RESOLUTION NO. ____

A Resolution of the redevelopment agency of the City of Santa Barbara adopting an Enforceable Obligation Payment Schedule and authorizing the filing of the schedule, SUBJECT TO THE RESTRICTIONS PROVIDED HEREIN, with the State Department of Finance, the State Controller’s Office, and the Auditor-Controller of the County of Santa Barbara
WHEREAS, on November 14, 1972, the Redevelopment Plan for the Central City Redevelopment Project (“CCRP”) was adopted by the City Council by Ordinance No. 3566 and will expire by its own terms in August 2015;

WHEREAS, the Redevelopment Agency of the City of Santa Barbara, through the exercise of its powers under the California Community Redevelopment Law (Health & Safety Code Section 33000 et seq.) (“CRL”) has made major contributions to the physical and economic development of the CCRP and the City and has strengthened the City’s ability to meet the needs of its citizens and contributed to the quality of life throughout the City; 

WHEREAS, the California Legislature has adopted, and the Governor has signed AB1X  26 and AB1X  27, legislation which, taken together, would dissolve the Agency unless the City agrees to make certain payments to the State Department of Finance and the County Auditor-Controller; 
WHEREAS, AB1X 26 prohibits agencies from taking numerous actions, effective immediately and purportedly retroactively, and additionally provides that agencies are deemed to be dissolved as of October 1, 2011, and once a redevelopment agency is dissolved, AB 1X 26 makes its existing assets and future property tax revenue available for use by third parties for their own benefit; 

WHEREAS, in furtherance of its objectives, AB1X 26 purports to require that agencies adopt an Enforceable Obligation Payment Schedule (“EOPS”) that sets forth all of an agency’s enforceable obligations which will be paid by a successor agency to the redevelopment agency and for the filing of the EOPS with the State Department of Finance, the State Controller’s Office, and the County Auditor-Controller;

WHEREAS,  On July 18, 2011, the California Redevelopment Association and the League of California Cities, among others, filed a petition on behalf of cities, counties and redevelopment agencies asking the California Supreme Court to overturn AB 1X 26 and AB 1X 27 and to stay their effectiveness until a ruling on the petition is rendered;

WHEREAS, on August 11, 2011, the California Supreme Court ordered a stay to the effectiveness of a part of AB 1X 26 and of all of AB 1X 27 which order has resulted in uncertainly regarding the effectiveness of AB 1X 26; and
WHEREAS, under the threat of dissolution pursuant to AB 1x 26, and based upon the contingencies and reservations set forth herein, the City of Santa Barbara Redevelopment Agency Board adopts  the EOPS, attached hereto as Exhibit A and incorporated herein by this reference,  in order to provide for the continued payment of Agency obligations in the event that AB 1X 26 is found by a court of competent jurisdiction to be constitutional or otherwise enforceable.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF THE CITY OF SANTA BARBARA REDEVELOPMENT AGENCY AS FOLLOWS:

SECTION 1.
The above recitals are true and correct and incorporated herein by reference.

SECTION 2.
Based on the foregoing recitations and all evidence presented to and considered by the Agency Board, and in accordance with Health and Safety Code Section 34169, subdivision (g), the Agency Board hereby adopts, subject to the limitations set forth herein, the EOPS attached hereto as Exhibit “A” and incorporated herein by this reference.
SECTION 3.
The EOPS is adopted by the Agency Board because of the uncertainty resulting from AB 1X 26 and AB 1X 27 and the pending litigation challenging the constitutionality of those bills currently pending in the California Supreme Court.
SECTION 4.
Effect of Determination of Invalidity or Stay.

(a)
The EOPS adopted herein shall not be filed with or submitted to any local or state agency if there is a final determination that either AB 1X 26 and AB 1X 27 are unconstitutional or otherwise invalid or that AB 1X 26 is unconstitutional or otherwise invalid.


(b)
The EOPS adopted herein shall not be filed with or submitted to any local or state agency if there is a final determination that AB 1X 26 and AB 1X 27 are constitutional and otherwise valid and the City Council determines by ordinance to enter into the Alternate Voluntary Redevelopment Program as authorized by AB 1X 27.    
SECTION 5.
If there is a final determination that AB 1X 26 and AB 1X 27 are invalid, that AB 1X 26 is invalid or that AB 1X 26 and AB 1X 27 are valid and the City Council determine to enter the Alternate Voluntary Redevelopment Program, the EOPS shall be deemed automatically null and void and of no further force or effect, without any further action by the Redevelopment Agency.

SECTION 6.
The EOPS lists legally binding obligations of the Agency and includes a list of payments to be made by the Agency on those obligations prior to January 1, 2012.

SECTION 7.
 Subject to the reservations provided herein, the Redevelopment Agency Board hereby authorizes and directs the Executive Director, or designee, the Agency Finance Director and Agency Counsel  to take any  action and execute any documents necessary to notify and file the EOPS with the State Department of Finance and the County Auditor-Controller Santa Barbara .

SECTION 8. 
Effective Date. This Resolution is effective on the day of its adoption.
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