSUES IN CITY PORTFOLIO

		7/1 - 9/30/2010 Purchases																																Market Price

		Purchase/ Trade Date		Settlement Date		Maturity Date		Agency/ Issuer		Invoice Number		Face Value		Coupon		YTC		YTM		Call Feature		Structure		Step date		1st Call Date		CUSIP		Market Price		Market Price Date		1X		Call Feature		Next Call Date

		06/25/10		07/07/10		07/07/15		FNMA		17-805C		$   2,000,000		2.350%		2.350%		2.350%		5yr NC, 1yr 1x						07/07/11		3136FMQ98		101.297		08/31/10		*		one time		07/07/11

		06/25/10		07/14/10		07/14/15		FHLB		94-806C		$   2,000,000		2.000%		2.000%		2.336%		5yr NC, 1yr Q, Bi-Annual SU		2.125%, 2.25%, 2.5%, 3%, 3.5%		7/14/12, 7/13, 1/14, 7/14, 1/15		07/14/11		3133XYZN8		101.344		08/31/10				7/14/11, then quarterly		07/14/11

		07/21/10		08/05/10		08/05/15		FNMA		67-807C		$   2,000,000		2.125%		2.125%		2.125%		5 yr NC, 1yr 1x						08/05/11		31398A2A9		101.172		08/31/10		*		one time		08/05/11

		07/28/10		08/10/10		08/10/15		FNMA		36-808C		$   2,000,000		2.000%		2.055%		2.133%		5yr NC, 2yr 1x						08/10/12		3136FM5E0		101.297		08/31/10						08/10/12

		09/07/10		09/09/10		09/09/15		FNMA		67-810C		$   2,000,000		1.850%		1.951%		1.871%		5yr NC, 1yr 1x						09/09/11		3136FPEQ6		New 9/9/10		-----						09/09/11

		09/13/10		09/21/10		09/21/15		FNMA		94-811C		$   2,000,000		2.000%		2.000%		2.000%		5yr NC, 6mo 1x						03/21/11		31398A3T7		New 9/21/10		-----						03/21/11

												$   12,000,000

		7/1 - 9/30/2010 Called/Matured Callables

		Purchase/ Trade Date		Settlement Date		Maturity Date		Agency/ Issuer		Invoice Number		Face Value		Coupon		YTC		YTM		Call Feature		Structure		Step date		1st Call Date		CUSIP		Market Price		Market Price Date		1X		Call Feature		Next Call Date		Status

		07/06/09		07/30/09		01/30/13		FHLMC		67-769C		$   2,000,000		2.350%		2.350%		2.350%		3.5 yr NC, 1yr 1x						07/30/10		3128X84G4		100.132		06/30/10		*		one time		07/30/10		CALLED

		08/17/09		09/09/09		09/09/14		FNMA		17-772C		$   2,000,000		3.250%		3.250%		3.250%		5yr NC, 1yr 1x						09/09/10		3136FH7F6		100.063		08/31/10		*		one time		09/09/10		CALLED

		02/18/10		03/09/10		03/09/15		FNMA		67-788C		$   1,000,000		3.000%		3.000%		3.000%		5 yr NC, 6mo 1x						09/09/10		31398AG97		100.063		08/31/10		*		one time		09/09/10		CALLED

		03/05/10		03/16/10		09/16/13		FNMA		17-791C		$   2,000,000		2.100%		2.302%		2.130%		3.5yr NC, 6mo 1x						09/16/10		31398AJ29		100.063		08/31/10		*		one time		09/16/10		CALLED

		03/05/09		03/23/09		03/23/12		FNMA		17-756C		$   2,000,000		2.000%		2.000%		2.491%		3yr NC, 18 mo 1x, SU 1x		3.000%		09/23/10		09/23/10		3136FHEP6		100.079		08/31/10		*		one time		09/23/10		CALLED

												$   9,000,000



Tricy Dienst:
yearly step-up beginning 10/29/2010

jprioreschi:
steps up annually on 10/30

Tricy Dienst:
structured note.  If not called on 9/23/10, coupon steps-up to 3%.

Used as worksheet for Callable Structure Tab - Copy info from H:\Group Folders\Fin_Adm\Investments\Current Reports\Call Schedule.xls and rework it into Callable Structure Table for presentation



LAIF Balances

		CITY OF SANTA BARBARA

		LAIF Balances

		LAIF
Account		Sep 30, 2010		Oct 31, 2010		Nov 30, 2010		Dec 31, 2010		This week

		City		29,500,000		36,000,000		35,500,000		26,500,000		30,000,000

		RDA		15,000,000		15,000,000		15,000,000		15,000,000		15,000,000

		Total		44,500,000		51,000,000		50,500,000		41,500,000		45,000,000



Print and give to Treasury Manager 
Report Summary is used as display for discussion purposes.










_1356356775.xls
Q2 FY11 Purch_Mat

																				This Column is not copied to Investment report

		Qtrly (Oct, Nov, Dec 2010)

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:																				WAY-C				WAY-M		AVG

		17-812C				Federal Farm Credit Bank (FFCB)		2,000,000		10/28/10		10/28/15		10/28/11		1.540%		1.540%		Callable 10/28/11, then cont.				0.118%				0.118%						- 0		- 0

		36-813C				Federal National Mortgage Association (FNMA)		2,000,000		11/17/10		11/17/14		05/17/11		1.300%		1.300%		Callable 05/17/11, once				0.100%				0.100%

		94-814				General Electric Capital Corporation (GECC)		2,000,000		11/10/10		11/09/15		-		-		2.250%						0.173%				0.173%

		94-815C				Federal Farm Credit Bank (FFCB)		2,000,000		11/23/10		11/23/15		05/23/12		2.000%		2.000%		Callable 05/23/12, then cont.				0.154%				0.154%

		17-818C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		11/23/10		11/23/15		11/23/11		2.207%		1.845%		Callable 11/23/2011, once				0.170%				0.142%

		17-821C				Federal Farm Credit Bank (FFCB)		2,000,000		12/10/10		12/08/14		12/08/11		2.139%		1.662%		Callable 12/08/11, then cont.				0.165%				0.128%

		94-822				Federal National Mortgage Association (FNMA)		2,000,000		12/10/10		10/26/15		-		-		2.067%						0.159%				0.159%

		67-816C				Federal National Mortgage Association (FNMA)		2,000,000		12/15/10		12/15/15		06/15/11		2.000%		2.000%		Callable 06/15/11, once				0.154%				0.154%

		36-817C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		12/15/10		12/15/15		03/15/11		2.100%		2.100%		Callable 03/15/11, then qtrly				0.162%				0.162%

		36-823C				Federal Farm Credit Bank (FFCB)		2,000,000		12/15/10		12/15/15		12/15/11		2.480%		2.480%		Callable 12/15/11, then cont.				0.191%				0.191%

		94-820				Berkshire Hathaway Fin (BERK)		2,000,000		12/15/10		12/15/15		-		-		2.530%						0.195%				0.195%

		36-819C				Federal National Mortgage Association (FNMA)		2,000,000		12/28/10		12/28/15		12/28/11		2.051%		2.011%		Callable 12/28/11, once				0.158%				0.155%

		17-824C				Federal Home Loan Bank (FHLB)		2,000,000		12/28/10		07/28/14		07/28/11		0.650%		1.816%		SU 2.05% Callable 07/28/11, once				0.050%				0.140%

								26,000,000																1.947%				1.969%		1.969%

				Calls:																				WAY-C		AVG-C		WAY		AVG-M

		17-779C				Federal Farm Credit Bank (FFCB)		2,000,000		10/14/09		10/14/14		10/14/10		2.875%		2.875%		Callable 10/14/10, then cont.				0.479%				0.479%

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%		Callable 10/15/10, once				0.333%				0.333%

		67-780C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		10/28/09		10/28/14		10/28/10		3.000%		3.000%		Callable 10/28/10, then qtrly				0.500%				0.500%

		94-759C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		04/29/09		10/29/12		10/29/10		2.250%		2.250%		Callable 10/29/10, once				0.375%				0.375%

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%		Callable 11/19/10, then qtrly.				0.521%				0.521%

		94-781C				Federal Farm Credit Bank (FFCB)		2,000,000		12/01/09		12/01/14		12/01/10		2.840%		2.840%		Callable 12/01/10, then cont.				0.473%				0.473%

								12,000,000																2.682%		2.682%		2.682%		2.682%

				Maturities:																								WAY		AVG

		15-782				Montecito Bank & Trust Certificate of Deposit (MONT)		2,000,000		11/18/09		11/18/10		-		-		1.250%										0.625%

		94-742				Federal Home Loan Bank (FHLB)		2,000,000		06/16/08		12/10/10		-		-		3.800%										1.900%

		01-SBA LT				Airport Promissory Note - Partial Redemption		79,507		07/14/09		06/30/29		-		-		7.000%										-

								4,079,507																				2.525%		2.525%

																												2.643%

						Airport Promissory Note - Partial Redemption		79,507

								9,920,493

						Test		3,999,999.53																		Test		2.643%

						=(C17/(C17+(C24-C20))*L17)+((C24-C20)/((C24-C20)+C17)*L24)

						=(D24/(D24+D32)*M24)+(D32/(D32+D24)*M32)

						=(D25/(D25+(D30-D29))*M25)+((D30-D29)/((D30-D29)+D25)*M30)

		Oct-10		Information from previous months…

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:

		17-812C				Federal Farm Credit Bank (FFCB)		2,000,000		10/28/10		10/28/15		10/28/11		1.540%		1.540%		Callable 10/28/11, then cont.

								2,000,000

				Calls:

		17-779C				Federal Farm Credit Bank (FFCB)		2,000,000		10/14/09		10/14/14		10/14/10		2.875%		2.875%		Callable 10/14/10, then cont.

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%		Callable 10/15/10, once

		67-780C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		10/28/09		10/28/14		10/28/10		3.000%		3.000%		Callable 10/28/10, then qtrly

		94-759C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		04/29/09		10/29/12		10/29/10		2.250%		2.250%		Callable 10/29/10, once

								8,000,000

				Maturities:

						N/A

		Nov-10

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:

		36-813C				Federal National Mortgage Association (FNMA)		2,000,000		11/17/10		11/17/14		05/17/11		1.300%		1.300%		Callable 05/17/11, once

		94-814				General Electric Capital Corporation (GECC)		2,000,000		11/10/10		11/09/15						2.250%

		94-815C				Federal Farm Credit Bank (FFCB)		2,000,000		11/23/10		11/23/15		05/23/12		2.000%		2.000%		Callable 05/23/12, then cont.

		17-818C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		11/23/10		11/23/15		11/23/11		2.207%		1.845%		Callable 11/23/2011, once

								8,000,000

				Calls:

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%		Callable 11/19/10, then qtrly.

								2,000,000

				Maturities:

		15-782				Montecito Bank & Trust Certificate of Deposit (MONT)		2,000,000		11/18/09		11/18/10						1.250%

								2,000,000

		Dec-10

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:

		17-821C				Federal Farm Credit Bank (FFCB)		2,000,000		12/10/10		12/08/14		12/08/11		2.139%		1.662%		Callable 12/08/11, then cont.

		94-822				Federal National Mortgage Association (FNMA)		2,000,000		12/10/10		10/26/15		-		-		2.067%

		67-816C				Federal National Mortgage Association (FNMA)		2,000,000		12/15/10		12/15/15		06/15/11		2.000%		2.000%		Callable 06/15/11, once

		36-817C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		12/15/10		12/15/15		03/15/11		2.100%		2.100%		Callable 03/15/11, then qtrly

		36-823C				Federal Farm Credit Bank (FFCB)		2,000,000		12/15/10		12/15/15		12/15/11		2.480%		2.480%		Callable 12/15/11, then cont.

		94-820				Berkshire Hathaway Fin (BERK)		2,000,000		12/15/10		12/15/15		-		-		2.530%

		36-819C				Federal National Mortgage Association (FNMA)		2,000,000		12/28/10		12/28/15		12/28/11		2.051%		2.011%		Callable 12/28/11, once

		17-824C				Federal Home Loan Bank (FHLB)		2,000,000		12/28/10		07/28/14		07/28/11		0.650%		1.816%		SU 2.05% Callable 07/28/11, once

								16,000,000

				Calls:

		94-781C				Federal Farm Credit Bank (FFCB)		2,000,000		12/01/09		12/01/14		12/01/10		2.840%		2.840%		Callable 12/01/10, then cont.

								2,000,000

				Maturities:

		94-742				Federal Home Loan Bank (FHLB)		2,000,000		06/16/08		12/10/10		-		-		3.800%

		01-SBA LT				Airport Promissory Note - Partial Redemption		79,507		07/14/09		06/30/29		-		-		7.000%

								2,079,507



jprioreschi:
= Settlement Date

Copy & paste columns C-I into Quarterly CAR

jprioreschi:
= Settlement Date

jprioreschi:
= Settlement Date

jprioreschi:
= Settlement Date

Jill Prioreschi:
Insert Total of Airport Note Partial Payment to reduce Maturity Total for WAY % calculation

Clear WAY % for Airport Note Row for true WAY calculation

Jill Prioreschi:
Calls & Maturities
Excluding the Airport Note Partial Paydown

Jill Prioreschi:
Do not include the Airport Note YTM

Jill Prioreschi:
Do Not Include the Airport Note WAY %



Days to Mat

		Mo. Ended		Yield		Days to Maturity

		06/30/2010		2.323%		842

		07/31/2010		2.385%		922

		08/31/2010		2.329%		972

		09/30/2010		2.138%		925

		10/31/2010		2.034%		864

		11/30/2010		2.020%		891

		12/31/2010		2.075%		1000

		Portfolio Yield & Days to Maturity/ Summary of Cash Investments - City's Book Rate of Return



Info pulled from Tab: Page 2 of each months Investment Report

Copy & paste columns A-C into Quarterly CAR



Mkt Loss Table K sort

		

						Issuer		Face Amount		Maturity		$ Mkt Change		% Mkt Change

						GENERAL ELECTRIC CAPITAL CORP		$2,000,000		11/09/15		-$77,300		-3.87%

						FEDERAL HOME LOAN MTG CORP		$2,000,000		11/23/15		-$45,030		-2.26%

						FEDERAL NATL MORTGAGE ASSN		$2,000,000		12/28/15		-$43,278		-2.16%

						FEDERAL FARM CREDIT BANK		$2,000,000		10/28/15		-$42,540		-2.13%

						FEDERAL NATL MORTGAGE ASSN		$2,000,000		09/09/15		-$37,342		-1.87%

						(The above table reflects the securities with the largest %-age of unrealized mkt loss.)

						Reflects only last month of the quarter ending (Sep 2010) - Copy over Sep 10 Market Loss - K sort



Copy & paste columns B-G into Quarterly CAR



Mkt Loss Table Q sort

		

				Issuer		Face Amount		Maturity		Nov-Dec Mkt Change ($)		Nov-Dec Mkt Change (%)

				FEDERAL HOME LOAN MTG CORP		$2,000,000		11/23/15		-$42,360		-2.13%		-2.26%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		09/09/15		-$38,410		-1.92%		-1.87%

				FEDERAL FARM CREDIT BANK		$2,000,000		10/28/15		-$36,300		-1.82%		-2.13%

				FEDERAL FARM CREDIT BANK		$2,000,000		11/23/15		-$36,050		-1.80%		-1.66%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		08/10/15		-$35,370		-1.76%		-0.90%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		08/05/15		-$29,700		-1.48%		-0.84%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		09/21/15		-$29,060		-1.45%		-1.19%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		11/17/14		-$24,980		-1.25%		-1.59%

				FEDERAL HOME LOAN BANK		$2,000,000		09/12/14		-$22,630		-1.12%		-0.26%

				(reformatted table for CAR)

				Reflects only last month of the quarter ending (Dec 2010) - Copy over Dec 10 Market loss - Q Sort



Copy & paste columns A-G into Quarterly CAR Only if there are Gains or Losses



Quality Ratings

		QUALITY RATINGS

				PURCHASE		MATURITY		QUALITY RATING at PURCHASE						QUALITY RATING AS OF 6/30/10						QUALITY RATING AS OF 12/31/10

		ISSUER		DATE		DATE		MOODY'S		S & P				MOODY'S		S & P				MOODY'S		S & P				No change since 12/31/10

		BERKSHIRE HATHAWAY FIN		12/15/10		12/15/15		Aa2		AA+				N/A		N/A				Aa2		AA+

		GENERAL ELECTRIC CAPITAL CORP		11/10/10		11/09/15		Aa2		AA+				N/A		N/A				Aa2		AA+

		GENERAL ELECTRIC CAPITAL CORP		01/10/07		02/22/11		Aaa		AAA				Aa2		AA+				Aa2		AA+				Update if there is a change

		WELLS FARGO & CO.		05/30/07		01/12/11		Aa1		AA+				A1		AA				A1		AA-



&L&8&Z&F&R&6&D

For Informational purposes only/Not needed in CAR unless requested



Graph with LAIF

				Dec'09
$1.331		Jan'10
$1.631		Feb'10
$1.683		Mar'10
$1.317		Apr'10
$1.388		May'10
$1.506		Jun'10
$1.712		Jul'10
$1.825		Aug'10
$1.803		Sep'10
$1.731		Oct'10
$1.782		Nov'10
$1.335		Dec'10
$0.686

		City Portfolio		2.735		2.590		2.614		2.538		2.385		2.459		2.323		2.385		2.329		2.138		2.034		2.020		2.075

		2-Year USTN		1.140		0.81		0.81		1.02		0.96		0.77		0.60		0.55		0.47		0.42		0.34		0.46		0.59				0.46%

		90-Day T-Bill		0.050		0.07		0.11		0.15		0.16		0.16		0.17		0.15		0.13		0.15		0.11		0.16		0.13				0.16%

		LAIF Rate		0.569		0.56		0.53		0.57		0.59		0.58		0.49		0.52		0.51		0.50		0.48		0.46		0.45				0.46%		0.51

		LAIF Rate Qtrly		0.60		0.56		0.56		0.56		0.56		0.56		0.56		0.51		0.51		0.51		0.47		0.47		0.47

		For printout
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Graph with LAIF
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USTN

		U.S. Treasury Market

				9/30/10		10/31/10		11/30/10		12/31/10		Cumulative Change

		3 Month		0.15%		0.11%		0.16%		0.13%		-0.02%

		6 Month		0.19%		0.16%		0.20%		0.18%		-0.01%

		1 Year		0.25%		0.20%		0.25%		0.26%		0.01%

		2 Year		0.42%		0.34%		0.46%		0.59%		0.17%

		3 Year		0.63%		0.49%		0.71%		0.99%		0.36%

		4 Year		0.95%		0.83%		1.09%		1.50%		0.55%

		5 Year		1.26%		1.17%		1.48%		2.01%		0.75%

		10 Year		2.51%		2.60%		2.80%		3.30%		0.79%

		30 Year		3.68%		3.98%		4.11%		4.34%		0.66%

		LAIF		0.51%		0.47%		0.47%		0.47%		-0.04%

		Sources: Robinson Capital (http://www.robinsoncapital.com/fi_main.htm),

		Dept of Treasury (http://www.treas.gov/offices/domestic-finance/debt-management/interest-rate/yield_historical.shtml)



jprioreschi:
Estimated Laif Rate on 7/7/10 as 0.490% to make up for over estimate in May 10.

Actual to be posted early next week.

jprioreschi:
0.520 was estimated on 8/6

Actual July LAIF Rate = 0.531

Jill Prioreschi:
Actual Aug 10 LAIF Rate

jprioreschi:
0.503 was estimated on 9/6/10

Actual July LAIF Rate = _____

Graph is updated monthly, although it is only presented quarterly to Council (graph in CAR report and page 5 of Attachment #1)

Copy and paste graph only into CAR

Print Graph only to PDF to input into quarterly investment report as last page on attachment #1

jprioreschi:
LAIF Qtrly Rate carried across 3 months

Copy & paste columns A-F into Quarterly CAR



FF Rates

		

				Fed Funds Rate				Discount Rate												Historical Changes of the Target Federal Funds and Discount Rates ...

		Date		Change		New Level		Change		New Level

		12/11/07		-0.25		4.25		-0.25		4.75

		01/22/08		-0.75		3.50		-0.75		4.00

		01/30/08		-0.50		3.00		-0.50		3.50

		03/16/08						-0.25		3.25

		03/18/08		-0.75		2.25		-0.75		2.50

		04/30/08		-0.25		2.00		-0.25		2.25

		10/08/08		-0.50		1.50		-0.50		1.75

		10/29/08		-0.50		1.00		-0.50		1.25

		12/16/08		-1.00 to -0.75		0.00-0.25		-0.75		0.50

		02/19/10						0.25		0.75

		Source: http://www.newyorkfed.org/markets/statistics/dlyrates/fedrate.html

				Checked on May 17th, 2010 - No change since Feb 19th, 2010

				Checked on June 18th, 2010 - No change since Feb 19th, 2010

				Checked on July 7th, 2010 - No change since Feb 19th, 2010

				Checked on September 13th, 2010 - No change since Feb 19th, 2010

				Checked on October 11th, 2010 - No change since Feb 19th, 2010

				Checked on November 11th, 2010 - No change since Feb 19th, 2010

				Checked on December 5th, 2010 - No change since Feb 19th, 2010

				Checked on January 12th, 2010 - No change since Feb 19th, 2010



jprioreschi:
Primary

Copy & paste columns A-E into Quarterly CAR

Historical Changes of the Target Federal Funds and Discount Rates ...



Qtrly Interest Revenue

		

		INTEREST REVENUE

		For the Quarter Ended December 31, 2010

		POOLED INVESTMENTS

						October				November				December				Total

		Interest Earned on Investments				$   264,248				$   257,078				$   260,863				$   782,189

		Amortization				(6,162)				(5,962)				(4,724)				(16,848)

		Interest on Bank Accounts				134				287				592				1,013

		Total				$   258,221				$   251,403				$   256,731				$   766,355				$   766,354

		RDA INVESTMENTS

		Interest Earned on Investments (LAIF)				$   6,087				$   5,671				$   5,707				$   17,465

		TOTAL INTEREST EARNED				$   264,308				$   257,074				$   262,438				$   783,820				$   783,820

		For the next quarter ended CAR, please include this table in a new section called INVESTMENT INCOME right after the Investment Activity section.



jprioreschi:
Rounding Adj

Print and give to Treasury Manager 
Report Summary is used as display for discussion purposes.



Callable Structure-Sep10

		

		1st QUARTER CALLABLE AGENCY ISSUES IN CITY PORTFOLIO

		7/1 - 9/30/2010 Purchases

																																		Market Price

		Agency		Inv No.		Face		Coupon		Step-Up		Step date		YTM		YTC		Purchase Date		1st Call Dt		Maturity				CUSIP		Call Feature		Next Call Dt				06/30/10

		FNMA		17-805C		$   2,000,000		2.350%						2.350%		2.350%		06/25/10		07/07/11		07/07/15		*		3136FMQ98		5yr NC, 1yr 1x		07/07/11				100.132

		FHLB		94-806C		$   2,000,000		2.000%		2.125%, 2.25%, 2.5%, 3%, 3.5%		7/14/12, 7/13, 1/14, 7/14, 1/15		2.336%		2.000%		06/25/10		07/14/11		07/14/15				3133XYZN8		5yr NC, 1yr Q, Bi-Annual SU		07/14/11				100.063

		FNMA		67-807C		$   2,000,000		2.125%						2.125%		2.125%		07/21/10		08/05/11		08/05/15		*		31398A2A9		5 yr NC, 1yr 1x		08/05/11				100.063

		FNMA		36-808C		$   2,000,000		2.000%						2.133%		2.055%		07/28/10		08/10/12		08/10/15		*		3136FM5E0		5yr NC, 2yr 1x		08/10/12				100.063

		FNMA		67-810C		$   2,000,000		1.850%						1.871%		1.951%		09/07/10		09/09/11		09/09/15				3136FPEQ6		5yr NC, 1yr 1x		09/09/11				100.079

		FNMA		94-811C		$   2,000,000		2.000%						2.000%		2.000%		09/13/10		03/21/11		09/21/15		*		31398A3T7		5yr NC, 6mo 1x		03/21/11

						$   12,000,000

		7/1 - 9/30/2010 Called/Matured Callables

		Agency		Inv No.		Face		Coupon		Step-Up		Step date		YTM		Called YTC		Purchase Date		1st Call Dt		Maturity				CUSIP		Call Feature		Mat/Call Dt				Status		Market Price		Market Price Date

		FHLMC		67-769C		$   2,000,000		2.350%						2.350%		2.350%		07/06/09		07/30/10		01/30/13		*		3128X84G4		3.5 yr NC, 1yr 1x		07/30/10				CALLED		100.132		06/30/10

		FNMA		17-772C		$   2,000,000		3.250%						3.250%		3.250%		08/17/09		09/09/10		09/09/14		*		3136FH7F6		5yr NC, 1yr 1x		09/09/10				CALLED		100.063		08/31/10

		FNMA		67-788C		$   1,000,000		3.000%						3.000%		3.000%		02/18/10		09/09/10		03/09/15		*		31398AG97		5 yr NC, 6mo 1x		09/09/10				CALLED		100.063		08/31/10

		FNMA		17-791C		$   2,000,000		2.100%						2.130%		2.302%		03/05/10		09/16/10		09/16/13		*		31398AJ29		3.5yr NC, 6mo 1x		09/16/10				CALLED		100.063		08/31/10

		FNMA		17-756C		$   2,000,000		2.000%		3.000%		09/23/10		2.491%		2.000%		03/05/09		09/23/10		03/23/12		*		3136FHEP6		3yr NC, 18 mo 1x, SU 1x		09/23/10				CALLED		100.079		08/31/10

						$   9,000,000



&R&8&Z&F

Tricy Dienst:
structured note.  If not called on 9/23/10, coupon steps-up to 3%.

Print and give to Treasury Manager 
Report Summary is used as display for discussion purposes.



Sheet1

		

		1st QUARTER CALLABLE AGENCY ISSUES IN CITY PORTFOLIO

		7/1 - 9/30/2010 Purchases																																Market Price

		Purchase/ Trade Date		Settlement Date		Maturity Date		Agency/ Issuer		Invoice Number		Face Value		Coupon		YTC		YTM		Call Feature		Structure		Step date		1st Call Date		CUSIP		Market Price		Market Price Date		1X		Call Feature		Next Call Date

		06/25/10		07/07/10		07/07/15		FNMA		17-805C		$   2,000,000		2.350%		2.350%		2.350%		5yr NC, 1yr 1x						07/07/11		3136FMQ98		101.297		08/31/10		*		one time		07/07/11

		06/25/10		07/14/10		07/14/15		FHLB		94-806C		$   2,000,000		2.000%		2.000%		2.336%		5yr NC, 1yr Q, Bi-Annual SU		2.125%, 2.25%, 2.5%, 3%, 3.5%		7/14/12, 7/13, 1/14, 7/14, 1/15		07/14/11		3133XYZN8		101.344		08/31/10				7/14/11, then quarterly		07/14/11

		07/21/10		08/05/10		08/05/15		FNMA		67-807C		$   2,000,000		2.125%		2.125%		2.125%		5 yr NC, 1yr 1x						08/05/11		31398A2A9		101.172		08/31/10		*		one time		08/05/11

		07/28/10		08/10/10		08/10/15		FNMA		36-808C		$   2,000,000		2.000%		2.055%		2.133%		5yr NC, 2yr 1x						08/10/12		3136FM5E0		101.297		08/31/10						08/10/12

		09/07/10		09/09/10		09/09/15		FNMA		67-810C		$   2,000,000		1.850%		1.951%		1.871%		5yr NC, 1yr 1x						09/09/11		3136FPEQ6		New 9/9/10		-----						09/09/11

		09/13/10		09/21/10		09/21/15		FNMA		94-811C		$   2,000,000		2.000%		2.000%		2.000%		5yr NC, 6mo 1x						03/21/11		31398A3T7		New 9/21/10		-----						03/21/11

												$   12,000,000

		7/1 - 9/30/2010 Called/Matured Callables

		Purchase/ Trade Date		Settlement Date		Maturity Date		Agency/ Issuer		Invoice Number		Face Value		Coupon		YTC		YTM		Call Feature		Structure		Step date		1st Call Date		CUSIP		Market Price		Market Price Date		1X		Call Feature		Next Call Date		Status

		07/06/09		07/30/09		01/30/13		FHLMC		67-769C		$   2,000,000		2.350%		2.350%		2.350%		3.5 yr NC, 1yr 1x						07/30/10		3128X84G4		100.132		06/30/10		*		one time		07/30/10		CALLED

		08/17/09		09/09/09		09/09/14		FNMA		17-772C		$   2,000,000		3.250%		3.250%		3.250%		5yr NC, 1yr 1x						09/09/10		3136FH7F6		100.063		08/31/10		*		one time		09/09/10		CALLED

		02/18/10		03/09/10		03/09/15		FNMA		67-788C		$   1,000,000		3.000%		3.000%		3.000%		5 yr NC, 6mo 1x						09/09/10		31398AG97		100.063		08/31/10		*		one time		09/09/10		CALLED

		03/05/10		03/16/10		09/16/13		FNMA		17-791C		$   2,000,000		2.100%		2.302%		2.130%		3.5yr NC, 6mo 1x						09/16/10		31398AJ29		100.063		08/31/10		*		one time		09/16/10		CALLED

		03/05/09		03/23/09		03/23/12		FNMA		17-756C		$   2,000,000		2.000%		2.000%		2.491%		3yr NC, 18 mo 1x, SU 1x		3.000%		09/23/10		09/23/10		3136FHEP6		100.079		08/31/10		*		one time		09/23/10		CALLED

												$   9,000,000



Tricy Dienst:
yearly step-up beginning 10/29/2010

jprioreschi:
steps up annually on 10/30

Tricy Dienst:
structured note.  If not called on 9/23/10, coupon steps-up to 3%.

Used as worksheet for Callable Structure Tab - Copy info from H:\Group Folders\Fin_Adm\Investments\Current Reports\Call Schedule.xls and rework it into Callable Structure Table for presentation



LAIF Balances

		CITY OF SANTA BARBARA

		LAIF Balances

		LAIF
Account		Sep 30, 2010		Oct 31, 2010		Nov 30, 2010		Dec 31, 2010		This week

		City		29,500,000		36,000,000		35,500,000		26,500,000		30,000,000

		RDA		15,000,000		15,000,000		15,000,000		15,000,000		15,000,000

		Total		44,500,000		51,000,000		50,500,000		41,500,000		45,000,000



Print and give to Treasury Manager 
Report Summary is used as display for discussion purposes.










_1356357095.xls
Q2 FY11 Purch_Mat

																				This Column is not copied to Investment report

		Qtrly (Oct, Nov, Dec 2010)

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:																				WAY-C				WAY-M		AVG

		17-812C				Federal Farm Credit Bank (FFCB)		2,000,000		10/28/10		10/28/15		10/28/11		1.540%		1.540%		Callable 10/28/11, then cont.				0.118%				0.118%						- 0		- 0

		36-813C				Federal National Mortgage Association (FNMA)		2,000,000		11/17/10		11/17/14		05/17/11		1.300%		1.300%		Callable 05/17/11, once				0.100%				0.100%

		94-814				General Electric Capital Corporation (GECC)		2,000,000		11/10/10		11/09/15		-		-		2.250%						0.173%				0.173%

		94-815C				Federal Farm Credit Bank (FFCB)		2,000,000		11/23/10		11/23/15		05/23/12		2.000%		2.000%		Callable 05/23/12, then cont.				0.154%				0.154%

		17-818C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		11/23/10		11/23/15		11/23/11		2.207%		1.845%		Callable 11/23/2011, once				0.170%				0.142%

		17-821C				Federal Farm Credit Bank (FFCB)		2,000,000		12/10/10		12/08/14		12/08/11		2.139%		1.662%		Callable 12/08/11, then cont.				0.165%				0.128%

		94-822				Federal National Mortgage Association (FNMA)		2,000,000		12/10/10		10/26/15		-		-		2.067%						0.159%				0.159%

		67-816C				Federal National Mortgage Association (FNMA)		2,000,000		12/15/10		12/15/15		06/15/11		2.000%		2.000%		Callable 06/15/11, once				0.154%				0.154%

		36-817C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		12/15/10		12/15/15		03/15/11		2.100%		2.100%		Callable 03/15/11, then qtrly				0.162%				0.162%

		36-823C				Federal Farm Credit Bank (FFCB)		2,000,000		12/15/10		12/15/15		12/15/11		2.480%		2.480%		Callable 12/15/11, then cont.				0.191%				0.191%

		94-820				Berkshire Hathaway Fin (BERK)		2,000,000		12/15/10		12/15/15		-		-		2.530%						0.195%				0.195%

		36-819C				Federal National Mortgage Association (FNMA)		2,000,000		12/28/10		12/28/15		12/28/11		2.051%		2.011%		Callable 12/28/11, once				0.158%				0.155%

		17-824C				Federal Home Loan Bank (FHLB)		2,000,000		12/28/10		07/28/14		07/28/11		0.650%		1.816%		SU 2.05% Callable 07/28/11, once				0.050%				0.140%

								26,000,000																1.947%				1.969%		1.969%

				Calls:																				WAY-C		AVG-C		WAY		AVG-M

		17-779C				Federal Farm Credit Bank (FFCB)		2,000,000		10/14/09		10/14/14		10/14/10		2.875%		2.875%		Callable 10/14/10, then cont.				0.479%				0.479%

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%		Callable 10/15/10, once				0.333%				0.333%

		67-780C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		10/28/09		10/28/14		10/28/10		3.000%		3.000%		Callable 10/28/10, then qtrly				0.500%				0.500%

		94-759C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		04/29/09		10/29/12		10/29/10		2.250%		2.250%		Callable 10/29/10, once				0.375%				0.375%

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%		Callable 11/19/10, then qtrly.				0.521%				0.521%

		94-781C				Federal Farm Credit Bank (FFCB)		2,000,000		12/01/09		12/01/14		12/01/10		2.840%		2.840%		Callable 12/01/10, then cont.				0.473%				0.473%

								12,000,000																2.682%		2.682%		2.682%		2.682%

				Maturities:																								WAY		AVG

		15-782				Montecito Bank & Trust Certificate of Deposit (MONT)		2,000,000		11/18/09		11/18/10		-		-		1.250%										0.625%

		94-742				Federal Home Loan Bank (FHLB)		2,000,000		06/16/08		12/10/10		-		-		3.800%										1.900%

		01-SBA LT				Airport Promissory Note - Partial Redemption		79,507		07/14/09		06/30/29		-		-		7.000%										-

								4,079,507																				2.525%		2.525%

																												2.643%

						Airport Promissory Note - Partial Redemption		79,507

								9,920,493

						Test		3,999,999.53																		Test		2.643%

						=(C17/(C17+(C24-C20))*L17)+((C24-C20)/((C24-C20)+C17)*L24)

						=(D24/(D24+D32)*M24)+(D32/(D32+D24)*M32)

						=(D25/(D25+(D30-D29))*M25)+((D30-D29)/((D30-D29)+D25)*M30)

		Oct-10		Information from previous months…

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:

		17-812C				Federal Farm Credit Bank (FFCB)		2,000,000		10/28/10		10/28/15		10/28/11		1.540%		1.540%		Callable 10/28/11, then cont.

								2,000,000

				Calls:

		17-779C				Federal Farm Credit Bank (FFCB)		2,000,000		10/14/09		10/14/14		10/14/10		2.875%		2.875%		Callable 10/14/10, then cont.

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%		Callable 10/15/10, once

		67-780C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		10/28/09		10/28/14		10/28/10		3.000%		3.000%		Callable 10/28/10, then qtrly

		94-759C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		04/29/09		10/29/12		10/29/10		2.250%		2.250%		Callable 10/29/10, once

								8,000,000

				Maturities:

						N/A

		Nov-10

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:

		36-813C				Federal National Mortgage Association (FNMA)		2,000,000		11/17/10		11/17/14		05/17/11		1.300%		1.300%		Callable 05/17/11, once

		94-814				General Electric Capital Corporation (GECC)		2,000,000		11/10/10		11/09/15						2.250%

		94-815C				Federal Farm Credit Bank (FFCB)		2,000,000		11/23/10		11/23/15		05/23/12		2.000%		2.000%		Callable 05/23/12, then cont.

		17-818C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		11/23/10		11/23/15		11/23/11		2.207%		1.845%		Callable 11/23/2011, once

								8,000,000

				Calls:

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%		Callable 11/19/10, then qtrly.

								2,000,000

				Maturities:

		15-782				Montecito Bank & Trust Certificate of Deposit (MONT)		2,000,000		11/18/09		11/18/10						1.250%

								2,000,000

		Dec-10

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:

		17-821C				Federal Farm Credit Bank (FFCB)		2,000,000		12/10/10		12/08/14		12/08/11		2.139%		1.662%		Callable 12/08/11, then cont.

		94-822				Federal National Mortgage Association (FNMA)		2,000,000		12/10/10		10/26/15		-		-		2.067%

		67-816C				Federal National Mortgage Association (FNMA)		2,000,000		12/15/10		12/15/15		06/15/11		2.000%		2.000%		Callable 06/15/11, once

		36-817C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		12/15/10		12/15/15		03/15/11		2.100%		2.100%		Callable 03/15/11, then qtrly

		36-823C				Federal Farm Credit Bank (FFCB)		2,000,000		12/15/10		12/15/15		12/15/11		2.480%		2.480%		Callable 12/15/11, then cont.

		94-820				Berkshire Hathaway Fin (BERK)		2,000,000		12/15/10		12/15/15		-		-		2.530%

		36-819C				Federal National Mortgage Association (FNMA)		2,000,000		12/28/10		12/28/15		12/28/11		2.051%		2.011%		Callable 12/28/11, once

		17-824C				Federal Home Loan Bank (FHLB)		2,000,000		12/28/10		07/28/14		07/28/11		0.650%		1.816%		SU 2.05% Callable 07/28/11, once

								16,000,000

				Calls:

		94-781C				Federal Farm Credit Bank (FFCB)		2,000,000		12/01/09		12/01/14		12/01/10		2.840%		2.840%		Callable 12/01/10, then cont.

								2,000,000

				Maturities:

		94-742				Federal Home Loan Bank (FHLB)		2,000,000		06/16/08		12/10/10		-		-		3.800%

		01-SBA LT				Airport Promissory Note - Partial Redemption		79,507		07/14/09		06/30/29		-		-		7.000%

								2,079,507



jprioreschi:
= Settlement Date

Copy & paste columns C-I into Quarterly CAR

jprioreschi:
= Settlement Date

jprioreschi:
= Settlement Date

jprioreschi:
= Settlement Date

Jill Prioreschi:
Insert Total of Airport Note Partial Payment to reduce Maturity Total for WAY % calculation

Clear WAY % for Airport Note Row for true WAY calculation

Jill Prioreschi:
Calls & Maturities
Excluding the Airport Note Partial Paydown

Jill Prioreschi:
Do not include the Airport Note YTM

Jill Prioreschi:
Do Not Include the Airport Note WAY %



Days to Mat

		Mo. Ended		Yield		Days to Maturity

		06/30/2010		2.323%		842

		07/31/2010		2.385%		922

		08/31/2010		2.329%		972

		09/30/2010		2.138%		925

		10/31/2010		2.034%		864

		11/30/2010		2.020%		891

		12/31/2010		2.075%		1000

		Portfolio Yield & Days to Maturity/ Summary of Cash Investments - City's Book Rate of Return



Info pulled from Tab: Page 2 of each months Investment Report

Copy & paste columns A-C into Quarterly CAR



Mkt Loss Table K sort

		

						Issuer		Face Amount		Maturity		$ Mkt Change		% Mkt Change

						GENERAL ELECTRIC CAPITAL CORP		$2,000,000		11/09/15		-$77,300		-3.87%

						FEDERAL HOME LOAN MTG CORP		$2,000,000		11/23/15		-$45,030		-2.26%

						FEDERAL NATL MORTGAGE ASSN		$2,000,000		12/28/15		-$43,278		-2.16%

						FEDERAL FARM CREDIT BANK		$2,000,000		10/28/15		-$42,540		-2.13%

						FEDERAL NATL MORTGAGE ASSN		$2,000,000		09/09/15		-$37,342		-1.87%

						(The above table reflects the securities with the largest %-age of unrealized mkt loss.)

						Reflects only last month of the quarter ending (Sep 2010) - Copy over Sep 10 Market Loss - K sort



Copy & paste columns B-G into Quarterly CAR



Mkt Loss Table Q sort

		

				Issuer		Face Amount		Maturity		Nov-Dec Mkt Change ($)		Nov-Dec Mkt Change (%)		% Mkt Gain/(Loss) at 12.31.10

				FEDERAL HOME LOAN MTG CORP		$2,000,000		11/23/15		-$42,360		-2.13%		-2.26%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		09/09/15		-$38,410		-1.92%		-1.87%

				FEDERAL FARM CREDIT BANK		$2,000,000		10/28/15		-$36,300		-1.82%		-2.13%

				FEDERAL FARM CREDIT BANK		$2,000,000		11/23/15		-$36,050		-1.80%		-1.66%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		08/10/15		-$35,370		-1.76%		-0.90%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		08/05/15		-$29,700		-1.48%		-0.84%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		09/21/15		-$29,060		-1.45%		-1.19%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		11/17/14		-$24,980		-1.25%		-1.59%

				FEDERAL HOME LOAN BANK		$2,000,000		09/12/14		-$22,630		-1.12%		-0.26%

				(reformatted table for CAR)

				Reflects only last month of the quarter ending (Dec 2010) - Copy over Dec 10 Market loss - Q Sort



Copy & paste columns A-G into Quarterly CAR Only if there are Gains or Losses



Quality Ratings

		QUALITY RATINGS

				PURCHASE		MATURITY		QUALITY RATING at PURCHASE						QUALITY RATING AS OF 6/30/10						QUALITY RATING AS OF 12/31/10

		ISSUER		DATE		DATE		MOODY'S		S & P				MOODY'S		S & P				MOODY'S		S & P				No change since 12/31/10

		BERKSHIRE HATHAWAY FIN		12/15/10		12/15/15		Aa2		AA+				N/A		N/A				Aa2		AA+

		GENERAL ELECTRIC CAPITAL CORP		11/10/10		11/09/15		Aa2		AA+				N/A		N/A				Aa2		AA+

		GENERAL ELECTRIC CAPITAL CORP		01/10/07		02/22/11		Aaa		AAA				Aa2		AA+				Aa2		AA+				Update if there is a change

		WELLS FARGO & CO.		05/30/07		01/12/11		Aa1		AA+				A1		AA				A1		AA-



&L&8&Z&F&R&6&D

For Informational purposes only/Not needed in CAR unless requested



Graph with LAIF

				Dec'09
$1.331		Jan'10
$1.631		Feb'10
$1.683		Mar'10
$1.317		Apr'10
$1.388		May'10
$1.506		Jun'10
$1.712		Jul'10
$1.825		Aug'10
$1.803		Sep'10
$1.731		Oct'10
$1.782		Nov'10
$1.335		Dec'10
$0.686

		City Portfolio		2.735		2.590		2.614		2.538		2.385		2.459		2.323		2.385		2.329		2.138		2.034		2.020		2.075

		2-Year USTN		1.140		0.81		0.81		1.02		0.96		0.77		0.60		0.55		0.47		0.42		0.34		0.46		0.59				0.46%

		90-Day T-Bill		0.050		0.07		0.11		0.15		0.16		0.16		0.17		0.15		0.13		0.15		0.11		0.16		0.13				0.16%

		LAIF Rate		0.569		0.56		0.53		0.57		0.59		0.58		0.49		0.52		0.51		0.50		0.48		0.46		0.45				0.46%		0.51

		LAIF Rate Qtrly		0.60		0.56		0.56		0.56		0.56		0.56		0.56		0.51		0.51		0.51		0.47		0.47		0.47

		For printout



&A

&L&6&F&CPage &P



Graph with LAIF

		



&C&"Arial,Regular"5

Market Gain/Loss
(Dollars in Millions)

Yield - %

City Portfolio

2-Year USTN

90-Day T-Bill

LAIF Rate

INVESTMENT YIELDS



USTN

		U.S. Treasury Market

				9/30/10		10/31/10		11/30/10		12/31/10		Cumulative Change

		3 Month		0.15%		0.11%		0.16%		0.13%		-0.02%

		6 Month		0.19%		0.16%		0.20%		0.18%		-0.01%

		1 Year		0.25%		0.20%		0.25%		0.26%		0.01%

		2 Year		0.42%		0.34%		0.46%		0.59%		0.17%

		3 Year		0.63%		0.49%		0.71%		0.99%		0.36%

		4 Year		0.95%		0.83%		1.09%		1.50%		0.55%

		5 Year		1.26%		1.17%		1.48%		2.01%		0.75%

		10 Year		2.51%		2.60%		2.80%		3.30%		0.79%

		30 Year		3.68%		3.98%		4.11%		4.34%		0.66%

		LAIF		0.51%		0.47%		0.47%		0.47%		-0.04%

		Sources: Robinson Capital (http://www.robinsoncapital.com/fi_main.htm),

		Dept of Treasury (http://www.treas.gov/offices/domestic-finance/debt-management/interest-rate/yield_historical.shtml)



jprioreschi:
Estimated Laif Rate on 7/7/10 as 0.490% to make up for over estimate in May 10.

Actual to be posted early next week.

jprioreschi:
0.520 was estimated on 8/6

Actual July LAIF Rate = 0.531

Jill Prioreschi:
Actual Aug 10 LAIF Rate

jprioreschi:
0.503 was estimated on 9/6/10

Actual July LAIF Rate = _____

Graph is updated monthly, although it is only presented quarterly to Council (graph in CAR report and page 5 of Attachment #1)

Copy and paste graph only into CAR

Print Graph only to PDF to input into quarterly investment report as last page on attachment #1

jprioreschi:
LAIF Qtrly Rate carried across 3 months

Copy & paste columns A-F into Quarterly CAR



FF Rates

		

				Fed Funds Rate				Discount Rate												Historical Changes of the Target Federal Funds and Discount Rates ...

		Date		Change		New Level		Change		New Level

		12/11/07		-0.25		4.25		-0.25		4.75

		01/22/08		-0.75		3.50		-0.75		4.00

		01/30/08		-0.50		3.00		-0.50		3.50

		03/16/08						-0.25		3.25

		03/18/08		-0.75		2.25		-0.75		2.50

		04/30/08		-0.25		2.00		-0.25		2.25

		10/08/08		-0.50		1.50		-0.50		1.75

		10/29/08		-0.50		1.00		-0.50		1.25

		12/16/08		-1.00 to -0.75		0.00-0.25		-0.75		0.50

		02/19/10						0.25		0.75

		Source: http://www.newyorkfed.org/markets/statistics/dlyrates/fedrate.html

				Checked on May 17th, 2010 - No change since Feb 19th, 2010

				Checked on June 18th, 2010 - No change since Feb 19th, 2010

				Checked on July 7th, 2010 - No change since Feb 19th, 2010

				Checked on September 13th, 2010 - No change since Feb 19th, 2010

				Checked on October 11th, 2010 - No change since Feb 19th, 2010

				Checked on November 11th, 2010 - No change since Feb 19th, 2010

				Checked on December 5th, 2010 - No change since Feb 19th, 2010

				Checked on January 12th, 2010 - No change since Feb 19th, 2010



jprioreschi:
Primary

Copy & paste columns A-E into Quarterly CAR

Historical Changes of the Target Federal Funds and Discount Rates ...



Qtrly Interest Revenue

		

		INTEREST REVENUE

		For the Quarter Ended December 31, 2010

		POOLED INVESTMENTS

						October				November				December				Total

		Interest Earned on Investments				$   264,248				$   257,078				$   260,863				$   782,189

		Amortization				(6,162)				(5,962)				(4,724)				(16,848)

		Interest on Bank Accounts				134				287				592				1,013

		Total				$   258,221				$   251,403				$   256,731				$   766,355				$   766,354

		RDA INVESTMENTS

		Interest Earned on Investments (LAIF)				$   6,087				$   5,671				$   5,707				$   17,465

		TOTAL INTEREST EARNED				$   264,308				$   257,074				$   262,438				$   783,820				$   783,820

		For the next quarter ended CAR, please include this table in a new section called INVESTMENT INCOME right after the Investment Activity section.



jprioreschi:
Rounding Adj

Print and give to Treasury Manager 
Report Summary is used as display for discussion purposes.



Callable Structure-Sep10

		

		1st QUARTER CALLABLE AGENCY ISSUES IN CITY PORTFOLIO

		7/1 - 9/30/2010 Purchases

																																		Market Price

		Agency		Inv No.		Face		Coupon		Step-Up		Step date		YTM		YTC		Purchase Date		1st Call Dt		Maturity				CUSIP		Call Feature		Next Call Dt				06/30/10

		FNMA		17-805C		$   2,000,000		2.350%						2.350%		2.350%		06/25/10		07/07/11		07/07/15		*		3136FMQ98		5yr NC, 1yr 1x		07/07/11				100.132

		FHLB		94-806C		$   2,000,000		2.000%		2.125%, 2.25%, 2.5%, 3%, 3.5%		7/14/12, 7/13, 1/14, 7/14, 1/15		2.336%		2.000%		06/25/10		07/14/11		07/14/15				3133XYZN8		5yr NC, 1yr Q, Bi-Annual SU		07/14/11				100.063

		FNMA		67-807C		$   2,000,000		2.125%						2.125%		2.125%		07/21/10		08/05/11		08/05/15		*		31398A2A9		5 yr NC, 1yr 1x		08/05/11				100.063

		FNMA		36-808C		$   2,000,000		2.000%						2.133%		2.055%		07/28/10		08/10/12		08/10/15		*		3136FM5E0		5yr NC, 2yr 1x		08/10/12				100.063

		FNMA		67-810C		$   2,000,000		1.850%						1.871%		1.951%		09/07/10		09/09/11		09/09/15				3136FPEQ6		5yr NC, 1yr 1x		09/09/11				100.079

		FNMA		94-811C		$   2,000,000		2.000%						2.000%		2.000%		09/13/10		03/21/11		09/21/15		*		31398A3T7		5yr NC, 6mo 1x		03/21/11

						$   12,000,000

		7/1 - 9/30/2010 Called/Matured Callables

		Agency		Inv No.		Face		Coupon		Step-Up		Step date		YTM		Called YTC		Purchase Date		1st Call Dt		Maturity				CUSIP		Call Feature		Mat/Call Dt				Status		Market Price		Market Price Date

		FHLMC		67-769C		$   2,000,000		2.350%						2.350%		2.350%		07/06/09		07/30/10		01/30/13		*		3128X84G4		3.5 yr NC, 1yr 1x		07/30/10				CALLED		100.132		06/30/10

		FNMA		17-772C		$   2,000,000		3.250%						3.250%		3.250%		08/17/09		09/09/10		09/09/14		*		3136FH7F6		5yr NC, 1yr 1x		09/09/10				CALLED		100.063		08/31/10

		FNMA		67-788C		$   1,000,000		3.000%						3.000%		3.000%		02/18/10		09/09/10		03/09/15		*		31398AG97		5 yr NC, 6mo 1x		09/09/10				CALLED		100.063		08/31/10

		FNMA		17-791C		$   2,000,000		2.100%						2.130%		2.302%		03/05/10		09/16/10		09/16/13		*		31398AJ29		3.5yr NC, 6mo 1x		09/16/10				CALLED		100.063		08/31/10

		FNMA		17-756C		$   2,000,000		2.000%		3.000%		09/23/10		2.491%		2.000%		03/05/09		09/23/10		03/23/12		*		3136FHEP6		3yr NC, 18 mo 1x, SU 1x		09/23/10				CALLED		100.079		08/31/10

						$   9,000,000



&R&8&Z&F

Tricy Dienst:
structured note.  If not called on 9/23/10, coupon steps-up to 3%.

Print and give to Treasury Manager 
Report Summary is used as display for discussion purposes.



Sheet1

		

		1st QUARTER CALLABLE AGENCY ISSUES IN CITY PORTFOLIO

		7/1 - 9/30/2010 Purchases																																Market Price

		Purchase/ Trade Date		Settlement Date		Maturity Date		Agency/ Issuer		Invoice Number		Face Value		Coupon		YTC		YTM		Call Feature		Structure		Step date		1st Call Date		CUSIP		Market Price		Market Price Date		1X		Call Feature		Next Call Date

		06/25/10		07/07/10		07/07/15		FNMA		17-805C		$   2,000,000		2.350%		2.350%		2.350%		5yr NC, 1yr 1x						07/07/11		3136FMQ98		101.297		08/31/10		*		one time		07/07/11

		06/25/10		07/14/10		07/14/15		FHLB		94-806C		$   2,000,000		2.000%		2.000%		2.336%		5yr NC, 1yr Q, Bi-Annual SU		2.125%, 2.25%, 2.5%, 3%, 3.5%		7/14/12, 7/13, 1/14, 7/14, 1/15		07/14/11		3133XYZN8		101.344		08/31/10				7/14/11, then quarterly		07/14/11

		07/21/10		08/05/10		08/05/15		FNMA		67-807C		$   2,000,000		2.125%		2.125%		2.125%		5 yr NC, 1yr 1x						08/05/11		31398A2A9		101.172		08/31/10		*		one time		08/05/11

		07/28/10		08/10/10		08/10/15		FNMA		36-808C		$   2,000,000		2.000%		2.055%		2.133%		5yr NC, 2yr 1x						08/10/12		3136FM5E0		101.297		08/31/10						08/10/12

		09/07/10		09/09/10		09/09/15		FNMA		67-810C		$   2,000,000		1.850%		1.951%		1.871%		5yr NC, 1yr 1x						09/09/11		3136FPEQ6		New 9/9/10		-----						09/09/11

		09/13/10		09/21/10		09/21/15		FNMA		94-811C		$   2,000,000		2.000%		2.000%		2.000%		5yr NC, 6mo 1x						03/21/11		31398A3T7		New 9/21/10		-----						03/21/11

												$   12,000,000

		7/1 - 9/30/2010 Called/Matured Callables

		Purchase/ Trade Date		Settlement Date		Maturity Date		Agency/ Issuer		Invoice Number		Face Value		Coupon		YTC		YTM		Call Feature		Structure		Step date		1st Call Date		CUSIP		Market Price		Market Price Date		1X		Call Feature		Next Call Date		Status

		07/06/09		07/30/09		01/30/13		FHLMC		67-769C		$   2,000,000		2.350%		2.350%		2.350%		3.5 yr NC, 1yr 1x						07/30/10		3128X84G4		100.132		06/30/10		*		one time		07/30/10		CALLED

		08/17/09		09/09/09		09/09/14		FNMA		17-772C		$   2,000,000		3.250%		3.250%		3.250%		5yr NC, 1yr 1x						09/09/10		3136FH7F6		100.063		08/31/10		*		one time		09/09/10		CALLED

		02/18/10		03/09/10		03/09/15		FNMA		67-788C		$   1,000,000		3.000%		3.000%		3.000%		5 yr NC, 6mo 1x						09/09/10		31398AG97		100.063		08/31/10		*		one time		09/09/10		CALLED

		03/05/10		03/16/10		09/16/13		FNMA		17-791C		$   2,000,000		2.100%		2.302%		2.130%		3.5yr NC, 6mo 1x						09/16/10		31398AJ29		100.063		08/31/10		*		one time		09/16/10		CALLED

		03/05/09		03/23/09		03/23/12		FNMA		17-756C		$   2,000,000		2.000%		2.000%		2.491%		3yr NC, 18 mo 1x, SU 1x		3.000%		09/23/10		09/23/10		3136FHEP6		100.079		08/31/10		*		one time		09/23/10		CALLED

												$   9,000,000



Tricy Dienst:
yearly step-up beginning 10/29/2010

jprioreschi:
steps up annually on 10/30

Tricy Dienst:
structured note.  If not called on 9/23/10, coupon steps-up to 3%.

Used as worksheet for Callable Structure Tab - Copy info from H:\Group Folders\Fin_Adm\Investments\Current Reports\Call Schedule.xls and rework it into Callable Structure Table for presentation



LAIF Balances

		CITY OF SANTA BARBARA

		LAIF Balances

		LAIF
Account		Sep 30, 2010		Oct 31, 2010		Nov 30, 2010		Dec 31, 2010		This week

		City		29,500,000		36,000,000		35,500,000		26,500,000		30,000,000

		RDA		15,000,000		15,000,000		15,000,000		15,000,000		15,000,000

		Total		44,500,000		51,000,000		50,500,000		41,500,000		45,000,000



Print and give to Treasury Manager 
Report Summary is used as display for discussion purposes.










_1356356303.xls
Q2 FY11 Purch_Mat

																				This Column is not copied to Investment report

		Qtrly (Oct, Nov, Dec 2010)

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:																				WAY-C				WAY-M		AVG

		17-812C				Federal Farm Credit Bank (FFCB)		2,000,000		10/28/10		10/28/15		10/28/11		1.540%		1.540%		Callable 10/28/11, then cont.				0.118%				0.118%						- 0		- 0

		36-813C				Federal National Mortgage Association (FNMA)		2,000,000		11/17/10		11/17/14		05/17/11		1.300%		1.300%		Callable 05/17/11, once				0.100%				0.100%

		94-814				General Electric Capital Corporation (GECC)		2,000,000		11/10/10		11/09/15		-		-		2.250%						0.173%				0.173%

		94-815C				Federal Farm Credit Bank (FFCB)		2,000,000		11/23/10		11/23/15		05/23/12		2.000%		2.000%		Callable 05/23/12, then cont.				0.154%				0.154%

		17-818C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		11/23/10		11/23/15		11/23/11		2.207%		1.845%		Callable 11/23/2011, once				0.170%				0.142%

		17-821C				Federal Farm Credit Bank (FFCB)		2,000,000		12/10/10		12/08/14		12/08/11		2.139%		1.662%		Callable 12/08/11, then cont.				0.165%				0.128%

		94-822				Federal National Mortgage Association (FNMA)		2,000,000		12/10/10		10/26/15		-		-		2.067%						0.159%				0.159%

		67-816C				Federal National Mortgage Association (FNMA)		2,000,000		12/15/10		12/15/15		06/15/11		2.000%		2.000%		Callable 06/15/11, once				0.154%				0.154%

		36-817C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		12/15/10		12/15/15		03/15/11		2.100%		2.100%		Callable 03/15/11, then qtrly				0.162%				0.162%

		36-823C				Federal Farm Credit Bank (FFCB)		2,000,000		12/15/10		12/15/15		12/15/11		2.480%		2.480%		Callable 12/15/11, then cont.				0.191%				0.191%

		94-820				Berkshire Hathaway Fin (BERK)		2,000,000		12/15/10		12/15/15		-		-		2.530%						0.195%				0.195%

		36-819C				Federal National Mortgage Association (FNMA)		2,000,000		12/28/10		12/28/15		12/28/11		2.051%		2.011%		Callable 12/28/11, once				0.158%				0.155%

		17-824C				Federal Home Loan Bank (FHLB)		2,000,000		12/28/10		07/28/14		07/28/11		0.650%		1.816%		SU 2.05% Callable 07/28/11, once				0.050%				0.140%

								26,000,000																1.947%				1.969%		1.969%

				Calls:																				WAY-C		AVG-C		WAY		AVG-M

		17-779C				Federal Farm Credit Bank (FFCB)		2,000,000		10/14/09		10/14/14		10/14/10		2.875%		2.875%		Callable 10/14/10, then cont.				0.479%				0.479%

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%		Callable 10/15/10, once				0.333%				0.333%

		67-780C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		10/28/09		10/28/14		10/28/10		3.000%		3.000%		Callable 10/28/10, then qtrly				0.500%				0.500%

		94-759C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		04/29/09		10/29/12		10/29/10		2.250%		2.250%		Callable 10/29/10, once				0.375%				0.375%

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%		Callable 11/19/10, then qtrly.				0.521%				0.521%

		94-781C				Federal Farm Credit Bank (FFCB)		2,000,000		12/01/09		12/01/14		12/01/10		2.840%		2.840%		Callable 12/01/10, then cont.				0.473%				0.473%

								12,000,000																2.682%		2.682%		2.682%		2.682%

				Maturities:																								WAY		AVG

		15-782				Montecito Bank & Trust Certificate of Deposit (MONT)		2,000,000		11/18/09		11/18/10		-		-		1.250%										0.625%

		94-742				Federal Home Loan Bank (FHLB)		2,000,000		06/16/08		12/10/10		-		-		3.800%										1.900%

		01-SBA LT				Airport Promissory Note - Partial Redemption		79,507		07/14/09		06/30/29		-		-		7.000%										-

								4,079,507																				2.525%		2.525%

																												2.643%

						Airport Promissory Note - Partial Redemption		79,507

								9,920,493

						Test		3,999,999.53																		Test		2.643%

						=(C17/(C17+(C24-C20))*L17)+((C24-C20)/((C24-C20)+C17)*L24)

						=(D24/(D24+D32)*M24)+(D32/(D32+D24)*M32)

						=(D25/(D25+(D30-D29))*M25)+((D30-D29)/((D30-D29)+D25)*M30)

		Oct-10		Information from previous months…

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:

		17-812C				Federal Farm Credit Bank (FFCB)		2,000,000		10/28/10		10/28/15		10/28/11		1.540%		1.540%		Callable 10/28/11, then cont.

								2,000,000

				Calls:

		17-779C				Federal Farm Credit Bank (FFCB)		2,000,000		10/14/09		10/14/14		10/14/10		2.875%		2.875%		Callable 10/14/10, then cont.

		36-794C				Federal National Mortgage Association (FNMA)		2,000,000		04/15/10		07/15/13		10/15/10		2.000%		2.000%		Callable 10/15/10, once

		67-780C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		10/28/09		10/28/14		10/28/10		3.000%		3.000%		Callable 10/28/10, then qtrly

		94-759C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		04/29/09		10/29/12		10/29/10		2.250%		2.250%		Callable 10/29/10, once

								8,000,000

				Maturities:

						N/A

		Nov-10

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:

		36-813C				Federal National Mortgage Association (FNMA)		2,000,000		11/17/10		11/17/14		05/17/11		1.300%		1.300%		Callable 05/17/11, once

		94-814				General Electric Capital Corporation (GECC)		2,000,000		11/10/10		11/09/15						2.250%

		94-815C				Federal Farm Credit Bank (FFCB)		2,000,000		11/23/10		11/23/15		05/23/12		2.000%		2.000%		Callable 05/23/12, then cont.

		17-818C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		11/23/10		11/23/15		11/23/11		2.207%		1.845%		Callable 11/23/2011, once

								8,000,000

				Calls:

		93-798C				Federal National Mortgage Association (FNMA)		2,000,000		05/19/10		05/19/15		11/19/10		3.125%		3.125%		Callable 11/19/10, then qtrly.

								2,000,000

				Maturities:

		15-782				Montecito Bank & Trust Certificate of Deposit (MONT)		2,000,000		11/18/09		11/18/10						1.250%

								2,000,000

		Dec-10

								Face		Purchase		Final		Call		Yield		Yield		Call

						Issuer		Amount		Date		Maturity		Date		To Call		To Maturity		Structure

				Purchases:

		17-821C				Federal Farm Credit Bank (FFCB)		2,000,000		12/10/10		12/08/14		12/08/11		2.139%		1.662%		Callable 12/08/11, then cont.

		94-822				Federal National Mortgage Association (FNMA)		2,000,000		12/10/10		10/26/15		-		-		2.067%

		67-816C				Federal National Mortgage Association (FNMA)		2,000,000		12/15/10		12/15/15		06/15/11		2.000%		2.000%		Callable 06/15/11, once

		36-817C				Federal Home Loan Mortgage Corp (FHLMC)		2,000,000		12/15/10		12/15/15		03/15/11		2.100%		2.100%		Callable 03/15/11, then qtrly

		36-823C				Federal Farm Credit Bank (FFCB)		2,000,000		12/15/10		12/15/15		12/15/11		2.480%		2.480%		Callable 12/15/11, then cont.

		94-820				Berkshire Hathaway Fin (BERK)		2,000,000		12/15/10		12/15/15		-		-		2.530%

		36-819C				Federal National Mortgage Association (FNMA)		2,000,000		12/28/10		12/28/15		12/28/11		2.051%		2.011%		Callable 12/28/11, once

		17-824C				Federal Home Loan Bank (FHLB)		2,000,000		12/28/10		07/28/14		07/28/11		0.650%		1.816%		SU 2.05% Callable 07/28/11, once

								16,000,000

				Calls:

		94-781C				Federal Farm Credit Bank (FFCB)		2,000,000		12/01/09		12/01/14		12/01/10		2.840%		2.840%		Callable 12/01/10, then cont.

								2,000,000

				Maturities:

		94-742				Federal Home Loan Bank (FHLB)		2,000,000		06/16/08		12/10/10		-		-		3.800%

		01-SBA LT				Airport Promissory Note - Partial Redemption		79,507		07/14/09		06/30/29		-		-		7.000%

								2,079,507



jprioreschi:
= Settlement Date

Copy & paste columns C-I into Quarterly CAR

jprioreschi:
= Settlement Date

jprioreschi:
= Settlement Date

jprioreschi:
= Settlement Date

Jill Prioreschi:
Insert Total of Airport Note Partial Payment to reduce Maturity Total for WAY % calculation

Clear WAY % for Airport Note Row for true WAY calculation

Jill Prioreschi:
Calls & Maturities
Excluding the Airport Note Partial Paydown

Jill Prioreschi:
Do not include the Airport Note YTM

Jill Prioreschi:
Do Not Include the Airport Note WAY %



Days to Mat

		Mo. Ended		Yield		Days to Maturity

		06/30/2010		2.323%		842

		07/31/2010		2.385%		922

		08/31/2010		2.329%		972

		09/30/2010		2.138%		925

		10/31/2010		2.034%		864

		11/30/2010		2.020%		891

		12/31/2010		2.075%		1000

		Portfolio Yield & Days to Maturity/ Summary of Cash Investments - City's Book Rate of Return



Info pulled from Tab: Page 2 of each months Investment Report

Copy & paste columns A-C into Quarterly CAR



Mkt Loss Table K sort

		

						Issuer		Face Amount		Maturity		$ Mkt Change		% Mkt Change

						GENERAL ELECTRIC CAPITAL CORP		$2,000,000		11/09/15		-$77,300		-3.87%

						FEDERAL HOME LOAN MTG CORP		$2,000,000		11/23/15		-$45,030		-2.26%

						FEDERAL NATL MORTGAGE ASSN		$2,000,000		12/28/15		-$43,278		-2.16%

						FEDERAL FARM CREDIT BANK		$2,000,000		10/28/15		-$42,540		-2.13%

						FEDERAL NATL MORTGAGE ASSN		$2,000,000		09/09/15		-$37,342		-1.87%

						(The above table reflects the securities with the largest %-age of unrealized mkt loss.)

						Reflects only last month of the quarter ending (Sep 2010) - Copy over Sep 10 Market Loss - K sort



Copy & paste columns B-G into Quarterly CAR



Mkt Loss Table Q sort

		

				Issuer		Face Amount		Maturity		Nov-Dec Mkt Change ($)		Nov-Dec Mkt Change (%)

				FEDERAL HOME LOAN MTG CORP		$2,000,000		11/23/15		-$42,360		-2.13%		-2.26%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		09/09/15		-$38,410		-1.92%		-1.87%

				FEDERAL FARM CREDIT BANK		$2,000,000		10/28/15		-$36,300		-1.82%		-2.13%

				FEDERAL FARM CREDIT BANK		$2,000,000		11/23/15		-$36,050		-1.80%		-1.66%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		08/10/15		-$35,370		-1.76%		-0.90%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		08/05/15		-$29,700		-1.48%		-0.84%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		09/21/15		-$29,060		-1.45%		-1.19%

				FEDERAL NATL MORTGAGE ASSN		$2,000,000		11/17/14		-$24,980		-1.25%		-1.59%

				FEDERAL HOME LOAN BANK		$2,000,000		09/12/14		-$22,630		-1.12%		-0.26%

				(reformatted table for CAR)

				Reflects only last month of the quarter ending (Dec 2010) - Copy over Dec 10 Market loss - Q Sort



Copy & paste columns A-G into Quarterly CAR Only if there are Gains or Losses



Quality Ratings

		QUALITY RATINGS

				PURCHASE		MATURITY		QUALITY RATING at PURCHASE						QUALITY RATING AS OF 6/30/10						QUALITY RATING AS OF 12/31/10

		ISSUER		DATE		DATE		MOODY'S		S & P				MOODY'S		S & P				MOODY'S		S & P				No change since 12/31/10

		BERKSHIRE HATHAWAY FIN		12/15/10		12/15/15		Aa2		AA+				N/A		N/A				Aa2		AA+

		GENERAL ELECTRIC CAPITAL CORP		11/10/10		11/09/15		Aa2		AA+				N/A		N/A				Aa2		AA+

		GENERAL ELECTRIC CAPITAL CORP		01/10/07		02/22/11		Aaa		AAA				Aa2		AA+				Aa2		AA+				Update if there is a change

		WELLS FARGO & CO.		05/30/07		01/12/11		Aa1		AA+				A1		AA				A1		AA-



&L&8&Z&F&R&6&D

For Informational purposes only/Not needed in CAR unless requested



Graph with LAIF

				Dec'09
$1.331		Jan'10
$1.631		Feb'10
$1.683		Mar'10
$1.317		Apr'10
$1.388		May'10
$1.506		Jun'10
$1.712		Jul'10
$1.825		Aug'10
$1.803		Sep'10
$1.731		Oct'10
$1.782		Nov'10
$1.335		Dec'10
$0.686

		City Portfolio		2.735		2.590		2.614		2.538		2.385		2.459		2.323		2.385		2.329		2.138		2.034		2.020		2.075

		2-Year USTN		1.140		0.81		0.81		1.02		0.96		0.77		0.60		0.55		0.47		0.42		0.34		0.46		0.59				0.46%

		90-Day T-Bill		0.050		0.07		0.11		0.15		0.16		0.16		0.17		0.15		0.13		0.15		0.11		0.16		0.13				0.16%

		LAIF Rate		0.569		0.56		0.53		0.57		0.59		0.58		0.49		0.52		0.51		0.50		0.48		0.46		0.45				0.46%		0.51

		LAIF Rate Qtrly		0.60		0.56		0.56		0.56		0.56		0.56		0.56		0.51		0.51		0.51		0.47		0.47		0.47

		For printout



&A

&L&6&F&CPage &P



Graph with LAIF

		



&C&"Arial,Regular"5

Market Gain/Loss
(Dollars in Millions)

Yield - %

City Portfolio

2-Year USTN

90-Day T-Bill

LAIF Rate

INVESTMENT YIELDS



USTN

		U.S. Treasury Market

				9/30/10		10/31/10		11/30/10		12/31/10		Cumulative Change

		3 Month		0.15%		0.11%		0.16%		0.13%		-0.02%

		6 Month		0.19%		0.16%		0.20%		0.18%		-0.01%

		1 Year		0.25%		0.20%		0.25%		0.26%		0.01%

		2 Year		0.42%		0.34%		0.46%		0.59%		0.17%

		3 Year		0.63%		0.49%		0.71%		0.99%		0.36%

		4 Year		0.95%		0.83%		1.09%		1.50%		0.55%

		5 Year		1.26%		1.17%		1.48%		2.01%		0.75%

		10 Year		2.51%		2.60%		2.80%		3.30%		0.79%

		30 Year		3.68%		3.98%		4.11%		4.34%		0.66%

		LAIF		0.51%		0.47%		0.47%		0.47%		-0.04%

		Sources: Robinson Capital (http://www.robinsoncapital.com/fi_main.htm),

		Dept of Treasury (http://www.treas.gov/offices/domestic-finance/debt-management/interest-rate/yield_historical.shtml)



jprioreschi:
Estimated Laif Rate on 7/7/10 as 0.490% to make up for over estimate in May 10.

Actual to be posted early next week.

jprioreschi:
0.520 was estimated on 8/6

Actual July LAIF Rate = 0.531

Jill Prioreschi:
Actual Aug 10 LAIF Rate

jprioreschi:
0.503 was estimated on 9/6/10

Actual July LAIF Rate = _____

Graph is updated monthly, although it is only presented quarterly to Council (graph in CAR report and page 5 of Attachment #1)

Copy and paste graph only into CAR

Print Graph only to PDF to input into quarterly investment report as last page on attachment #1

jprioreschi:
LAIF Qtrly Rate carried across 3 months

Copy & paste columns A-F into Quarterly CAR



FF Rates

		

				Fed Funds Rate				Discount Rate												Historical Changes of the Target Federal Funds and Discount Rates ...

		Date		Change		New Level		Change		New Level

		12/11/07		-0.25		4.25		-0.25		4.75

		01/22/08		-0.75		3.50		-0.75		4.00

		01/30/08		-0.50		3.00		-0.50		3.50

		03/16/08						-0.25		3.25

		03/18/08		-0.75		2.25		-0.75		2.50

		04/30/08		-0.25		2.00		-0.25		2.25

		10/08/08		-0.50		1.50		-0.50		1.75

		10/29/08		-0.50		1.00		-0.50		1.25

		12/16/08		-1.00 to -0.75		0.00-0.25		-0.75		0.50

		02/19/10						0.25		0.75

		Source: http://www.newyorkfed.org/markets/statistics/dlyrates/fedrate.html

				Checked on May 17th, 2010 - No change since Feb 19th, 2010

				Checked on June 18th, 2010 - No change since Feb 19th, 2010

				Checked on July 7th, 2010 - No change since Feb 19th, 2010

				Checked on September 13th, 2010 - No change since Feb 19th, 2010

				Checked on October 11th, 2010 - No change since Feb 19th, 2010

				Checked on November 11th, 2010 - No change since Feb 19th, 2010

				Checked on December 5th, 2010 - No change since Feb 19th, 2010

				Checked on January 12th, 2010 - No change since Feb 19th, 2010



jprioreschi:
Primary

Copy & paste columns A-E into Quarterly CAR

Historical Changes of the Target Federal Funds and Discount Rates ...



Qtrly Interest Revenue

		

		INTEREST REVENUE

		For the Quarter Ended December 31, 2010

		POOLED INVESTMENTS

						October				November				December				Total

		Interest Earned on Investments				$   264,248				$   257,078				$   260,863				$   782,189

		Amortization				(6,162)				(5,962)				(4,724)				(16,848)

		Interest on Bank Accounts				134				287				592				1,013

		Total				$   258,221				$   251,403				$   256,731				$   766,355				$   766,354

		RDA INVESTMENTS

		Interest Earned on Investments (LAIF)				$   6,087				$   5,671				$   5,707				$   17,465

		TOTAL INTEREST EARNED				$   264,308				$   257,074				$   262,438				$   783,820				$   783,820

		For the next quarter ended CAR, please include this table in a new section called INVESTMENT INCOME right after the Investment Activity section.



jprioreschi:
Rounding Adj

Print and give to Treasury Manager 
Report Summary is used as display for discussion purposes.



Callable Structure-Sep10

		

		1st QUARTER CALLABLE AGENCY ISSUES IN CITY PORTFOLIO

		7/1 - 9/30/2010 Purchases

																																		Market Price

		Agency		Inv No.		Face		Coupon		Step-Up		Step date		YTM		YTC		Purchase Date		1st Call Dt		Maturity				CUSIP		Call Feature		Next Call Dt				06/30/10

		FNMA		17-805C		$   2,000,000		2.350%						2.350%		2.350%		06/25/10		07/07/11		07/07/15		*		3136FMQ98		5yr NC, 1yr 1x		07/07/11				100.132

		FHLB		94-806C		$   2,000,000		2.000%		2.125%, 2.25%, 2.5%, 3%, 3.5%		7/14/12, 7/13, 1/14, 7/14, 1/15		2.336%		2.000%		06/25/10		07/14/11		07/14/15				3133XYZN8		5yr NC, 1yr Q, Bi-Annual SU		07/14/11				100.063

		FNMA		67-807C		$   2,000,000		2.125%						2.125%		2.125%		07/21/10		08/05/11		08/05/15		*		31398A2A9		5 yr NC, 1yr 1x		08/05/11				100.063

		FNMA		36-808C		$   2,000,000		2.000%						2.133%		2.055%		07/28/10		08/10/12		08/10/15		*		3136FM5E0		5yr NC, 2yr 1x		08/10/12				100.063

		FNMA		67-810C		$   2,000,000		1.850%						1.871%		1.951%		09/07/10		09/09/11		09/09/15				3136FPEQ6		5yr NC, 1yr 1x		09/09/11				100.079

		FNMA		94-811C		$   2,000,000		2.000%						2.000%		2.000%		09/13/10		03/21/11		09/21/15		*		31398A3T7		5yr NC, 6mo 1x		03/21/11

						$   12,000,000

		7/1 - 9/30/2010 Called/Matured Callables

		Agency		Inv No.		Face		Coupon		Step-Up		Step date		YTM		Called YTC		Purchase Date		1st Call Dt		Maturity				CUSIP		Call Feature		Mat/Call Dt				Status		Market Price		Market Price Date

		FHLMC		67-769C		$   2,000,000		2.350%						2.350%		2.350%		07/06/09		07/30/10		01/30/13		*		3128X84G4		3.5 yr NC, 1yr 1x		07/30/10				CALLED		100.132		06/30/10

		FNMA		17-772C		$   2,000,000		3.250%						3.250%		3.250%		08/17/09		09/09/10		09/09/14		*		3136FH7F6		5yr NC, 1yr 1x		09/09/10				CALLED		100.063		08/31/10

		FNMA		67-788C		$   1,000,000		3.000%						3.000%		3.000%		02/18/10		09/09/10		03/09/15		*		31398AG97		5 yr NC, 6mo 1x		09/09/10				CALLED		100.063		08/31/10

		FNMA		17-791C		$   2,000,000		2.100%						2.130%		2.302%		03/05/10		09/16/10		09/16/13		*		31398AJ29		3.5yr NC, 6mo 1x		09/16/10				CALLED		100.063		08/31/10

		FNMA		17-756C		$   2,000,000		2.000%		3.000%		09/23/10		2.491%		2.000%		03/05/09		09/23/10		03/23/12		*		3136FHEP6		3yr NC, 18 mo 1x, SU 1x		09/23/10				CALLED		100.079		08/31/10

						$   9,000,000



&R&8&Z&F

Tricy Dienst:
structured note.  If not called on 9/23/10, coupon steps-up to 3%.

Print and give to Treasury Manager 
Report Summary is used as display for discussion purposes.



Sheet1

		

		1st QUARTER CALLABLE AGENCY ISSUES IN CITY PORTFOLIO

		7/1 - 9/30/2010 Purchases																																Market Price

		Purchase/ Trade Date		Settlement Date		Maturity Date		Agency/ Issuer		Invoice Number		Face Value		Coupon		YTC		YTM		Call Feature		Structure		Step date		1st Call Date		CUSIP		Market Price		Market Price Date		1X		Call Feature		Next Call Date

		06/25/10		07/07/10		07/07/15		FNMA		17-805C		$   2,000,000		2.350%		2.350%		2.350%		5yr NC, 1yr 1x						07/07/11		3136FMQ98		101.297		08/31/10		*		one time		07/07/11

		06/25/10		07/14/10		07/14/15		FHLB		94-806C		$   2,000,000		2.000%		2.000%		2.336%		5yr NC, 1yr Q, Bi-Annual SU		2.125%, 2.25%, 2.5%, 3%, 3.5%		7/14/12, 7/13, 1/14, 7/14, 1/15		07/14/11		3133XYZN8		101.344		08/31/10				7/14/11, then quarterly		07/14/11

		07/21/10		08/05/10		08/05/15		FNMA		67-807C		$   2,000,000		2.125%		2.125%		2.125%		5 yr NC, 1yr 1x						08/05/11		31398A2A9		101.172		08/31/10		*		one time		08/05/11

		07/28/10		08/10/10		08/10/15		FNMA		36-808C		$   2,000,000		2.000%		2.055%		2.133%		5yr NC, 2yr 1x						08/10/12		3136FM5E0		101.297		08/31/10						08/10/12

		09/07/10		09/09/10		09/09/15		FNMA		67-810C		$   2,000,000		1.850%		1.951%		1.871%		5yr NC, 1yr 1x						09/09/11		3136FPEQ6		New 9/9/10		-----						09/09/11

		09/13/10		09/21/10		09/21/15		FNMA		94-811C		$   2,000,000		2.000%		2.000%		2.000%		5yr NC, 6mo 1x						03/21/11		31398A3T7		New 9/21/10		-----						03/21/11

												$   12,000,000

		7/1 - 9/30/2010 Called/Matured Callables

		Purchase/ Trade Date		Settlement Date		Maturity Date		Agency/ Issuer		Invoice Number		Face Value		Coupon		YTC		YTM		Call Feature		Structure		Step date		1st Call Date		CUSIP		Market Price		Market Price Date		1X		Call Feature		Next Call Date		Status

		07/06/09		07/30/09		01/30/13		FHLMC		67-769C		$   2,000,000		2.350%		2.350%		2.350%		3.5 yr NC, 1yr 1x						07/30/10		3128X84G4		100.132		06/30/10		*		one time		07/30/10		CALLED

		08/17/09		09/09/09		09/09/14		FNMA		17-772C		$   2,000,000		3.250%		3.250%		3.250%		5yr NC, 1yr 1x						09/09/10		3136FH7F6		100.063		08/31/10		*		one time		09/09/10		CALLED

		02/18/10		03/09/10		03/09/15		FNMA		67-788C		$   1,000,000		3.000%		3.000%		3.000%		5 yr NC, 6mo 1x						09/09/10		31398AG97		100.063		08/31/10		*		one time		09/09/10		CALLED

		03/05/10		03/16/10		09/16/13		FNMA		17-791C		$   2,000,000		2.100%		2.302%		2.130%		3.5yr NC, 6mo 1x						09/16/10		31398AJ29		100.063		08/31/10		*		one time		09/16/10		CALLED

		03/05/09		03/23/09		03/23/12		FNMA		17-756C		$   2,000,000		2.000%		2.000%		2.491%		3yr NC, 18 mo 1x, SU 1x		3.000%		09/23/10		09/23/10		3136FHEP6		100.079		08/31/10		*		one time		09/23/10		CALLED

												$   9,000,000



Tricy Dienst:
yearly step-up beginning 10/29/2010

jprioreschi:
steps up annually on 10/30

Tricy Dienst:
structured note.  If not called on 9/23/10, coupon steps-up to 3%.

Used as worksheet for Callable Structure Tab - Copy info from H:\Group Folders\Fin_Adm\Investments\Current Reports\Call Schedule.xls and rework it into Callable Structure Table for presentation



LAIF Balances

		CITY OF SANTA BARBARA

		LAIF Balances

		LAIF
Account		Sep 30, 2010		Oct 31, 2010		Nov 30, 2010		Dec 31, 2010		This week

		City		29,500,000		36,000,000		35,500,000		26,500,000		30,000,000

		RDA		15,000,000		15,000,000		15,000,000		15,000,000		15,000,000

		Total		44,500,000		51,000,000		50,500,000		41,500,000		45,000,000



Print and give to Treasury Manager 
Report Summary is used as display for discussion purposes.










