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CITY OF SANTA BARBARA


ORDINANCE COMMITTEE AGENDA REPORT
AGENDA DATE:
March 25, 2008
TO:
Ordinance Committee
FROM:
Treasury Division, Finance Department
SUBJECT:
Title 5 Business License And Permits Update
RECOMMENDATION:  
That the Ordinance Committee consider proposed amendments to Title 5 of the Municipal Code and forward the ordinance amendments to the City Council for introduction and adoption.
EXECUTIVE SUMMARY:

Title 5 of the Municipal Code contains ordinances that establish tax and permit requirements for businesses that are located or conduct business within the City. The recommended revisions range from updating the language concerning the duties performed by the Finance Department, to moving administrative fees  from the Code to a separate fee schedule adopted by Council resolution, to adding tools to assist the Finance Department in identifying businesses that are operating within the City and which may require a business license.  Staff also recommends repealing certain chapters and sections of Title 5 that have become outdated, been preempted by state or federal law, or have expired by their own terms.
An ordinance showing the proposed changes from the existing code is attached as Attachment 1.
Proposed Changes

Updating Language

Currently Chapter 5.01 authorizes and explains the duties for the Tax and Permit Inspector. This position was reclassified to Finance Supervisor over 10 years ago.  In an effort to update the code to reflect current practices, staff recommends Chapter 5.01 be updated to read that the Finance Department shall administer taxes and permits under the supervision and control of the City Finance Director. This change allows the Finance Director to delegate duties and will not require future revisions to the Code when job titles change within the department. 

Staff is proposing two sections be added to the code (5.04.356 and 5.04.358). Both sections provide staff the ability to request listings of businesses operating in the City from mail receiving center operators and real property managers.
5.07 Private Patrol Operators

Private Patrol Operator registration approvals are currently handled by the Fire and Police Commission. In an effort to expedite registration, the commission supports the Chief of Police having the authority to approve Private Patrol Operations.   

Miscellaneous Fees to Resolution

The majority of administrative fees associated with permit applications and services are stated directly in the Code.  Staff recommends replacing references to specific fees in the Code with references to fees established by resolution of the City Council. This change will facilitate the periodic adjustment of administrative fees as the cost of providing the service changes.

Repealing Sections 

Vehicle Sticker References

The Sections referenced below require the issuance of vehicle stickers to businesses in compliance. Stickers have not been issued in the last 15 years as business licensing does not have a field inspector position to monitor vehicles for compliance and the expense associated with maintaining vehicle sticker issuance is not cost effective. 

5.04.480(c) Every vehicle upon which the tax under this section is required to be measured shall have conspicuously displayed thereon the tax sticker furnished by the Tax and Permit Inspector.  (Trucking and Hauling)

5.04.490(f) Every vehicle upon which the tax under this section is required to be measured shall have conspicuously displayed thereon the tax sticker furnished by the Tax and Permit Inspector Finance Supervisor.  (Buses and Limousines) 

5.64.130 Each permittee shall place in a conspicuous manner upon every machine under his control a sticker furnished by the Tax and Permit Inspector, which sticker shall indicate that applicable permit fees have been paid. (Coin Operated Machines) 

5.04.550 Tax - Peddlers Advertising.

This Section is being deleted because it is obsolete. This section dates back to 1963 wherein peddlers of medicine were permitted. Current state and federal laws prohibit this type of activity. 

5.04.830 Tax Rate Reduction - Previously Paid Taxes

This Section is being deleted because the transition period it was intended to address ended long ago.

5.06 Business Tax Incentive, Etc.

This Chapter is being deleted because it expired by operation of Section 5.06.080. 

5.16 Motion Picture Operators

This Chapter is being deleted because it is obsolete. This Chapter dates back to when motion picture booths were common practice. There has not been an Examining Board in over 15 years.
5.52 Auctions and Auctioneers

This Chapter is being deleted because it has been preempted by state law regulating auctioneers.

ATTACHMENT:
Draft Ordinance Amending Title 5 of the Municipal Code 
PREPARED BY:
Brenda Monser, Finance Supervisor
SUBMITTED BY:
Robert D. Peirson, Finance Director
APPROVED BY:

City Administrator's Office
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