
Exhibit B

Incentive Calculation Process

1) Incentive amounts are calculated for each proposed conservation measure based on:

a) Estimated water savings 

b) Water saved: $1.40 per hcf per year of water saved. ($600 per acre foot avoided cost of water)

c) Rebate amount: This may incorporate an estimated project/measure life expectancy (how long will the equipment be saving water, based on equipment life as well as the amount of time the equipment has been installed in this location)

d) Cost: Incentives will not exceed half the installed cost of an approved measure. 

2) City staff will calculate the rebate amount.

3) The maximum rebate amount is $15,000 per site.

4) The Incentive will be calculated by using the following equation: 

A = Water savings rate in gallons per unit of time

B = Amount of time equipment runs per day 
C=  Number of days per year the equipment runs 

D = Number of gallons per hundred cubic feet (hcf) = 748 

E = Number of years the equipment water savings is planned to last 

Annual hcf Savings = 


(A) x (B) x (C)
                                      


         (D)

City CII Incentive Rebate = Annual hcf Savings x $1.40 per hcf/yr = Annual Incentive Credit

Total Incentive Amount = Annual Incentive Credit x E
Sample Project:

CII customer’s existing ice machine operates 274 days per year.  Replacing this ice machine with a water efficient ice machine will save 20 gallons per 100 pounds of ice.  The estimated project cost is $6,000 to purchase a 1,000- 1,200 lb-per-day air-cooled machine. 

Applying the Formula:
A = Water savings rate  = 20 gallons per 100lbs of ice savings

B = Amount of time equipment runs per day = 1,000 lbs of ice per day
C=  Number of days per year the equipment runs = 274

D = Number of gallons per hundred cubic feet (hcf) = 748 

E =  Number of years the equipment water savings is planned to last: 8 years

Annual hcf savings = (20 gallons per 100 lbs/100) x 1,000 lbs per day x 274 days per year
  748

= 73.26 HCF

$1.40 x 73.26 = $102.57 annual rebate credit for CII Customer -  $102.57 x 8 years = $820.56

Total Incentive Amount = $820.56

Examples of potential equipment:

· Commercial Laundry Retrofits 

· Water Efficient Ice Machines 

· Connectionless Food Steamers 

· Dry Vacuum Pumps 

· Medical Equipment Steam Sterilizers

In addition to the rebate value, CII customer will receive reduction in their operation costs including energy, water and sewer bills.  City incentive and savings in operation costs combined will create a business case to help obtain management approval to replace inefficient equipment.  These combined dollar savings will be presented in site survey report to CII customer.
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