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CITY OF SANTA BARBARA


COUNCIL AGENDA REPORT

AGENDA DATE:

March 13, 2007
TO:



Mayor and Councilmembers

FROM:


Airport Administration, Airport Department

SUBJECT:

Commercial Aeronautical Activity Permit

RECOMMENDATION:
 

That Council approve and authorize the Airport Director to execute Commercial Aeronautical Activity Permits for various aviation related businesses, at the Airport.
DISCUSSION:
 

On September 12, 2006, City Council approved the Revised Minimum Standards for Aeronautical Activity for the Santa Barbara Airport.  Airports receiving federal funds are obligated to operate the airport for the use and benefit of the public and to make the airport available for all types of aeronautical activity on a fair and reasonable basis.

Airport Business Activities historically fall into two distinct categories:

1) Aeronautical businesses operating from facilities either leased from the City or from one of the two Fixed Base Operators (Signature Flight Support and Mercury Air).  Under these agreements, the operators pay rent for the space and a percentage rental for the business activity; and 

2) Mobile Service Providers or “Through the Fence Operators”  which provide intermittent or transient services operating without  a fixed place of business, a permit, business license, insurance, or payment of fees.    

One of the primary reasons of updating the Minimum Standards was to identify all commercial aeronautical service providers conducting business on the Airport.  The objective was to ensure that all aeronautical activity taking place on the Airport is conducted by operators having the necessary qualifications to perform the services offered.  These business operators include flight schools, flight instructors, maintenance shops, and mobile service providers. 
The Airport proposes to institute a Commercial Aeronautical Activity Permit for all service providers without leased premises.  The Permit will be month-to-month and will include specific Minimum Standards for the particular service provided, and payment of an annual fee.  
The overall goal is to:
· Identify the service providers doing business on the Airport and list them on the Airport’s website.
· Develop insurance standards for all aeronautical services conducted on the airfield that are fair, reasonable, and pertinent to the services being performed, while providing adequate protection for the City.

· Develop a reasonable fee schedule that will not discriminate against the mobile service provider who only provides services on an intermittent basis.

In developing the fee schedule, staff surveyed other airports in southern California, gathered information from the Waterfront Department on Business Activity Permits, and evaluated the costs of audits versus the revenue generated from percentage rental on small business activity.  

The result of the analysis was that an annual fee was appropriate for Mobile Flight Instructors ($150) and Mobile Mechanics ($250); and a monthly fee of $150 for mobile Aircraft Detailers/Washers inasmuch as these businesses store equipment and or vehicles on Airport and use utilities.

To maintain market value on the Aeronautical Permit fee schedule, these fees will be included in the annual Commercial Industrial rates and charges review presented to Airport Commission in June.

Airport Commission recommends approval of the Commercial Aeronautical Activity Permit and fee schedule.  
PREPARED BY:
Hazel Johns, Assistant Airport Director

SUBMITTED BY:
Karen Ramsdell, Airport Director

APPROVED BY:
City Administrator's Office
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